5/29/80

Memorandum 80-49
Subject: Conflict of Interest Code

The Commission must adopt a proposed conflict of interest code at
the June meeting. A staff draft of the code is attached hereto. This
code, as modified at the June meeting, will be submitted to the Fair
Political Practlices Commission along with supporting justifications
before June 20. For vour information, we have attached as an exhibit to
this memorandum a copy of the applicable forms for reporting disclosable
sources of income. (See Exhibit 1.) Alsoc attached hereto is a copy of
the manual for persons required to file financial statements under a
conflict of interest code. (See Exhibit 2.)

At the May meeting, a question was raised concerning the extent to
which a person filing a financial statement would be expected to make
inquiries about the business affairs of a client. The FPPC staff tells
us that a filer must use reasonable diligence in completing a form and
80 would be responsible for disclosing reportable financial interests
that the filer knows or has reason to know. This is comsistent with
portions of the Political Reform Act. Govermment Code Section 87100
provides in relevant part that "no public offieial . . . shall make . . .
a governmental decision in which he knows or has reason to know he has a
financial interest." Govermnment Code Section 91004 prowvides that "any
person who intentionally or negligently viclates any of the reporting
requirements” is liable in a civil action. There is no "reason to know"
standard directly applicable to disclosure under a conflict of interest
code, but the liability standard of Sectiom 91004 should preovide adequate

protectiomn,

Respectfully submitted,

Stan G. Ulrich
Staff Counsel



STAFF DRAFT

Proposed Conflict of Interest Code for the

California Law Revision Commission

The terms of 2 Cal. Admin. Code Section 18730 and any amendments to

it are hereby incorporated into this Conflict of Interest Code by refer-

ence. Pursuant to Section 4(b) of this Conflict of Interest Code, all

designated employees shall file statements of economic interests with

the California Law Revision Commission, which shall make and retain a

copy of each statement and forward the originals to the Fair Political

Practices Commission, which is the filing officer for these statements.

Those persons who are designated employees and the disclosure

categories describing the kinds of financial interests they must report

are set forth in the attached Appendix.

APPENDTIZX

DESIGNATED EMPLOYEES

Designated Employees Disclosure Categories
Commissicn Member (appointed by Gowvermor) 1, 2
Executive Secretary 1, 2, 3
Assistant Executive Secretary 1, 2, 3
Staff attorneys 1
Administrative Assistant 2, 3

DISCLOSURE CATEGORIES

A designated employee in this category must disclose the following:

Category 1
1,
2,
3.
4.
below.
3.

Interests in real property.
Investments in business entities listed below.
Personal income from entities or persons listed below.

Business entity income from entities or persons listed

Businegs positions in entities listed below.

The following entities, in the jurisdiction of California, consti-

tute the financial interests which foreseeably may be materially af-

fected by a Law Revision Commission decision:
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1. Banks, savings and loan associations, credit unions, and
other financial institutions,

2. Mortgage brokers.
3. Collection agencies.,

4, Any entities or persons whose primary activity in Califor-
nia is the making of secured or unsecured loans.

5. Any entities or persons whose primary activity in Califor-
nia is the leasing or development of real property.

6. Any entities or persons whose primary activity in Califor-
nia is the leasing of personal property.

7. Insurance companies,

8, Public entities, so long as the income is not excluded by
Government Code Section 82030(b)(2).

9. Title insurance companies,
10, Newspaper companies.

11. Corporate sureties,

12. Adoption agencies.

13, Persons engaging in private placing for adoption of more
than one child per year.

14, Privately owned public utilities,

This list of financial interests is based on an analysis of the Law
Revision Commission's agenda of topics. If a new topic is added to the
Commission's agenda, no work on the topic may be commenced until after
the possible effect on financial interests of the consideration of the
topic is analyzed and this Conflict of Interest Code i1s amended to

include any sources of Income that are not listed above,

Category 2
A designated employee in this category must disclose business

entities in which he or she has an investment and sources of income if
the business entities or sources of income are of the type which within
the previous two years contracted with the Law Revision Commission to

provide leased space or consulting services to or on behalf of the Law

Revision Commission.

| Category 3

A designated employee in this category must disclose business
entities in which he or she has an investment and sources of income if
the busipness entities or sources of income are of the type which within
the previous two years contracted with the Law Revision Commission to
provide equipment, materials, supplies, or services (other than consult-

ing services) to or on behalf of the Law Revision Commission.

—7—



Memorandum 80-49 EXHIBIT 1

FORM 730

Statement of Economic Interests
For Designated Employees

(Instructions attached on Page 13)

Please type or print In Ink

HAME ~ FOSITION
STATE DEFARTMENT AND UniT OR LOCAL AGENCY
MAILING ADDRESS TELEPHOME NMUMBER

Check the appropriate box:

INITIAL STATEMENT: The Confiict of Interest Code for your agency becomes effective on
You must file a Statement within thirty days after this date disclosing your reportable interests held on

this date. You are not required to disclose income, gifts or loans on this Statement.

ASSUMING QOFFICE STATEMENT: You have assumed office on

r_:| Civil service position — file thirty days after assuming office.
]:] Non-civil service position — file ten days after assuming office.
D Position subject to Senate confirmation — file ten days after appointment or nomination.

You must disclose all reportable interests, other than income, gifts and loans, held on the date you assume
your position.

ANNUAL STATEMENT: You are required to file a Statement no later than
disclosing ail reportable interests held or received during the period from January 1, 1979, * through
December 3%, 1979,

LEAVING OFFICE STATEMENT: You are leaving or have left your position on
and must file a Statement within thirty days of that date. You must disclose all reportable =nterests held
or received during the period from January 1, 1979,* through the date you left office.

CANDIDATE STATEMENT: You are 2 candidate for elective office. You must disclose ali reportable
interests, other than income, gifts, and loans, held on the date you filed nomination papers. You must tiie
this Statement within tive days after the finai date for filing nomination papers.

NOTICE TO ALL FILERS: In the event you are given an assignment which may affect your
financial interests you should consuit your agency’s Conflict of Interest Code for guidance
concerning disqualification,

FILING DFFICER TELEPHONE NUMBER

* If this is your first gpnnual Statement or if you wish to combine a feaving office Statement
and an annual Statement, see the instructions atfached to this form for directions on modifying
the pericd covered by this Statement.
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THE FOLLOWING SUMMARY MUST BE COMPLETED BY ALL FILERS

SCHEDULE A - investments

D Schedule completed & attached D Mo reportable interesis

Schedule not applicable to my
D disclosure category

SCHEDULE B - Interests in Aeal Property

D Schedule compieted & attached I:I No reportab= interests

I::I Schedule not applicable to my
disclosure category

SCHEDULE C - Investments and Interests in Real Property Held by Business Entities or Trusis

D Schedule completed & attached D No reporiable interests

Schedule not applicable to my
disclostire category

SCHEDULE D = Income (other than Gifts and Loans)

D Schedule completed & attached D No reportable interests

D Schedule not applicable to this type of
staternent or to my disclosure category

SCHEDULE E - Loans

D Schedule completed & attached D No reportable interests

Schedule not applicable to this type of
D statement or to my disclosure category

SCHEBULE F - Gifis

E] Schedule completed & attached D No reportable interests

D Schedule not applicable to this type of
statement or to my disciosure category

SCHEDULE G - Income of Business Entities

D Schedule completed & attached D No reportable interests

L__I Schedule not applicable to this type of
statement or to my disclosure category

SCHEDULE H - Employment and Management Positions in Business Enlities

D Schedule completed & attached D Mo reportable interests

I:] Schedule not applicable to my
disclosure categery

Il

IMPORTANT: If boxes are checked for all schedules above to indicate ""No reportable interests™’
or "‘Schedule not applicable...”” you should detach the schedules and file only pages 1 and 2.
If you need more space on any schedule, obtain a supplemental schedule from your filing officer.

VERIFICATION

I declare under penalty of perjury that 1 have used all reasonable diligence in preparing this Statement and to

the best of my knowledge it is true and complete.

Executed on , 19

, at

e ——re—
SIGNATURE

All of the information required by this form is mandatory, is required by the provisions of the
Political Aeform Act, Government Code Section 81000 ¢t seq., and will be available to any
men ber of the public upon request. This information is to be used to reveal to public scrutiny
certain financial interests of public officials and employees in order to disclose potential
conflicts of intarests and to aid in the prevention of actual conflicts of interests.

Page 2
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NAME

SCHEDULE A - INVESTMENTS

Investments (of the type described in your disclosure category) owned by the filer, spouse and

dependent children aggregating $1,000 or more in value.

NAME OF ENTITY

HATURE OF INTERESTS, E.G., COMMON STOCK, FARTHNERSHIF INTEREST, ETC.

GENERAL DESCRIPTION OF BEUSINESS ACTIVITY DATE

j ACQUIRED

DISPOSED

fmr

CHECK ONE

D ¥ALUE DPOKS NOT EXCEED $10,000

L]

D VYALUE EXCEEDS $100,000

vaLuE ExcHEREos $10,000 BuT
POES NOT EXGEED $100,000

HNAME OF ENTITY

MATURE OF I[NTERESTS, £.G,, COMMON STOCK, PARTHERSHEIP INTEREST, ETC.

GENERAL DESCRIPTION OF BUSINESS ACTIVITY DATE

E:] ACQUIRED
D DISPOSZD

— e ua

CHELK ONE
D VaALUE DOES NOT EXcEED $10,000

waLuE ExcEEps $10,000 pur
pots noT Exceep $100,000

D vaLuE ExcErDps § 100,000

e ———te—r—
HAME OF ENTITY

HATURE OF INTERESTS, K.G.,, COMMON STOCK, PARTHERSHIPF INTEREST, ETC.

GENERAL DESCRIPTION OF BUBINESY AQTIVITY DATE

[C] acousreo
D DisrosSED

- -

CHECEK OoNE

D YALUVE DOES NOT EXCEED %10,000

0

D ¥a1LUE Excegpa $100,000

YALUR ExcEEDS $10,000 BUT
DoEs NoT EXxcEED $100,000

P ———————
MAME OF ENTITY

NATURE OF INTERESTS, %.3,, COMMON STOCK, FARTNERSHIP INTEREST, ETC.

CHECK ONE
WELUE COEB NOT EXGEED $10,000

vaLUE Excexps $10,000 suT

_ D BOES NOT EXCERD $100,000
GENERAL DESCRIPTION OF BUSINESS ACTIVITY D ACQUIRED | DATE
D DISPOSED L D waiu kxcExDs $100,000
-

SCHEDULE B - INTERESTS IN REAL PROPERTY

Interests in Real Property {¢f the type described in your disclosure category} in which the filer,
spouse and dependent children have an aggregate interest of $1,000 or more in value.

STREET ADDRESE OR FRECISE LOCATION OF PROPERTY

—

NATURE OF INTERKST, X.G., EQUITY, OFTION

ACQUIRED : DATE

]

CHECK ONE

D FALUE DOER MOT EXCEED $10,000

O

D WALUE EXCEEDS $100,000

WALUER EXCERDS $10,000 syt
POES KOT EXcEED $100,000

STREET ADDRESS OR PRECISE LOCATION OF PROPERTY

NATURE OF INTEREST, E.G., EQUITY, OFTION

DATE

D ACQLIRRD 1
|
D DIswasED i

CHECK ONE
D YALUE DCOES NOT ExXceEED $10,000

WALUE EXCEXDS $10,000 BuT
WOES NOT EXcEED $100,000

D waLve excexos $100,000

ATREETY ADDHESS OR PRECISE LOCATION OF PROPERTY

NATURE OF INTEREST, £.G., EQUITY, OFTION

DATE

D AQQUIRKD :
{T7 oiseoses i

THECK ONE
[:I WALUE DOES MOT EXCE®D $10,000

wALUE ExcEEps 10,000 muT
DOKS HOT EXcEED $100,000

D TALUE EXCEEDs § 100,000

Ses explanations on reverse side

Page 3
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Schedule A

INVESTMENTS

Investmenis’™ are any ownership interest in business entities. The most common kinds are
stocks in a corporation, partnerships and sole proprietorships. Reportable investments do not
include bank accounts, insurance policies, government bonds, interests in a diversified mutoal
fund registered with the S.E.C. under the Investment Act of 1940 or a common trust fund created
pursuant to Section 1564 of the Financiai Code. If you are a beneficiary or maker of a trust,
consult the detailed Instruction Manual or your agency’s legal counsel or filing officer.

Schedule B

INTERESTS IN REAL PROPERTY

‘“Interests in real property” include ownership interests, options to purchase, and leasehold
interests if ten years or more remain-on the lease. The value of a leasehold interest is the total
amount of rent owed by you during the period covered by the Statement. An interest inreal property
is not reportable if it is your principal place of residence. However, if your principal place of
residence also is a place of business, e.g., a family farm or retail business, you are requiredto
disclose that portion of the property which is used in connection with your business activities.

Fage 4 -
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SCHEDULE C — INVESTMENTS & INTERESTS IN REAL PROPERTY
HELD BY BUSINESS ENTITIES OR TRUSTS

Investments and Interests in Real Propetty {of the type described in your disclosure category) held by husiness
entities or trusts in which the filer, spouse and dependent children have an aggregate interest of 10% or greater.

NAME OF BEUSINESSE ENTITY OR TRUST

INVESTMENTS HELD BY BUSINESS ENTITY OR TRUST

HAME OF ENTITY CHECK QNE

D VALUK DOKS NOY Excexp $10,000

HATURE OF INVESTMENT, K.G., COMMON STOCK, FARTNERSHIP INTEREST, ETC.
' D VALUE EXcCEEDS $10,000 pur
DOES MOT EXCEED $100,000

GENERAL DESCRIFTION OF BUSINESS ACTIVITY D ACQUIRED tr DATE
Ej cisrosEn | D vALDE ExcEeps $100,000

HAME OF ENTITY CHECK ONE

D VALUE PoESs NOT EXcEED $10,000

—'!T‘A'I‘URE OF INVESTMERNT,E.G., COMMUN STOGCK, PARTNERBHIP INTEREST, ETG,

VALUE EXCEEDS $10,000 BUT
DOES NCOT EXCEED  $100,000

R DE 1IPTY OF BU 3 ; ATE
GENERAL SCRIPTION SINESS ACTIVITY E:] ACQUIRED L&

[T oiseosen | D VALUE EXCEEDS $100,000

NAME OF ENTITY CHECK ONE

r_—] VALUE DOES NOT exXcEep $30,000

NATURR OF INVESTMENT, K.S., COMMON STOCK, PARTNERSHIP INTEREST, ETG.
D ¥YAaLuE Exceens 510,000 syt
DOES NOT Excesp  $ 100,000

GQENERAL DESCRIPTION OF BUSINESS ACTIVITY D ACQUIRED DATE

T
| ,
D DisFOSED | D vaLux sxcexos $100,000

INTERESTS IN REAL PROPERTY HELD BY BUSINESS ENTITY OR TRUST

STREET ADDRESSE OR FRECISE LOCATION OF PROPERTY CHECK ONE

D VALUK ROES NOT EXcEED $10,000

NATURE OF INTERKST, K. G., EQUITY, OPTION

- wALUE ExcExps $10,000 muv
T parx DOKS NOT EXCEED $ {05,000
D ACQUIRED i .
DINFOSED D vaALUE Excexos $51{00,000
STREET ADDRESS OR PRECISE LOCATION OF PROPERTY CHMEK ONE

D VYALUE DOES HOT EXcEED $10,000

HATURK OF INTEREST, K.G., EQUITYT, OPFTION

D wALUE ExcEeDnd 510,008 suT
DoEs NoT Exceen $106,000

{7] acauvinen : DATE

C] DIBPOSED A D wALUK EXcesDs $100,000
PSS~ Al L.

STRENT ADDRESS OR FRECISE LOCATION OF PROPERTY CHECK ONE

[:] VALUE DOES HOT Exceen $10,000

NATURE OF [NTEREST, E.G., EQUITY, OFTION

D vaLUE ExceEns $10,000 suT
DOES MOT ExcEED $1D0,000

DATE

{1 acouviren

T
]
Ej DISFOSED { D vALUE BExcEens $100.000

See explanations on reverse side

Pag
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Schedule C

INVESTMENTS AND INTERESTS IN REAL PROPERTY
HELD BY BUSINESS ENTITIES OR TRUSTS

if you, your spouse and dependent children collectively own more than 10% of a business entity,
you must report your pro rata share, if worth $1,000 or more, of any investments or interests in
real property which are held by .the business entity. You must provide the same information that
is required for any other investment or interest in real property. If you are a beneficiary or
maker of a trust, consuit the detailed Instruction Manual or your agency’s legal counsel or filing

officer.

Page 6
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NAME

SCHEDULE D — INCOME (OTHER THAN GIFTS AND LOANS)

Income aggrepating $250 or more from reportable sources of income (of the type described

in your disclosure category ).

NAME OF SOURCE OF INCOMK

ADCDRKSS OF JOURCK OF INCOME

—— s
BUSINKSS ACTIVITY OF SOURCGE OF [NCOME, IF ANY

0Ol

CHECK ONE

AMOUMT DR YALUE RECEIVED DOES NOT EXCEED
$1.000

AMOUNT OR VALUE RECEIVED EXCEEODS 51,000
BT DOKA NOY KXcEED 514,000

AMOUNT OR VALUX RECEIVED EXCRRDS
$10,000

- e, e, e i,
DESCRIFTION OF THE CONSIDERATION FOR WHICH INCOME WAS RECEIVED

KAME OF SOURCE OF INCOMK

ADDRESS OF SOURCGE QF [HNCOME

BUBINESS ACTIVITY GQF 3OURCE OF !NCQMETIF ANY

000

ot
CHECK ONK

AMGUNT OR YALUK RECEIVED DOES NOT EXCKRD
$1.000

AMOUNT OR VALUE RECKIVED EXCEXDS $1,000
BT 0oES HOT ExcuER 310,000

AMOUNT OR VALUE RECKIVED EXCEEDS
$10,000

DESCRIPTION OF THE CONSIDERATION FOR WHICH INCOME WAS RECE|VED

NAME OF JOURCE OF (NCOMK

(t]

ACORRIE OF JOUNRCK OF INCOMKE

BUSINESS ACTIVITY OF SGUNCKE OF INCOME, |F ANY

00k

ECK DNE

AMOUNT OR VALUE RECKIVED DOXS NOT XEXCEED
$1,000

AMOUNT OR YALUE RECEIVED TXCEEDS 51,000
BUT DOES NOT EXcxED 510,000

AMOUNT QA VALUE RECEKIYVED EXCEEDS
$10,000

rrre— —er
DESCRIPTION QF THE SONISIDERATION FOR WHICH INCOME wAS RECEIVED

HAME OF 3QURCE OF INCOMK

L]

ARORESS OF I0URCE OF INCOME

BUSINESS ACTIVITY QF JOUACK OF [NCOME, |XF ANY

o0og

AMOUNT OR VALUX RECEIVED DORS NOT EXSYKD
$1.000

AMOUNT OR VALUE RECEIVED KXCEEDs 31,000
SUT POES NOT EXCEED 310,000

AMOUNT OR VALUE RECKIVED EXCXKEDS
$10,000

CESCRIPTION OF THE CONSIDERATION FOR WHICHK [NCOME WAS RECEIVED

MAME QF SOURCE QF [NCOMK

ADORNKSE OF JOURCE OF INGOME

BUSIHESE ACTIVITY OF SOURCE QF INCOME, [F ANY

O
L]
O

——————
CHECK OME

AMOUNT OR VALUE RECEIVED DOKS NOT KXCEKD
$1,000

AMOUNT OR VALUE RECKIVED KXCEEDx 31,000
BUT DOKS MOT EXcEEDd $10,000

AMOUNT OR YALUE RECRIVED KXCEEDS
$10,000

OESCRIPTION OF THE CONSIDERATION FOR WHICH IMCOME WAS RECEIVEDR

See explanations on reverse side

Page 7
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Schedule D

INCOME {OTHER THAN GIFTS AND LOANS)

The most common forms of income include salary, wages, interest, and the proceeds from sales,
including sale of your house or car, Reportable income does not include salary and reimburse-
ment for expenses or per diem received from a state, local or federal government agency;
dividends, interest or other return on a security registered with the S.E.C.; payments under an
insurance policy; interest on bank accounts or bonds; income of dependent children; alimony
or child support payments; redemption of a mutua! fund; or any devise or inheritance. Your income

includes your community property share of your spouse’s income,

Page 8
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SCHEDULE E

NAME

LOANS

Qutstanding loans and loans received aggregating $250 or more from any repottable
source of income {of the type described in your disclosure category).

HAME OF LENDER

CHECK ONE
AMOUNT OWED DOES NOT EXCEED %$1,000

ADDRESS QF LEMODER

AMOUNTYT OWED EXCEEDS $1,000 BUT
DOES MCOT EXCEED j10,000

BUSINESS ACTIVITY OF LENDER

AMOQUNT OWED EXCEEDS

D $10,000

SECURITY FOR LOAN

[ o

ENTIRE LG AN
REPAID

(]

INTEREST RATE

[ wone
TRECH ONE

HAME OF LENDER

AMOUMNT QWED DOES NOT EXCEED 1,000

ADDRESS OF LENDER

AMOUNT OWED EXCEEDS $1,000 BUT
DOES HOT EXCEED $10,000

1

BUSINESS ACTIVITY OF LENDER

AMOQUNT OWED EXCEEDS
$10,000

]

SECUURITY FOR LOAN

[ wone

ENTIRE LOAN
REFAID

]

INTEREST RATE

HAME OF LENDER

CHELCK, OME

ADDRESS QF LENDER
.

AMQUNT OWED EXCEEDS 51,000 8UT
DOES NOT EXCEED $10,000

BUSINESS ACTIVITY OF LEMDER

AMOQUNT OWED DOES NOT EXCEED 51,000
AMOUMNT OWED EXCEEDS

[

SECURITY FOR LOAN

[] wons

ENTIRE LOAN
REPAID

[ ]

INTEREST RATE

[ voe

SCHEDULE F - GIFTS

Gifts aggregating $25 or more from any reportable source of income {of the type described

in your disclosure category).

NAME OF DONOR

ADDRESS OF DOMNOR

VALUE oF GIFT(S]

BUSINESE ACTIVITY OF DOMOR, LF ANY

DESCRIPTION OF GIFT[S]

HAME OF DONOR

oare(s) or airr{s)

ADDRESS OF DONOR

YALUE oF GIFT{s)

BUSINESE ACTIVITY OF DONQR, IF ANY

CESCRITION CF GIFT(s)

HNAME OF DONOR

oaTe{s] or cirr(s]

ADDRESE OF DONOR

VALUZ OF GIFT(3)

BUSINESS ACTIVITY OF DONOR, IF ANY

DESCHPTION ul." airT|s]

Soe explenations on reverse side

- Page 8
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Schedule E

LOANS

You must report all cutstanding loans and loans received .at the highest amount owed by you
during the reporting period. Reportable loans do not include loans from commercial lenders
made in their ordinary course of business on terms available to the public without regard to
officiai status if the loans:

(1} Were used to purchase your principal place of residence; or

(2) Aggregate less than $10,000 from any one lender, including indebtedness arising from
retajl instaliment or credit transactions.

Reportable 1oans also do not include loans from family members,

Schedule F

GIFTS

HReportable gifts do not include food, drink or lodging provided in ancther individual®s home;
gifts approximately equal in value exchanged between you and an individual, other than a lobbyist,
on holidays, birthdays, or similar occasions, gifts of informational materials, not including
travel; gifts from family members; gifts which are not used and which within thirty days are
returned to the donor or delivered to a charitable organization without being claimed as a charit-
able contribution for tax purposes; and any devise or inheritance.

Page 10
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Name

SCHEDULE G — INCOME OF BUSINESS ENTITIES

income {of the type described in your disclosure category} of a business entity in which the filer, spouse and dependent

children have an aggregate interest of 10% or more.

NAME OF BUSINESS EMTITY ADDRESS OF BUSINESS

DESCRIFP TION OF BUSINESS ENTITY
D FROYIDES LEGAL OFR D DOES NOT PROVIDE LEGAL

BROKERAGE SERVICES QR BROKERAGE SERVICES

Names of clients and customers who provide income to the filer's business entity
must be disclosed if the thresholds set forth on the reverse side of this schedule
are satisfied. -

SCHEDULE l-i —~ EMPLOYMENT AND MANAGEMENT
POSITIONS IN BUSINESS ENTITIES

NAME OF ENTITY ADDRESS OF ENTITY
GENERAL DESCRIPTION OF BUSINESS ACTIVITY YOUR JOB TITLE OR POSITION
MAME OF ENTITY ADDRESS OF ENTITY
GEMERAL DESCRIBPTION OF BUSINESS ACTIVITY YOUR JOB TITLE OR POSITION
NAME OF EMTITY ADDRESS OF ENTITY
GENERAL DESCRIPTION OF BUSINESS ACTIVITY YOUR JOB TITLE OR POSITION

See explanations on reverse side
- Page 1
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Schedule G

SOURCES OF INCOME TC BUSINESS ENTITIES

Attarneys and Brokers: 1f your pro rata share (including your community property interest in your
spouse’s share) of the fees paid to your business entity by a reportable source of income was
$1,000 or more, list the name of such reportable source of income. No other reporting is required
with respect to such income.

Other businesses: f your pro rata share (including your community property interest in your
spouse's share) of the gross receipts paid to your business entity by a reportable source of
income was $10,000 or more, list the name of such reportable source of income. No other reporting
is required with respect to such income,

If you believe that your client’s names are privileged under California law, you may request
from the Commission an exemption from disclosure of their names,

Schedule H )

EMPLOYMENT AND MANAGEMENT POSITIONS IN BUSINESS ENTITIES

Y ou must report the required information with respect to any business entity for which you are
a director, officer, partner, trustee, emplioyee or hold any position of management if such infor-
mation is required by your disclosure category.

Page 12
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Please detach these instructions from the STD-730 prior to filing.

INSTRUCTIONS FOR COMPLETION OF THE STD-730
STATEMENT OF ECONOMIC INTEREST

GENERAL INSTRUCTIONS

Your agency has adopted a document called a ""Conflict of Interest Code.” People covered
by the Code are called ''designated employees’ and must disclose certain of their personal
finances. The types of finances which you must disclose are described in the part of the Code
called the ''disclosure category.'’ Before you go any further, make sure that your filing officer
has given you a copy of your disclosure category.

If you have questions about reporting which are not answered in these instructions or those
contained on the reverse side of each schedule, consult your agency's filing officer or legal
counsel who have been provided with a more detailed manua! by the Fair Political Practices
Commission.

CRGANIZATION OF FORM

The Politicai Reform Act provides that four genera! types of interests may be made re-
portable in conflict of interest codes: Investments, interests in real property, income, and
management positions (which inciude being an employee). With respect to the first three of these,
the reporting requirement extends not only to your personal interests but also to interests held
by business entities or trusts of which you and your immediate family own 10% or more. The
scheduies separate personal and business-owned interests as follows:

PERSONAL BUSINESS-OWNED
Investments Schedule A , Schedule C
Interests in Real Property Schedule B . Schedule C
Income Schedule D Schedule G
Loans * T Schedule E not applicable
Gifts * Schedule F not appl.icable
Management Positions Schedule H not applicable

*Loans and gifts must be reported when your disclosure category requires income to be re-
ported. They are reported on separate schedules because there is a lower reporting threshold
for gifts than for other kinds of income and because different information must be reported for
both {oans and gifts than for other kinds of income,

- Page 13
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HOW TO FILL OUT THE STD 730

Step 1: Complete the first page., The period covered by the statement is printed on the form, If you are
filing your first annual statement or a leaving office statement and fall into the situations de-
scribed below, you should modify the period covered printed on the form as indicated.

1. If you assumed office after January 1, 1979, draw a iline through *“January 1"' and write in
the date you assumed office.

2. \f your agency's Conflict of interest Code became effective after January 1, 1979, draw a
line through *‘January 1" and write in the date the Code became efiective.

3. if you filed an initial or assuming office statement before January 1, 1979, and have not
filed a statement since, you should draw a line through *“January 1"’ and write in the date your
agency’s Code became effective (if your last statement was an initial statement) or the date you
assumed office (if your last statement was an assuming office statement).

4, 1f you left office after December 31, 1979, but before your annual filing date and wish to
file a consolidated leaving office and annual statement, draw a line through *'December 31°' and
write in the date you left office.

Step 2: If you are filing an initial or assuming office statement, tum to the summary page (back of 1st
page) and check the box *‘Schedule not applicable to this type of statement or to my disclosure
category’* for Schedules D, E, F and G.

Step 3: Consuit your disclosure category. If it does not require the reporting of any of the general kinds
of interests covered by the form, tum to the summary page and for the schedule for that kind of
interest, check the box marked ‘*Schedule not applicable to my disclosure category.”” For
example, if your disclosure category does not require you to report interests in real property,
mark the box entitled "'Mot applicable to my disclosure category™ for Schedule B.

_Step 4 If you have not already checked Schedules C and G "‘not applicablie™ and if yOu, your spouse
and dependent children do not collectively own 10% or more of a business entity or trust, check
the box on the summary page marked Mo reportable interests™ for Schedules C and G,

Step5: With respect tothe remaining schedules, determine if you have any interests of the kind described
in your disclosure category. f not, check the box on the summary page marked “'No reportable
interests,’”” NOTE - a)} You must report investments and interests in real property held at any
time during the period covered by this statement regardless of whether they are still held at the
time of filing. b} You must report investments and interests in real property held by your spouse
and dependent children and your community property share in your spouse’s income. ¢} You must
report only investments in business entities, sources of income (other than gifts) and real pro-
perty which are located in or doing business or planning to do business in the geographical area
subject to your agency's authority. Real property is deemed to be located within the geograph-
ical area subject to the agency's authority if it is within two miles of the area subject to the
agency’s authority or any land ewned or used by the agency.

Step 6: It .you have reportable interests, you must complete the appropriate schedules. If there is no
change in the information on a previously filed schedule, you may make a copy of that schedule
and attach it to your statement instead of filling out a whole new scheduie, For each schedule
containing reportable interests, mark the box on the summary page entitled ""Schedule completed
and attached.”

Step 7: Sign the verification and fill in the date and the city where you did so.

SPECIAL REPORTING PROBLEMS

1. Reporting Rental Property: As a general rule, you must report the property on Schedule B,
the total amount of rents as income on Schedule D and any tenants who pay rents of which your pro rata
share is $10,000 or more on Schedule G. If you own 10% or more of a business entity which owns rental
property, you should report the business entity on Schedule A, the property on Schedule G, the total
amount of rents as income on Schedule D, and tenants who pay rents of which your pro rata share is more
than $10,000 on Schedule G. if you own less than 10% of a business entity which owns rental property,
you must report your interest in the business entity on Schedule A and any income from the business
“entity on Schedule D. You need not report either the property or the tenants,

2. Interest in 2 Trust: 1f you have set up a trust for others or it you are a beneficiary of a trust,
inciuding a blind trust, see your agency's filing officer or legal officer for reporting- instructions.
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WHAT [S A STATEMENT OF ECONOMIC INTERESTS?

A Statement of Economic Interests is a form on which public employees and officials disclose certain financial
interests and which is available for inspection by the public at the filer's agency,

WHO MUST FILE STATEMENTS?

Statements of Economic Interests must be filed by agency empioyees and officials whose positions are designated in
their agency’s Conflict of Interest Code.

WHEN MUST STATEMENTS BE FILED?

New Conflict of Interest Code (Initial Statement)-~within 30 days after the effective date of your ageacy's Conflict of
Interest Code. .

Assuming a Designated Position
a. Civil Service Position or Elective Office~within 30 days after assuming the position

b. Non Civil Service Position—within [0 days after assuming the position. However, if your positicn is subject to
confirmation by the Senate, your assuming office Statement must be filed within 10 days of appointment or
nomination

Annually~-at a time prescribed by your agency's Conflict of Interest Code*

Leaving Office—~within 30 days after leaving a designated position

Becoming a Candidate ** —within 5 days after the final date for filing nomination papers

PLEASE NOTE: Faiiure to fiie Statements on time may result in penalties including but not limited to late fines.

WHAT PERIOD SHOULD THE STATEMENT COVER?

Initia] Statements—reportable interests, as described in vour disclosure category, held on the effective date of your
agency’s Conflict of Interest Code

Assuming Office Statements—reportable interests, as described in your disclosure category, held on the date of assuming
a designated pasition

Annual Statements—reportable interests, as described in vour disclosure category, held at any time during the period
from January 1, or from the closing date of the last annual, assumiag office, or initial Statement filed, through
December 31 of the previous year *

Leaving Oifice Statements—reportable interests, as described in vour disclosure category, held at any time during the
period from January |, or from the closing date of the last annual, assuming office, or initial Séatement filed, through
the date of leaving office

Candidate Statements ** —reportable interests, as described in your disclosure category, heid on the date you filed
nomination papers

PLEASE NOTE: On annual and leaving office Statements you must disclose investments and interests in real property
held during the period whether or not they are held at the time of filing, 2nd income and gifts received during the period, if
required by your disclosure category.

* According to FPPC Regulation 18732, if vau assume office or came under the coverage of a newiy-adopted Conflict of Interest Code
betwsean October 1 and December 31 andfile an initial or assuming office Statement under the provisions of the Code, you need not file an
annual Statemaent until ona year following the date specifiad inthe Coda if the filing deadline farthe annuai Statement isApril 1 or eariier.
Under such circumstances, the period coverad by your first annuat 5tatement wiil therefaors be longer than a calendar year and will go
back to the data of assuming office or the date the Code became effective. whichever is applicabla.

**Thesa provisions apply only to candidates for elective office, but not ail Conflict of interast Codes require candidates to file Statements of
Ecanomic Interests. if you are a candidate for an elective office cavered by a Conflict of Interest Coda, check tha Coda to see if you havato
fila.



WHERE MUST STATEMENTS BE FILED?

You should file your Statement with either your agency or the code reviewing body, as specified in your agency's
Conflict of Interest Code. If the Code requires Statements to be filed with the agency, the original of Statements of the
head of the agency and members of boards and commissiens not under a department of state or local government will be
forwarded to the code reviewing body. The Fair Political Practices Commission is the code reviewing body for siate
agencies and local agencies with jurisdiction in more than one county, the Board of Supervisors is the code reviewing
bedy for county agencies and special districts within one county, and the City Council is the code reviewing body for city
agencies. :

WHAT TO DISCLOSE

You are required to disclose only those kinds of financial interests described in the disclosure categories applicable to
your position in your agency’'s Conflict of Interest Code.

Your reportable interests may include:
— Business entitjes
— in which you have an investment
— in which you hold a position of responsibility

— Interests in real property

— Sources of income and gifts ‘

Except for gifts, financial interests generally need not be disclosed if they are outside the geographical jurisdiction of
your agency. The jurisdiction for most state agencies is the State of California, and the jurisdiction for school and special
districts is the district.

A business entity or source of income is in the jurisdiction if it or a related business entity:

— Is located or resides in the jurisdiction

— Does business in the junsdiction

— Plans to do business in the jurisdiction

— Has done business in the jurisdiction within the previous two years.

in addition, a business entity is in the jurisdiction if it or a relatad business entity has an interest in real property inthe
jurisdiction. An interest in real property is in the jurisdiction if it is located in or within two miles of the jurisdiction or

within two miles of any land owned or used by the agency. A gift is reportable without regard to where the donor is
lecated.

HOW TO COMPLETE A STATEMENT OF ECONOMIC INTERESTS

Check your agency’s Conflict of Interest Code to find the disclosure category assigned to your position, Your
disclosure category determines the type of interests which you must report. Following is a discussion of how to complete
the schedules of your Statement (Form 730).

COVER SHEET AND SUMMARY PAGE

The cover sheet and summary page must be completed on your Statement. The cover sheet is self-explanatory and
contains such information as your name, address, type of Statement being filed and period covered by the Statement.
Your filing officer has been encouraged to fill out the cover sheet before the Statement is given to vou for completion.

The summary page requires you to indicate whether each of the eight schedules is:
— Completed and attached

— Not applicable to vour disclosure category

— Not completed because you had no interests to report

If your interests have not changed since a previously filed Statement, you may attach a copy of the schedule from your
previously filed Statement and mark the box on the summary sheet indicating that the schedule has been completed and
attached. -



EXAMPLE, SUMMARY PAGE

Your disclosure category requires you to report investments and income but not interests in real property. You have
some reportable investunents and income, including several gifts but no loans. You do not own 10 percent or more of any
business entity or hold an emplovment or management position in a business entity. Your summary sheet should be
completed as follows:

SCHEDULE A - Invesimenls

Eﬂ Schedule compieted & attached D No reportatie interests gg.':xegfdfa"gf g:riycabie to my

SCHEDULE B - Inleresis in Real Property

[] scheduie compieted & attached "] No reportabie interests 4 gg‘cfg;‘d?e“'?;tggggﬂb‘e to my

SCHEDULE C - investments and Interesis in Real Properly Held by Gusiness Enlilies of Trusis

(] screaute completed & attaches No reportable interests i ok

SCHEDULE D - Income {cther than Gifls and Loans)

D Schedule not applicable to this type of

Eﬂ Scheduie compieted & attached D Mo reportable interests statement or to my disctosure category

SCHEDULE E - Loans

. Schedule not appiicable to this type of
[J schedute compieted & attached [x] N reportate interests statement or to my disclosure categary
. . Schedule not applicable to this type of
Schedule compieted & attached D Na reportable interests D stat t or to my disciosure category

SCHEDULE G - Income of Businass Entities

D Scheduie not applicabie to this type of

EI Schedule completed & attached E Mo reporiabie interests ’statement of to my disclosure category

SCHEDULE H - Empioyment and Management Posillons in Gusiness Entities -

' D Schedule completed & attached @ Mo reportable interests D ds%ﬁ:!n&%mnifme to my

cy
-

S — —1



SCHEDULE A
Investments

You must report each of your investments (as described in your disclosure category) valued over $1,000. Anyinvestments
held by your spouse or dependent children* must be reported as though held by you personaily.

EXCEPTIONS: You are not required to disclose the following:

— Time or demand deposits in a financial institution (e.g, bank accounts, savings
accounts)

— Shares in a credit union
— Any insurance policy
— Any bond or other debt instrument issued by any government or @vernment agency
— Diversified mutnal funds registered with the Securities and Exchange Commissicn
— Common trust funds created under California Financial Code Section 1564

— Investments acquired by a blind trust pursuant to FPPC Regulation 18235 (For a
discussion of blind trusts see Appendix I, following Scheduie H)

For each reportabie investment you must report the following:

— Nature of the Investment {e.g., common stock, partnership)
— Name of the business entity and a general description of its business activity

— Date you acquired or disposed of the investment if you did so during the period covered by the Statement (not
applicable to initial, assuming office or candidate Statements)

-— Value of your investment, For purposes of determining whether or not the value of an investment exceeds $1,000,
$10,000 or $100,000, you should consider the highesr value of the asset during the period. Forinitial or assuming office
Statements you should consider the value of the asset as of the effective date of your Code or the date you assumed
office, respectively.

EXAMPLE, SCHEDULE A

Assume that each of the investments below is made reportable by your disclosure category. On February 1, you
purchased $800 worth of common stock in XYZ Corporation, a corporation doing business in your jurisdiction. On
March 1, the stock had a market value of $1,200. On May |, you soid the stock for $900. Y ou must list the stock because for
part of the period covered by the Statement your investment was worth more than $1,000. Schedule A should be
completed as follows:

HAME OF ENTITY

. CHREK OME
XYZ Corporation

E YALUE DOES NOT EXcEED §10,000

MATURE OF (NTERESTS, £.5., COMMON STOCK, PARTHENSHIP (NTERLSY, KTC.
VALUE ExXcrsEps $10,000 sur

ommon stock ooxs NoY excsxD $100,000
GENERAL DEICRIPTION OF SUSINESS ACTIVITY ACQUIRED 1 ﬂﬂlz-— - 79
manufactures widgets X! sisrosxp L 5-1-79 D VALUR TXCEEOS $100,000

*Your natural or adopted children undar the age of 18 who are sligible to be ciaimed by you as an sxamption for tax purpases.



SCHEDULE 8
Interests in Real Property

You must report each interest in real property, including any leasehold,* beneficial or ownership interest oran option
to acquire such an interest {as described in your disclosure category) if the fair market value of your interest is over
$1,000. Any interest in real property held by your spouse or dependent children must be reported as though held by you
personally.

EXCEPTIONS: You are not required to disclose the following:

— Your principal place of residence. However, if your principal place of residence is also a
place of business, e.g., a family farm or retail store, you are required to disclose that
portion of the interest in real property which is used in connection with your business
activities if your business comes within your disclosure category -

— Interests in reai property acquired by a blind trust pursuant to FPPC Regulation 18235
{For discussion of blind trusts see Appendix I, foilowing Schedule H)

For each reportable interest in real property you must show the following:
— Street Address. If there is no street address, you must state the lot and subdivision, the assessar’s parcel number, or
other precise location of the real property.
— Nature of your interest (2.g., equity, option)

-~ Date you acguired or disposed of the real property if you did so -during the period covered by the Statement (not
applicabie for initial or assuming office Statements)

— Value of your interest. The value of property you own is your equity interest, which consists of the fair market value of
the property {(including any appreciation since it was purchased) minus any outstanding debt secured by the property.

EXAMPLE, SCHEDULE B

Assume that each of the interssis in real property below is made reportable by your disclosure category, You own an
apartment building in which your equity is $150,000 and during the reportingperiod you paid $4,500 to obtain an option to
buy a lot. Bath pieces of property are located in your jurisdiction. Schedule B should be compieted as follows:

-

STREET ADORESS ON PRECISKE LOCATION OF FPRQPERTY

1345 Third Street, Mudville

NATURE OF INTEREST, X.G., EQUITY, OPTION

guity

ACQUIRED : oare

BISFQEED f

CHECK RE

D VALYY DOKES HMOT EXCEXD § 10,000

D vALNE ExcExos 310,000 wuT
DOMS XOT CXCEED $100,000

E VALY EXCEXTS  $100,000

1 STRELT ADORASE OR PRECISE LOCATION OF FROPERTY

Lot 212, Idvlwilde Subdivision, Mudville

NATURE OF INTERKST, X.&., EQUITY, QFTION

CHECK i
E VALUE Doks NOT Excexn $10,000

gption __ [ semsamdvms
ACGQLIRED i BA
[7] oisrosen : 6=~17-79 D vALDE SxcxEDs $100,000

*An interast in a isase on real property which will not axpire for at least ten years after the first day of %he period covered by your Statement is
reportable if the value of tha leasehold interest is more than $1.000, The value of the isasehold interesizs the totai amount of rent owed by you
during the period covered by the Statement or, on an assuming office Starement, during the 1 2 months prior 1o assuming office.. No leasehold
interest of less than 10 years or with 3 value of 1,000 or less nead be reported. When reporting a lessehold interest, you must inciude the
nuernbar of years remaining on tha leass, the address or other precisa iocation of the leased property and the date upon which the lease became
sffective or terminated if sither date occurrad during the pericd coversd by tha Statement.



SCHEDULE C
Investments and Interests in Real Property
Held by Business Entities or Trusts

BUSINESS ENTITIES: If you, your spouse or dependent children own, individually or collectively, from 10 percent to
49 percent of a business entity, you must report your pro rata share, if worth 51,000 or more, of any investment or interest in
real property {as described in your disclosure category) which is held by the business entity,

If you, your spouse or dependent children own, individually ot collectively, 50 percent or more of a business entity, vou
must disclose the full value of investments and interests in real property worth $1,000 or more held by the business entity
rather than merely your pro rata share of such investments and interests in real property. For each reportable investment or
interest in real property, you must provide the same information that is required for any other investment orinterest in real
property. (See discussions of Schedules A and B.)

TRUSTS: If you, your spouse ordependent children have, individually or collectively, a 10 percent or greater interestina
trust, you must report your pro rata share, if worth $1,000 or more, of any investment or interest in real property (as
described in your disclosure category) which is held by the trust. According to FPPC Regulation 18234, you have an interest
in a trust if you are:

1. A maker and:

a. can revoke or terminate the trust; or

b. have retained any rights to the income or principal of the trust or retained any reversionary or remainder interest;
or

¢. have retained any power of appointment including the power to change the beneficiaries.
2. A beneficiary and:

a. presently receive income; or

b. have an irrevocable future right to receive income or principal.

If you are only a trustee, you do not have a reportabie interest in the trust.

For each reportable investment or interest in real property you must provide the same information that is required for any
other investment or interest in real property. {See discussions of Schedules 4 and B.)

EXAMPLE, SCHEDULE C

You have a 20 percent interest in Investors, [nc., which owns $4,000 worth of common stock in XYZ Corp., 560,000 worth
of common stock in QED Corp., and a 250 acre tract of undeveloped land with an equity of $25,000. The corporations and
the land are all located within your jurisdiction and are described in your disclosure category. As your pro rata share of the

XYZ stock s worth only $800, you need not report it. Schedule € should be completed as follows:

NAME QF AUTINESS ENTITY 28 TRUST

Investors, Inc.

INVESTMENTS HELD BY BUSINESS ENTITY OR TRUST

NMAME OF ENTITY

QED Corporation

MATURE OF INVESTMENT, £.G., COMMON STOCK, PARTNER SHIP INTEREST, ETG,

common stock

GENKRAL DEISRIFTION OF BUSINESS ACTIVITY D ACQUIRED E DATE
manufactures widgets (] sisrcann |

CHECK ONE

D YALUE DOSE NOY ExcERD  $10,000

VALUK EXCXEbs $10,000 muT
OOES NOT ExcExn §100,000

D VYALUK Excxxns 3 100,000

INTERESTS IN REAL PROPERTY HELD BY BUSINESS ENTITY OR TRUST

e
STRERT ADORENS OR PRECISE LOCATION OF FROPENTY

Mudville County Assessor's Parcel 6-428-034B

MATURE OF INYEREST, K. 3., EQUITY, OPTION

CHECK ONEK

E YALUE SORES moT ExcExn $10,000

i : 14,000 r
SquitY O ssnoramidnidns
] acouines [oare
‘: DISFOANED ! G YALUE EXcesos $100,000




SCHEDULE D
Income (Other Than Gifts and Loans)

You must disclose income aggregating $250 or more received from a reportable source of income (as described in your
disclosure category) during the reporting period. Your income includes vour community property interest in the income of
your spouse. Your income also tncludes your pro rata share of any income of a trust in which you, your spouse or dependent
children have individuaily or collectively, a 10 percent or greater interest. To determine if you have an interest in a trust, see
discussion of Schedule C.

Some common forms of income to be reported on this schedule include salary, wages, interest, proceeds from any sale
including sale of your house or car, forgiveness or payment by a third party of indebtedness owed by you, repayment of
indebtedness owed to you, per diem, and reimbursement for expenses. If you sell your house or car, the total sales price is
reportable regardless of any obligation you might have to pay loans secured by the property.

Income which is loans shouid be reported on Schedule E and income which is gifts should be reponied on Schedule F,

EXCEPTIONS: You need not disclose income on intitial or assuming office Statements. In
addition, you are rot required to disclose the following:

— Salary or reimbursements for expenses and per diem received from a {ederai, state or
local government agency

— Reimbursement for travel expenses and per diem received {roma bona ﬂde educational,
academic or charitable organization

—~ Campaign contributions
— Devise or inheritance

— Dividends, interest or other return on a security which Is registered with the Secunities
and Exchange Commission of the U.S. Government

— Payments received under an insurance policy

— Interest, dividends or premiums on a time or demand deposit in a financial institution,
shares in a credit union, an insurance policy, or a bond or other debr instrument issued by
& government of gOVErnment agency

— Income of dependent children

— Alimony or chiid support payments

— Redemption of a mutual fund

— Payments received under a defined benefit pension plan qualified under Internal
Revenue Code Section 401(a). .

— With respect to an event at which you speak, serve on a panel, lead a seminar or provide
similar services; free admission, food, beverages and similar nominal benefits provided at
the event; reimbursement or advance for actual travel within California to an from the
event; and reimbursement or advance for necessary accomodations provided directly in
connection with the event.

— Income from assets acquired by a blind trust (For a discussion of blind trusts see
Appendix 1 following Scheduie H)

When income from a reportable source is disclosed, you must inciude the following:

— Name of the source of income

~ Address of the source of income

— Business activity of the source of income

— Description of the consideration for which the income was received
-— Amount or value received



Assume that the i
Corporation, 2 larg

EXAMPLE, SCHEDULE D

ncome below is made reportable by your disclosure category. You own stock in California Widget
e publicly-owned company registered with the Securities and Exchange Commission and doing
business in your jurisdiction. You received $2,000 during the reporting period in dividends. You also received $15,000 in
salary from your insurance business and you sold your car to Fred Brown for $3,500. You need not report the dividends
as income since California Widget is registered with the Securities and Exchange Commission. Schedule D should be

completed as follows:

MNAME OF JOURCE OFf INCOMK

smith & Jones

CHEQCK ONE

Insurance Company 41,000

ADDAKSE GF JOURCE OF [NCOME

123 Fourth Avenue, Mudville

—— T
BUSINESE ACTIVITY CF IQURCE OF [(NCOMEK, [F AMY

Insurance brokerage

$10,000

k] (]

BESCRIFTION OF THE CONSICLNATION FOR WHICH [NCOMWE WAS AECEIVED
Perscnal services

NAME 3F JOURCE OF [NCOMKE

Fred Brown

AMCOUNT R VALUE RECXIVED QOKI MOT EXSER

AMOUNT OA VALUE RECEIVED EXCEEDS 51,000
HUT DOKS NOT EXCERD 310,000

AMQUNT OR YALUK RECEIVED EXCEEDS

CHECK QMK
$1,000Q

ACQRESN OF TOURCE OF INCOME

1010 Main Street, Mudville

- WA p—
BEUSIHESS ACTIVITY OF SGQURGCE JF [NQOME, |F ANY

Carpenter

0 &0

$10,000

SEICRIPTION OF THE SUNJIDERATION FOR ¥MICH INCOME WAS RECEIVED

Sale of autcomobile

You must report outstanding loans aggregating $250 or more from reportable sources of income (as described in your

disclosure category).

SCHEDULE E
Loans

EXCEPTIONS: You need not disclose loans on initial or assuming office Statements. In
addition, you are nof required to disciose the following:

Any loan from a commercial lending institution used to purchase vour principal piace of
residence if the loan was made in the lender’s regular course of business on terms
available to members of the public without regard to official status.

Any loan or loans from a commercial lending institution on which the aggregate amount
owed does not exceed S10,000 at any time during the period covered by the Statement, if
the loan or loans were made in the lender’s cegular course of business on terms available
to the public without regard to official status.

Any indebtedness created as part of a retail installment or credit transaction made inthe
creditor’s regular coutse of business on terms available to the public without regard to
official status if the aggregate amount owed to the creditor does not exceed 510,000 at
any time during the period covered by the Statement.

Any loan from spouse, child, parent, grandparent, grandchild, brother, sister, parent-in-
law, brother-in-law, sister-in-law, nephew, niece, aunt, uncle, or first cousin or the
spouse of any such person, except that a loan from any such person is reportabie if the
lender is acting as an intermediary or agent for any person not covered by this provision.

AMOUNT OR YALUE AECCEIVED DOXS MOT EXSEX

AMOUNT OR VALUE RESEIVED KXCEEDS 51,00¢
BUT OOKS NOT EXcXED 513,300

AMOUNT OR VALUE RECEIVED EXCEXKDS




For each reporteble loan, you must disclose the following:

-~ The name of the lender

— The address of the lender

— The business activity of the lender

— The security, if anv, given for the loan
— The annual interest rate

— Whether the entire loan has been repaid

— The highest amount outstanding on the loan at any time during the reporting period.

EXAMPLE, SCHEDULE E

In 1977 you bought your home and financed it with a mortgage through a savings and loan on their standard terms and
with a second mortgage which the seiler, Joe Smith, took in place of a larger down payment. At the beginning of 1979 vou
owed Smith $2,000 and during the year vou pay him enough back so that at the end of the year vou owe him 3800. Also
during 1979 you bought a car which you financed through the dealer at his standard terms. The highest amount you owed
him at any time during the vear was 37,000, You do not have to report the debt to the auto dealer since it arose froma
retail installment or credit transaction and it did not aggregate more than 510,000 at any time doring the year. nor must
vou report the mortgage held by the savings and loan. Assuming that Joe Smith is in your disclosure category, vou must
report the debt to him at the highest amount owed during the period. Schedule E should therefore be completed as
follows:

MAME OF LENDER

Joe Smith

ADDREYS OF LENDER
123 Main Street, Hometown

BUSINESS ACTIVITY OF LENDER
Real estate development

0
?

ONE
AMOUNT OWED DOES NOT EXCEED $1,000

AMOUNT OWED EXCEEDS $1,000 BUT
DOES NQT EXCEED 510,004

AMOUMT OWED EXCEEDS
310,000

ARCRN

SECURITY FOR LOAM

ENTIARE LOAN
MEPAIC

.

INTEREST RATE

B.75% . D NOME

Home |::| NonE

SCHEDULE F
Gifts

You must disclose gifts which have an aggregate value of $I5 or more received duning the pericd covered by the
Statement from reportabie sources of income (as described in vour disclosure category).

If you receive an item of value and do not provide anything of equal or greater valae in return for that item, then you
have received a gift. [t is the acceptance of the gift, and not the uhimate use to which it is put, that imposes a reporting
obligation on you. Thus you must report a gift received even if you never make use of it or give it away to other persor s, If
the exact amount of the gift is not known, you must make a good faith estimate of the item’s fair market value. Listing the
vaiue of the gift as “over $25” is not adequate disclosure.

EXCEPTIONS: You need not disclose gifts on initial or assuming office Statements. In
addition, you are not required to disclose the following:

— Food, drink or lodging provided in an individuai’s home

— Gifts approximately equal in value exchanged between you and an individual other than
a lobbyist, on halidays, birthdays or similar occasions

— Gifts of informational material, such as books, pamphlets, reports, calendars or
periodicais

— Gifts from your spouse, child, pareat, grandparent, grandchild, brother, sister, parent-
in-law, brother-in-law, sister-in-law, aunt, uncle, niece, nephew, or first cousin or the
spouse of any such person, provided that a gift from any such person must be disclosed if
the donor is acting as an agent or intermediary for a reportable source of income
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contribution for tax purposes.

connection with the event.

— Gifts which are not used 2nd which, within 30 days after receipt, are returned to the
donor or delivered to a charitable organization without being claimed as a charitable

— With respect to an event at which you speak, serve on a panel, lead a seminar or provide
similar services: frec admission, food, beverages and similar nominal benefits provided at
the event: reimbursement or advance for actual travel within California to an from the
event; and reimbursement or advance for necessary accomodations provided directly in

For each reportable gift you must disclose the following:
— Name of the donor
— Address of the donor
— Business activity, if any, of the donor
— Date the gift was received ‘
-~ Value of the gift
— Description of the gift

If you receive a gift through an intermediary, you must disclose the name, address and business activity of both the

donor and the intermediary.

EXAMPLE, SCHEDULE F

Assume that the gifts were received from sources made reportable by vour disclesure category. You received
complimentary season tickets worth $100 from your local professional baseball team which you kept. You also received a
complimentary dinner certificate worth $75 from a local restaurant. You must report the baseball tickets whether or not

vou used them. Schedule F should be completed as follows:

NAME OF DONOR CATE(3] OF SIFY 3] ]
Mudville Nine 3~-1-79

ADOAESS OF DONOR YALUK OF SIFT{s}
700 Stadium Way, Mudville $100.00

BUFSINESE ACTIVITY OF DONCR, IF ANY

Baseball team

OESCRIPTION OF GIFTiS]

Season tickets

MAME OF DONOA

DATE(s) cr s1rT(a)

Le Connoisseur Restaurant 9-15-79
ACOAESE OF OONOR vALUK oF GiFT(s)
1100 Fifth Street, Mudville $75.00

BUSINESS ACTIVITY OF DONGR, IF ANY
Restaurant

cESCRIFTION OF GIFT|s]

Food & Drinks

SCHEDULE G

Income of Business Entities

If you, your spouse or dependent children, individually or collectively, own a 10 percent or greater interest in a business
entity, you must report the name of any source of income {as described in vour disclosure category) which provides gross
receipts to the business entity if your pro rata share of such gross receipts is $10.000 or more.

If you believe that your clients’ names are privileged under California law, you may request from the Commission an

exemption from disclosure of their names.
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EXAMPLE, SCHEDULE G

Assume that Super Hotel Corporation and Mudville Construction are reportable sources of income. You own one-
third of Hank’s Plumbing Supply which sold $45.000 worth of equipment to Super Hotei Construction. You own 3
percent of California Lumber Company which sold §200,000 worth of lumber to Mudviile Construction Company. You
need not report information concerning the California Lumber Company since vou own less than a 10 percent interest in
the business. but you must list Super Hotel Corporation since vou own more than 10 percent of Hank's Plumbing Supply
and your pro rata share of gross receipts from Super Hotel Corporation was more than 510,000, Schedule G should be

completed as follows:

MNauvg ZF BRISINESS eNTIiTY A4 DORESS JF BUSINESS
Hank's Plumbing Supply 789 Tenth Street, Mudville
CESCR!IPTICN OF 8USINESS ENTITY
. . PROVICES LEGAL R DRES NOT PROVIDE LE
wholesale plumbing supplier D EROXERAGE SERVICES D SR BROKEAAGE SERVICES

Names of clients and customers who provide income to the filer's business entity must be
disclosed U the threshold ser forth on the reverse side of this schedule are satistied.

Super Hotel Corporation

SCHEDULE H
Employment and Management Positions in Business Entities

You must report the name of any business entity for which you are a director, officer, partner, trustee, emplovee or
hold any position of management. if such information is required by your disclosure category. You must disclose the
following:

— Name of the entity

— Address of the entity
— General description of the business activity of the entity

— Your position within the entity

EXAMPLE, SCHEDULE H

Assume that management positions held in the kind of business eatities listed below are made reportable by your
disclosure category. You are vice-president of General Widgets, Inc. Schedule H should be completed as foilows:

' MAME GOF SMTITY ADCRESS OF ENTITY
General Widgets, Inc. 639 Twelfth Street, Mudville
GENERAL DESCRIPTION QF SUSINESS ACTIVITY YAUR JOB TITLE OR POSITION
manufactures widgets Vice-President
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APPENDIX |
Blind Trusts

According to FPPC Regulation 18235, if vou have a direct, indirect or beneficial interest in a blind trust that meets
certain standards, you are not required to disclose your pro rata share of the trust’s assets acquired after the trust meets
the standards or income derived from such assets. However. you must continue to disclose the assets originally
transferred into the blind trust and income from such assets until the trustee notifies you that they have been replaced. To
qualify as a blind trust;

1. The trustee must be a disinterested party and someone other than a member of your family;

2. The trustee must not disclose any information regarding the replacement assets, except for certain minimal tax
information;

3. The trustee must be given complete discretion to manage the trust without consulting or notifying you; and

4. The trustee must be required to notify you of the date of disposition and value at disposition of any original
investments or interests in real praperty.

If blind trust is revoked whiie you are a public official, or if you learn of any replacement assets of the trust, vou must
amend your most recent Statement, disclosing the date of revocation and/ or the previously unreported information.
When completing a Statement vou must disclose the existence of the blind trust, its date of creation and name of the
trustee. You must also attach a statement, signed by the trustee, indicating under penaity of perjury that no information
regarding assets or income of the trust has been revealed to you other than information allowed under the regulation and
that the trust conforms with the standards. If you wish to create a blind trust, we suggest that you and your trustes review
FPPC Reguiation 18235 together. )

APPENDIX II
Reporting Interests in Real Property

As rental property is an “enterprise operated for profit” it is technically a business entity under Government Code
Section 82005. This means that ownership of such property could be considered an iavestment within the meaning of
Government Code Section 82034, leading to disclosure of rental property on Scheduie A (Investments) as well as
Schedule B (Interests in Real Property). To avoid such duplicative reporting, the FPPC has developed the following
guidelines. Assume all the interests discussed below are made reportable by your disclosure category.

If you, your spouss and dependent children own zll the equity in a piece of rental property, you should report the
property on Schedule B, vou share of the total amount of rents received from the property on Schedule D, and the name
of any tenants who pay reats of which your share is $10,000 or more on Schedule G. If vou, your spouse and dependent
children own 10% or more of a business entity, such as a partnership or joint venture, which owns rental property. you
should report the business entity on Schedule A, the property on Schedule C, your share of the total amount of income
received from the entity, including rents, on Schedule D, and the name of any clients who pay rents of which vour shareis
$10,000 or more on Schedule G.

If you, your spouse and dependent children own less than 10% of a business entity, such as a partnership or joint
venture. which owns rental property, vou should report the business entity on Schedule A and your share of income
received from the entity, including rents, on Scheduie D. You do not have to report either the rental property or the
tenants.
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