
Study L-648 September 9, 1994

Memorandum 94-47

Uniform Prudent Investor Act: Draft of Tentative Recommendation

Attached to this memorandum is a staff draft of a tentative recommendation

proposing enactment of the Uniform Prudent Investor Act (1994). A preliminary

copy of the UPIA is attached — the final text of the act has not yet been approved

by the style committee of the Uniform Law Commissioners. (See Exhibit pp. 1-

18.) Also attached is a parallel table comparing the text of UPIA to corresponding

provisions of the California Trust Law. (Exhibit pp. 19-24.)

As noted in Memorandum 94-44 concerning new topics, the staff is

suggesting that the Commission consider circulating the new uniform act on an

expedited basis with a view toward recommending legislation to the 1995

Legislature. Normally the Commission spends more time on a topic than

suggested here. However, in a case like this, an expedited schedule is

appropriate — the statutory proposal has been under consideration by the

Uniform Law Commissioners for several years, the material is relatively brief

and uncomplicated, and it fits fairly well within a larger framework (the Trust

Law) that was enacted on Commission recommendation. Interested persons can

easily comprehend the subject and make their comments within the time

available.

An overview of the UPIA is presented in the draft tentative recommendation.

Drafting and policy issues are discussed in the Staff Notes following the relevant

sections of the draft statute.

If the Commission approves, the staff can revise the draft as needed and

distribute a tentative recommendation shortly after the September meeting so

that comments can be reviewed at the November meeting.

Respectfully submitted,

Stan Ulrich
Assistant Executive Secretary












































































