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Second Supplement to Memorandum 96-24

Business Judgment Rule: Comments of Professor Friedman

Attached as Exhibit pages 1-2 is a letter from Professor C. Hugh Friedman of

University of San Diego School of Law. Professor Friedman agrees with the State

Bar Corporations Committee that existing case law establishing the business

judgment rule is not causing significant problems in practice, and codification is

likely to create new uncertainties and limit the judicial flexibility needed to

resolve complicated situations. He notes that in his numerous contacts over the

years with California’s corporate lawyers and trial and appellate judges, he has

not heard the desire expressed for legislative clarification or codification of the

rule.

Respectfully submitted,

Nathaniel Sterling
Executive Secretary
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