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Municipal Bankruptcy (Letter)

Attached to this supplement is a letter from Robert A. Ryan, Jr., Sacramento

County Counsel. Mr. Ryan argues against the gatekeeper concept, with particular

reference to the possibility of the Governor as gatekeeper to municipal

bankruptcy filings. He writes:

With all due respect to the Governor or any other persons or
group established for this function, local conditions and needs are
best known at the local level and by …those governing an affected
municipality. Municipal bankruptcy affords an effective means, at
the local level, to deal with financial crises. It is not entered lightly.

While Professor Tung posits that bankruptcy affects the State
and its other component subdivisions, so, too, would outright
default without bankruptcy protection. Indeed, the latter may have
a more profound affect.

The staff suspects this viewpoint would be shared by most, if not all, local

public entities. Unless the state government, acting through the Legislature and

the Governor, wants to exercise its power to control access to Chapter 9 by its

political subdivisions and can agree on how best to do it, there is no effective

countervailing argument against the local government position in favor of

relatively unrestricted access.

Respectfully submitted,

Stan Ulrich
Assistant Executive Secretary






