
D-400 3/27/79 

First Supplement to Hemorandum 79-8 

Subject: Study D-400 - Assignment for Benefit of Creditors 

Attached to this supplementary memorandum are comments of Hr. David 

Blonder concerning assignments for the benefit of creditors t which we 

hope you will be able to read before the March 30 meeting. 

Respectfully submitted, 

Nathaniel Sterling 
Assistant Executive Secretary 
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.. ', ~ March 22, 1979 

Mr. Nathaniel Sterling 
Assistant Executive Secretary 
California Law Revision Commission 
Stanford Law Sc~~ol 
Stanford, California 94305 

Dear Mr. Sterling: 

As I dicussed with you by telephone, I would appreciate being 
placed on your mailing list pertaining to the Law Revision Com­
mission Study of Assignments for Benefit of Creditors. 

I have recently obtained copies of the Initial Staff Memorandum 
and Draft Statute. 

Because of previous cOITmittments I will not be able to attend the 
March 30, 1979 meeting. 

I am of the opinion that the majority of Common La,,, Assignments 
in California are handled by the Credit Associations (particularly 
those in Los Angeles, San Diego or San Francisco) mentioned in 
Richard Kaufman's letter to you of November 11, 1977. 

Other than the aforementioned Credit AssociatioTls, I believe that 
our law firm handles more Common La", Assignments than anyone else 
in California. We therefore have considerable interest in the 
proposed legislation. 

I am in full accord with the suggestions and comments made by 
Richard Kaufman in his letter to you of November 11, 1977. I 
agree with Hr. Kaufman that there is really no need for any leg­
islation pertaining to Common Law Assignments, except for the 
following: 

(A) I believe it would be sensible to have a Statute 
giving an assignee the power to set aside a preferential trans­
fer, just as a Bankruptcy Trustee has such power. 

(B) I believe the present existing Statute which allows 
an assignee to set aside an attachment lien is excellent, but 
it should be supplemented by giving the assignee the power to 
set aside an execution lien as well. 
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However, since a Draft Statute has been prepared, I have taken 
the liberty of enclosing herewith suggestions and comments per­
taining to such Draft Statute. 

I have read with interest the letters sent to you dated January 
12, 1978 and May 3, 1978 by Coskey/Boxer and make the following 
comments pertaining to them: 

(1) In the many years that I have handled assignments 
and been involved in the insolvency field in the practice 
of law, I have never run into the situations described in 
Subparagraphs One and THO on Page Two of the Coskey/Boxer 
letter of J ar:uary 12, 1978. In the first ins tance (vJhere 
the debtor made an assignment to the 1m, partner of the 
debtor's attorney) the Creditors could have easily filed 
an Involuntary Bankruptcy Petition and thus solved the sit­
uation. In the second situation, I do not knoVi of any per­
son or organization in the Los Angeles area I.,ho has ever 
handled an assignment and not ultimately closed the case. 

(2) It appears that Coskey/Boxer are l-eferring to l'ly 
firm in their letter of May 3, 1978 where they enclose a 
partially obliterated Statement of Receipts and Disbursements 
frol'l an assignee. This Vias a case handled by my firm_ The 
case was an Assignment for Benefit of Crec;~tors of Aspen 
Sports. I enclose herewith for your infor~ation a full set 
of all reports which were forwarded to Creditors in this mat­
ter, (marked Exhibit "A") Hhich reports shO'.v the progress 
that has occurred in the handling of this 2ssignment matter. 
I have the folloHing observations to make pertaining to the 
case: 

(a) ~~ile Coskey/Boxer complain about the expenses 
in the Aspen Sports matter, they had no hesitancy in 
participating in the receipt of $2,000 from the assign­
ment estate as attorney for the assignee. (See Exhibit 
"A", pg. 7 -Disbursement I tern: "Attorney for As s ignee­
Levitt & Lake and Coskey, Coskey & Box.e-c - $2,000") 

(b) The reserve of $13,362.99 has been retained 
for the primary reason that Aspen Sports Has a limited 
partnership Hith eight limited partners who have indi­
cated that they are entitled to participate in the assign­
ment as creditors and this is in dispute. In addition, 
there are substantial claims of creditors which are in 
dispute. These problems have not yet been resolved, but 
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this is the reason for the "reserve for disputed 
claims." 

DB/msg 
encls. 

Very yours, 



t. 

lA\Xt OFFlCES 

DAVID BLONDER 

DAVID BLONDER 

ARTHL-R LEVITA5 

THOMAS 1-'. HA,JGHTON 

To the Creditors of 
ASPEN SPORTS, doing business as 
ASPEN SKI & SPORTS 
15960 Ventura Boulevard 
Encino, California 

Gentlemen: 

SUITE 910 WM. rOX BUILDI NG 

608 SOUTH HILL STREET 

LOS ANGELES, CALIFORN IA 900104 

MAplSON 2 1364 

August 3, 1976 

REPORT NO. 1 

The above-entitled debtor, because of financial difficulties has 
made a general assignment for the benefit of its creditors to this 
office as representative of said creditors. 

Said general assignment was made on July 30, 1976. 

The Assignee is in the process of preparing an inventory and finan­
cial statement for submission to the creditors at a meeting of 
credi tors to be held on Friday, Augus t l3, 1976 at 11: 00 A. H. in 
the Directors Room of the Los Angeles Hilton, Wilshire and Figueroa 
Streets, Los Angeles. 

You are invited to attend the above meeting. 

Because of the high cost of rent accruing on the premises Hhere the 
assets are located, the Assignee is moving forward to offer the 
assets for public sale as a whole. 

The assets of the debtor consist of merchandise, fixtures and equip­
ment. 

The merchandise amounts to approximately $150,000 at retail and 
consists of athletic equipment of snow skis, snOH ski bindings, 
water skis, ski boots, athletic shoes, jogging shoes, track shoes, 
tennis shoes, tennis rackets, back-packing equipment, mountain 
climbing equipment, mountain climbing boots, football and fishing 
equipment, snorkel equipment, camping equipment, men's, women's and 
children's ski clothing and tennis clothing, T-shirts, underwear, 
socks, pants, jackets, sport instruction books, etc. 

There will also be offered for sale the fixtures and equipment of 
the debtor consisting of ski binding equipment, ski refinishing 
equipment, two tennis ball machines, showcases, office desks and 
machines, etc. The fixtures and equipment have been valued at 
approximately $5,000. 
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Said assets will be offered for public sale as a whole on Thursday, 
August 19, 1976 at 3:00 P.M., at the former premises of the debtor, 
15960 Ventura Boulevard, Encino, Califor~ia. Said assets will be 
open for inspection by prospective purchasers on Wednesday, August 18, 
1976 from 9:00 A.M. to 4:00 P.M. and on the date of the sale, August 
19, 1976 from 9:00 A.M. to the time of sale at 3:00 P.M. You will be 
advised of the results of said sale. 

Enclosed herewith is a Proof of Claim. Please execute this document 
as indicated and return to the undersigned so that the proper amount 
of your claim and consent to the assignment may be noted. 

DB:vbm 
Enc. 

Q 
Very t~rurs,.'1 

..... '--~~ ~~/ 
DAVID BJONDER -r 
Assignee for the Benefit 
of Creditors 
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Law Offices of 
DAVID BLONDER 

608 South Hill Street 
Suite 910 

Los Angeles, California 90014 
MAdison 2-1364 

PROOF OF CLAIM 

TO WHOM IT MAY CONCERN: 

We hereby file our claim in the Assignment and consent to 
the Assignment executed under date of July 30, 1976 by: 

ASPEN SPORTS dba 
AS'::-"N SKI & SPORTS 
15960 Ventura Boulevard 
Encino, California 

to DAVID BLONDER, As assignee. 

The amotmt of our claim is $_-,---,--_~--;-_________ ---,_' 
for which we hereby attach an itemized statement. 

--_._-----------

By 

Address 

NOTE: Interest should not be computed on open account, unless you 
have a written agreement with debtor to that effect. 

If you hold a promissory note, attach a copy. Compute 
interest up to, but not later than, the date of assignment. 

Be sure to attach an itemized statement of your account 
if you have not already forwarded one. 

DAVID BLONDER, Assignee 
608 South Hill Street 

Suite 910 
Los Angeles, California 90014 

Exhibit "A" Page 3 of 7 



• r 
LAW OFF[CES 

DAVID BLONDER 

DAVID BLONDER 

ARTHUR L.t:VITAS 

TH 0 MAS H. HAUG HTON 

To the Creditors of 

SUITE 910 WM. FOX BUILDING 

60a SOUTH HILL STREET 

LOS ANGE:LES, CALIFORNIA 90014 

MAOISON 2-1364 

August 23, 1976 

REPORT NO.2 

ASPEN SPORTS, doing business as 
ASPEN SKI & SPORTS 
Encino, California 

Gentlemen: 

The following is a report as to what occurred at the meeting of the 
creditors held on August 13, 1976 and the sale of the assets which 
was held on August 19, 1976. 

At the meeting, the creditors were advised that Aspen Sports was a 
limited partnership, doing business as Aspen Ski & Sports. 

Eugene Powert and Paul Hashida, the general partners, were present 
at the meeting with the attorney for the debtor, Mr. Hugh Slate of 
Slate & Leoni. 

The Assignee submitted to the creditors a Statement of the debtor's 
assets and liabilities, a copy of which is enclosed for your infor­
mation. 

with reference to the item on the statement designated as "Loans 
Payable - Partners $36,900.00", this appears to be based upon 
Promissory Notes which we have been advised the limited partners 
have which total said sum of $36,900. An analysis of said Notes 
shows that they co~tain language which sets forth that said debts of 
the limited partners are subordinated to the amount due to general 
creditors. It is, therefore, the opinion of the Assignee that this 
item of $36,900 is subordinated to the claims of other creditors of 
Aspen Sports. 

with reference to the sale of the assets of Aspen Sports, as a whole, 
which was held on August 19, 1976, a large group of bidders was 
present at the sale. The high bid received for the merchandise and 
free and clear =i.xtures and the layaways was the sum of $76,000.00. 
This high bid was approved by those creditors who were present at the 
sale and since t~is was the higllest and best bid that was obtained, 
the sale was can' .;mmated to the high bidder who was David \~eisz 
Company, 930 South Robertson Boulevard, Los Angeles, California. 

You \oIill be kept advised of further deve~o Inents in this ma~ter. 
1 

. . .. ) Very t, \ yours, 

C" !~ t\(;~.'~~eQQ---/'\ 
DB:vbm " DAVID BLONDER ;I 

~- ( 
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David Blonder 
Assignee for the Benefit of Creditors of 

Aspen Sports, a partnership, dba Aspen Ski & Sports 
Schedule of Assets and Liabilities 

As At July )0, 1976 

ASSETS 

Assets 

Cash from Assignor 
Merchandise Inventory (at retail) 
Fixtures and Equipment 
Due from Partners 
Accounts Receivable 
Less: Allowance for Doubtful Accounts 
Layaways Heceivable 
SUpplies 

Priority Credltgrs 

Federal Payroll Taxes 
California Payroll Taxes 
California Sales Tax 

LIABILITIES 

L. A. County Personal Property Tax 
Labor Claims 

Total Priority Creditors 

general Creditors 

Accounts Payable 
Loans Payable - partners 

Total General Creditors 

Total Liabilities 
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:1> 1.491.92 
)72. 98 

$ 704.89 
600.69 

1.56'1.65 
1~,492·56 

175·05 

$211 • '18) .1) 
__ .~oo.OO 

$ 24·)5 
20),427.71 
1).615·00 

5.400.00 

1,118·94 
458.00 
550.00 

~22/f ..394 . 00 

$ 7,540.84 

248,683.1) 

l?-56 ,22).9? 



LAW OFFICES 

DAVID BLONDER. 

DAVID BLONDER 

ARTHUR LEVITAS 

THOMAS H. HAUGHTON 

To the Creditors of 

SUiTE 1130 ROOSEVELT eUILOING 

727 WEST ?no STREE.T 

LOS ANGELES, CALI F"ORNIA 90017 

12:3) 622"- 1364 

March 13, 1978 

P~PORT NO.3 - FINAL 

ASPEN SPORTS, doing business as 
ASPEN SKI & SPORTS 
Encino, California 

Gentlemen: 

Enclosed herevlith is the dividend anounting to 13.8337" 
of your respective claims. 

There is also enclosed a coPY of the receipts and dis­
bursements in this matter. 

DB:vbm 
Encs. 

l' / yours, 

-7/' . · n .' Ii .;:C:'r-"'--"'>~----~ 
I '.J AVID BLONDER, Assignee 
, __ / for the Benefit of Credi ors 
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• . . 
David Bl'mder 

Assignee for the Bellf)fi t of Credi tors of 
Aspen Sports dba Aspen Ski & Sports 

Statement of Receipts and Disbursements 

RECElPTS 

Receipts 
$76,000.00 

337.53 
1,618.85 

900.80 
50.00 

Sale of Assets 
Cash from Assignor 
Accounts Receivable Collected 
Payroll Tax Refund 
Postage Refund 

Total Receipts 

Disbursements 
Federal Payroll Taxes 
California Payroll Taxes 
California Sales Tax 

DISBURSEMENTS 

L. A. County Persilnal Property Tax 
Labor Claims 
Inventory Taking 
Inspection, Sale and Check-out 

to Purchaser 
Adjustment on Sale of Assets 
Assignee's Commission 
Insurance on Assets 
Accounting and Auditing 
utilities and Rent 
Adjuster's Expense 
Administrative Expense 
Preparation of payroll and sales 

tax returns, audits by taxing 
agencies 

Advertising Sale of Assets 
Collection Expense 
Packing, Transfer and Storage 

of records 
Ti tle Search Oll Assets 
Review of Creditors Claims and 

Closing 
Printing and Postage 
Reserve for Disputed Claims 
Attorney for Assignor (Hugh Slate) 
Attorney for Assignee (Levitt & Lake 

and Caskey, Coskey & Boxer) 
First and Final Dividend to Creditors 

of 13.833% on claims totaling $208,602.33 

Total Disbursements 
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$ 756.52 
774.79 

2,704.56 
4,492.56 

940.20 
2.819.44 

1.245.00 
235.68 

7.890.00 
138.00 

1.975.00 
244.88 
780.00 

2.367.00 

878.00 
681. 37 
229.00 

369.48 
75.25 

985.00 
606.43 

13.362.99 
3.500.00 

2.000.00 

28.856.01 

STEIN ANO COHEN. AN .... c:c:OUNTANCY COI'tPOFIAnON , 1lP;,,"EALY i-rlL-LS. CAUrOI'tNIA. 

:Jll8.907.18 
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Suggestions and Comments 

Submitted by David Blonder 

Pertaining to Draft Statute 

Relating to Assignments For 

The Benefit of Creditors 

Harch 22, 1979 

§ 3452. Dischar~e Provision 

It should be kept in mind that most business enterprises 
are conducted as a corporation, and therefore most insoivents are 
corporations to whom a discharge is not important. It is a rare 
case where a business insolvency involves an individual as a sole 
proprietor. 

This section is not clear and may lead to confusion. Your 
":-lemorandum 79 -8 - Subj ect: Study D-400" states on Page 11: 

"The staff draft, '",hile generally discouraiSing 
preferences in the assignment, recognizes preferences 
in the assignment for creditors who give the debtor a 
discharge." 

Does this mean that if a creditor has received a preference prior 
to the assignment that the assignee is required to recognize the 
validity of the preference if that creditor grants to the debtor a 
discharge? If this is the case, creditors \-7ho do not receive pre­
ferences '.,ould immediately throw the matter into bankruptcy and 
defeat the purpose of an assignment. 

I do not believe that there should be any State Law Hhich grants a 
debtor a dischargethrouFhan assignment or any other proceeding; 
because, first, granting discharges to corporations is meaningless, 
and second, individuals who desire a discharge should seek the same 
in the Bankruotcy Court. 

Also, under the Banluuptcy Law detailed grounds are set forth enabling 
creditors to object to a discharge. This is a highly complicated and 
detailed procedure. Nothing pertaining to discharge of a debtor 
should ~e incorporated into State laH. If a debtor desires a dis­
charge, he should be relegated to the Bankruptcy Court. 



§ 3454. Interest on Claims 

In a Bankruptcy proceeding, interest stops on claims of 
unsecured creditors on the date of the filing of a Bankruptcy 
Petition. This same provision should exist in the Draft Statute, 
that is, interest should stop on an unsecured claim on the date 
when the assignment is made.- To allow interest to acrue after the 
date of the assignment will make more difficult and complicated 
the computation of dividends which are ultimately distributed 
to creditors. 

§ 3455. Lists of Creditors, Debts, and Property 

This proposed section provides that the debtor shall provide 
certain information to the assignee. It is impractical to provide 
that only the debtor shall provide the information in question. 
Hhen a business"goes broke" this is not an overnight process. A 
failing business usually goes downhill for a period of time before 
the debtor reaches the decision that something should be done con­
cerning the creditors, such as an informal meeting, an assignment, 
or some type of Bankruptcy proceeding. During this "do,tJnhill" 
period the debtor's records and operations frequently become a 
shambles; personnel are terminated; books and records are not kept 
up to date; records pertaining to accounts receivable and ship­
ments are not kept current; etc. Thus, at the time that an assign­
men t is taken, it is frequently impos sib Ie for the debtor, (whether 
a corporation, individual or partnership) to provide the information 
set forth in Section 3455. At that point it is the Assignee ,,,ho 
takes the initiative and begins doing the various things set forth 
in Section 3455, such as (1) preparing a list of creditors and the 
amounts due to each; (2) preparing an inventory of the physical 
assets of the debtor; (3) preparing lists of accounts receivable, etc. 

It is suggested therefore. that the "lists" required by the Draft 
Statute be prepared by the Assi~ee and that such information be 
made available to creditors-.-- --

I do not believe that any purpose would be served in attempting 
to obtain from the debtor a declaration under penalty of periury 
that the lists are correct. It frequently takes a considerable 
length of time to develop accurate,exact"information as to the 
amount mved to each creditor and as to the anounts claimed on accounts 
receivable. Thus, a debtor could not swear to such information un­
til some later date after the Assignee has compiled the necessary 
lists. 

§ 31,61. Undertaking 

There is no objection to this requirement. However, I have 
checked with Ron Medeiros of Fidelity and Deposit Company in Los 
Angeles (One ',hIs hire Building, rhone Number: (213) 627 -9 641), and 
he advised that the premium on this type of undertaking would pro­
bably amount to $10 per thousand per year. Thus, on property valued 



at $50,000 an undertaking of $100,000 would be required and the 
premium on the same would be $1,000 per year. This, of course, 
would add to the expense of the handling of the assignment. 

§ 3462. Commission 

This section is unsatisfactory because one of the results 
thereof would be that an assignee would receive no compensation for 
the handling of a case in which no dividend was distributed to 
creditors. Our firm frequently handles Assignments for Benefit 
of Creditors where there is no dividend to general, unsecured 
credi tors. Thi s is usually done at the reques t of credi tors of 
a debtor who realize that the debtor is about to go out of business, 
and it is the desire of the creditors to crystalize the matter and 
have it taken over by a creditor representative and liquidated and 
concluded. By such procedure the creditors know that the matter is 
finished. 

Two examples of such "no dividend" cases are the following: 

Seasons, Ir'c. (Exhibit "B", attached hereto) You will note 
in this case th6~tliquidation of the assets produced the sum of 
$5500.00. You will note also from the statement of assets and 
liabilites attached (Exhibit "13", pg. 3) that priority tax claims 
a1'1oun t to the sum of $10,409.99. It is obvious, therefore, that 
since taxes have priority in payment, there ,oJould be no monies 
available for distribution to general unsecured creditors. Under 
Section 3462, the assignee would receive no compensation. 

Goldfield's, Inc. (Exhibit "C", attached hereto) In this 
case the total monies produced from liquidation of the assets ,vas 
$4450.00. Priority tax claims amounted to the sum of $27,359.79. 
(Exhibit "C", pg. 5) No dividends would be paid to general unse­
cured creditors, and thus there would be no compensation to the 
assignee under Section 3462. 

I believe that the various Credit Associations would probably 
refuse to handle the aforementioned type of small case because they 
probably '."ould not care to handle a case "hich does not pay a divi­
dend to general unsecured creditors. If, however, a small case is 
not handled as an assignment (or a bankruptcy), the assets (even 
though small) would be dissipated by a debtor and not even the tax 
agencies would benefit therefrom. 

Further, limitation of 10% based upon dividends distributed is 
not feasible even in maey larger cases. For example, suppose a 
case where liquidation of assets produces the sum of $50,000, but 
there exists in the case large, priority tax claims amounting, for 



< 

example, to $30,000; and, suppose there are large expense items 
over which the Assignee has no control (such as rent on the premises 
where the assets are located amounting to $5,000 per month, etc.) 
In such case, it might well be that the ultimate distribution to 
creditors (after paying for all expenses, including inventory ex­
penses, insurance on assets, bookkeeping expenses, etc.) miRht 
amount to only $10,000. If in this type of case the Assi~nee would 
receive a 10% fee based only on the $10,000 distributed, I am of 
the opinion that there will in the future exist many cases of this 
type which Assignees will refuse to handle. Here again, then if 
no bankruptcy petition is instituted by either the debtor or cre­
ditors, the assets will ultima tely be dis s ipa ted, and there will 
be no benefit whatsoever to either the priority tax agencies or 
creditors. 

In view of the above, therefore, I feel that it is a mistake to 
relate the assignee's cor:rrnission to the total dividend distributed 
to creditors. I have no objection to there beinga'limit of ten 
percent as a cOTInission, but I believe that it should be based on 
thetotalestate realized, and not on the amount of dividends dis­
tributed. In this respect, I have, on many occasions, been 
questioned by c~editors at the first meeting of creditors as to 
what my cOI:Jmiss:;'on "lOuld be, and have had discussions "Jith creditors 
as to the amount of the commission. I generally charge ten percent 
of the total estate, but I have also adjusted my commission dm-m­
ward on several occasions after discussion with creditors at the 
first meeting of creditors and after discussions with creditors 
committees. On several occasions I have charged no comnissions on 
monies "hich have come into an estate as a result of substantial 
tax refunds. Thu~, if creditors are dissatisfied with the amount 
being charged by 2n assignee the same can be negotiated or if 
creditors are still dissatisfied, they can always place the matter 
into a Bankruptcy proceeding and allow a Bankruptcy Court to deter­
mine the matter of fees for all parties concerned. 

Your attention is invited to the fact that under the Bankruptcy Act 
the compensation of a Bankruptcy Trustee is based upon the gross 
proceeds "hich he handles in the Bankruptcy Es ta te. It is not 
based upon the distribution to creditors. 

§ 3468. Pmver to Avoid Preferential Transfers 

I believe that it would be appropriate to allow an assignee 
to have the power to set aside preferential transfers. I do be­
lieve however, that this power should be set out in detail in the 
Statute just as it is set out in detail in the Bankruptcy Act. I 
believe the present wording of Section 3468 is too vague. 



§ 3470. Notice to Creditors 

I have no objections to the prOVlSlons of Section 3470, but 
am of the opinion that subdivision (b) serves no purpose. The re­
quirement that the assignee shall publish a notice in a newspaper 
of general circulation will really not give any actual notice to 
creditors. If the debtor is in the city of Los Angeles, for ex­
ample, and if such a notice is published in the legal newspapers 
(Los Angeles Daily Journal or Metropolitan News), these newspapers 
contain such a plethora of notices, legal information, etc. that 
no one , creditor or otherwise, would necessarily learn about the 
assignment by virtue of the fact that the notice "las Dublished in a 
"newspaper of general circulation." 

§ 3473. Payment of Dividends 

Section 3473 (a) provides that 90 days after liquidation 
of the assets, "and as soon as practical" the assignee shall dis­
tribute dividends. It is true that the phrase "as soon as practi­
cal" may give to the assignee an indefinite period of tine in 
which to close a case. I do not believe that there should be any 
time period designated for an assignee to distribute dividends. . 
One of the problems that exists in the handling of assignments is 
the fact that it is practically impossible to obtain the claiMs . 
of tax agencies quickly. Obviously, no assignment case can be 
closed until a final claim has been obtained from the tax agencies 
(Federal, State, County and City) which have priority in payment. 
In my handling of assignments, all the tax agencies are notified 
iTIh'11ediately upon the assignment being made. Eowever, it is fre­
quently many months before the tax agencies file their final claims 
with the assignee. In fact,in some cases certain tax agencies 
(such as Internal Revenue Service and Board of Equalization) desire 
to make an audit of debtor's records ~efore they submit their final 
claim. lmen this occurs, an extremely long period of time elapses 
before the final tax claims come in. 

I suggest, therefore, that there be no time limit on the assignee 
for the distribution of dividends or the closing of a case. 

DB/msg 
encls. 

ly submitted, 



LAW OFFICES 

DAVID BLONDER. 

OAVID BLONDER 

.... RTH U R LevlTAS 

THOM ..... S t-I. H .... UGHTON 

~UITE 1130 ROOSEVELT BUILDING 

7Z7 WEST 7T>1 STREET 

LOS ANGELES, CALIFORNIA 90017 

(213) 622'-1364 

March 27, 1978 

REPORT NO.1 

To the Creditors of 
SEASONS, INC., a corporation 
127 East 9th Street 
Los Angeles, California 

Gen t 1 emen·; 

The above-named debtor, because of financial difficulties has made 
a general assignment for the ben~fit of its creditors to this office 
as a representative of said creditors. 

Said general assignment was made on March 9, 1978. 

The deb tor 1-12S in the bus iness of manufacturing ladies' ready- to-t"ear. 

The principals of the deb tor co rroration t"ere; Pres ident, Louis 
Berger; Secretary, George Rojo. 

The Directors were: Louis Berger, George Rajo and Mark Betterman. 

The capital stock of the corporation was ot-med 100% by Louis Berger, 
George Rojo and Hark Betterman. 

Upon taking the Assignment for Benefit of Creditors, the Assignee 
found that there Has only a small amount of ass e ts in the place of 
business. 

The Assignee prepared an inventory of the physical assets of the 
debtor which consisted of the following: 

Office and Plant Fixtures 
Finished Inventory 
Yardage and Trirrmings 

To tal Inventory 

$2,8M) 
2,694 
l,l!)!) 

$6,634 

The Assignee has also prepared a Statement of the Debtor's Assets 
and Liabilities, a copy of which is attached hereto for your information. 

Upon taking the Assignr.lent, t~e Assignee was advised that there Has 
a new tenant in the Harris Np·,·ffilark Building (where the debtor t.Jas 
located) Hho was interested in taking over the debtor's place of 
bus ines s . In 0 rder to facili ta te such take-over, the nei" tenant 
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To the Creditors of SEASONS, INC. 
REPORT NO. 1 

March 27, 1978 
Page 2 

offered to the Assignee the sum of $3,500 for the office and plant 
fixtures (inventoried at $2,840) and for the trimmings (inventoried 
at $100); and for such property the Assignee accepted the offer of 
$3,500. This offer of $3,500 was an excellent offer for the property 
involved. Also, the making of the sale by the Assignee obviated the 
necessity of the Assignee taking over the premises of the debtor on 
which rent would accrue to the Assignee at the rate of $768 per mon:h. 

In view of the foregoing, therefore, the AS'signee did sell the afore­
men tioned as sets for $ 3,500 to the new tenants "ho "ere Norman Cypers 
and David Hayes, 127 East 9th Street, Los Angeles. 

After disposing of the aforementioned fixtures, equipment and trim­
mings, the Assignee still had in his possession a small quantity of 
finished inventory (inventoried at $2,694) and yardage (inventoried 
at $1,000). The Assignee has disposed of said merchandise and yard­
age for the sum of $:,000 "hich has been paid to him by Paul Hersch 
of III California Street, San Francisco, California. 

\-Ji th reference to the accounts receivable of Seasons, Inc., these 
"ere factored by Walter E. Heller & Co. The Assignee has had dis­
cussions "ith the factoring firm and has been advised that as of the 
present time there exists a deficiency balance of over $11,000. The 
factor is of the ooinion that such deficiulcy ~]ill increase ~y reason 
of the fact that it appears that there may be numerous chargebacks 
in the future. This means that the factor "ill be a creditor for. 
Hhatever amount it is ultimately determined to be the final deficiency 
balance. 

The above has set forth the situation as it exists pertaining to 
Seasons, Inc. 

You "ill note from the enclosed Statement that taxes in this matter 
have been estimated as $5,879.32 due on Federal taxes and $3,917.13 
due on State taxes. Since tax claims take a priority position in 
involvency matters, and the recovery from the assets has totaled 
a gross of $5,500 (hereinabove set forth), it Hould appear in this 
case that there Hill be no recovery for general creditors. 

If there is any further information "hich you desire, please 
communicate "ith us. 

Enclosed here"ith is a Proof of Claim. Please execute this document 
as indicated and return to the undersigned so that the proper amount 
of your claim and consent to the assignment may be noted. - .) 

DB:vbm 
Encs. (2) 

_ /UlY yours, 

~I ~Q../ 
Assignee for Bene F t of Creditors 
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David III onder 
Assignee for the llcl,efit of Creditors of 

Sease.I"s, Inc. 
Srheuule of J\~8( L:.; and Liabilities 

As At March 9, 1978 

Assets 

Finished Inventory 
YardaGe and Trimming 

ASSETS 

Office and Plant Fixtures and Equipment 
Due [ruw> Stockholders 

Total Assets 

Prior'ity CrcdiL0rs 

Fe deral Payroll Taxes 
Cali fornia Payroll lJ..1axes 

LIABILl'rIES 

L. A. County Personal ?roperty rrax - Estimated 
L.A. City License Tax 

Total Priority Creditors 

Gene~al Creditors 

P,ccounts Payable 
Loans Payable - Stockholders 

Total General Creditors 

Total Liabilities 
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$ 2,691,.00 
1,100.00 
2,81,0.00 
I, ,'Ill. 80 

$ 5,879.32 
3,917.13 

H2.00 
4"1. 54 

$165,523. 01, 
l03, )00. 00 

$ 11,345.80 

$ 10,1,09.99 

8269,023. 04 



· v 

Law Offices of 
DAVID BLONDER 

727 West Seventh Street, Suite 1130 
Los Angeles, California 90017 

(213) 622-1364 

PROOF OF CLAIM 

TO WHOM IT MAY CONCERN: 

We hereby file our claim in the Assignment and consent to 
the Assignment executed under date of March 9, 1978 by: 

-
SEASONS, INC. 
a corporation 

127 East 9th Street 
Los Angeles, California 

to DAVID BLONDER,1s Assignee. 

The amount of our claim is $ 
for which we hereby attach an i temized-=-s7:t-C:a7:te-C:j=-ne-C:n=-t:::-.-

DATED: 

BY ____________________ __ 

ADDRESS: __________________ __ 

NOTE: Interest should not be computed on open account, unless you 
have a written agreement with debtor to that effect. 

If you hold a promissory note, attach a copy. Compute 
interest up to, but not later than, the date of Assignment. 

Be sure to attach an itemized statement of your account 
if you have not already forwarded one. 

DAVID BLONDER, Assignee 
727 West Seventh Street, Suite 1130 

Los Angeles, California 90017 

Exhibit "B" Page 4 of 4 



1.... --

LAW OffICES 

DAVID BLONDER 

DAVID BLONDER 

ARTI-I U R LEVITAS 

TH 0 MAS 1-1. HAUG HTON 

To the Creditors of 
GOLDFIELD'S, INC. 
3220 Industry Drive 
Signal Hill, CA 

Gentlemen: 

SUITE 1130 ROOSEVELT BUILDING 

727 WEST 7 .... STREET 

LOS ANGELES, CALIFORNIA 90017 

[213) 622- 1364 

January 8, 1979 

REPORT NO. 1 

The above-named debtor, because of financial difficulties has made a 
general assignment for the benefit of its creditors to this office as 
a representative 0= said creditors. 

This debtor was in the business of manufacturing hair curling irons 
and beauty aids. 

Said general assignment was made on December 29, 1978. 

The Assignee is in the process of preparing an inventory and financial 
statement for sub-,nission to the creditors at a meeting of creditors 
to be held on Friday, January 19, 1979, at 11:00 A.M. in the Washington 
Room of the Los A~eles Hilton, Wilshire and Figueroa Streets, Los 
Angeles. 

You are invited to attend the above meeting. 

You are advised that the assets of the above-named debtor will be 
offered for public sale on Monday, January 22, 1979 at 3:00 P.M. at 
the debtor's former place of business, 3220 Indus try Drive, Signal Hill. 

The assets will be available for inspection by prospective purchasers 
at the former location of the debtor, 3220 Industry Drive, Signal Hill, 
on Monday, January 22, 1979 from 9:00 A.N. until the time of sale at 
3:00 P.M. 

The assets which will be offered for sale, as aforesaid, consist 
generally of the following: 
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Report to Creditors 
GOLDFIELD'S, INC. 
Page 2 

Machinery and equipment consisting of 
eyeletting machine, conveyors, hot stamping 
machine, compressor, punch presses, etc., 
approximately $10,000. 

Merchandise inventory consisting of raw 
materials, electric prefabricated parts 
for the manufacture of make-up mirrors, 
hair dryers, curling irons, beauty aids, 
approximately $11,000. 

Office furniture and fixtures, approximately $900. 

You will be advised of the results of said sale. 

Enclosed here,qith is a Proof of Claim and Consent to Assignment. 
Please execute this document as indicated and return to the under­
signed so that the proper amount of your claim and consent to the 
Assignment may be noted. 

DB:vbm 
Encs. 
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yours, 

/J--?/) ~ 
6i D RJ!C?? L--

Assignee for the Benefit 
of Creditors 



,. 

Law Offices of 
DAVID BLONDER 

727 West Seventh Street, Suite 1130 
Los Angeles, California 90017 

(213) 622-1364 

TO ImOM IT MAY CONCERN: 

P;'.OOF OF CLAIM 
CONSENT TO ASSIGNMENT 

We hereby file our claim in the Assignment and consent 
to the Assignment executed under date of December 29, 1978 by 

GOLDFIELD'S, INC. 
3220 Industry Drive 

Signal Hill, CA 

to DAVID BLONDER, as Assignee. 

The amount of our claim is $ 
for which we hereby attach an itemized statement. 

DATED: _________ _ 

BY 

ADDRESS: _________________ _ 

If you hold a promissory note, attach a copy_ Compute 
interest up to, but not later than, the date of Assignment_ 

Be sure to attach an itemized statement of your account 
if you have not already for.~arded one. 

DAVID BLONDER, Assignee 
727 West Seventh Street, Suite 1130 

Los Angeles, California 90017 
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LAW OFFICES 

DAVID BLONDER 

DAVID 8LONCER 

ARTHUR LEVIT,-"S 

THOM""S H. MAUGHTON 

To the Creditors of 
GOLDFIELD'S, INC. 
Signal Hill, CA 

Gentlemen: 

January 25, 1979 

REPORT NO.2 

5UITr.: 1130 ROOS~Ve:LT 8UII ... OINO 

7Z7 WE.9T 7- STR!:E:T 

LOS A"'Or::Lr.:S~ CALlrORNIA gOOI? 

(213) e22·1384 

The follO\07ing is a current report in the above­
entitled matter. 

At the meeting of the creditors held on January 19, 1978, Dan 
Kinda and Richard McKee, the principals of the debtor corporation 
were present with their attorney, Mr. James Turner. 

The Assignee submitted to the creditors a Statement of the debtor's 
Assets and Liabilities, a copy of which is enclosed for your 
information. 

The Assignee advised that upon taking the Assignment for Benefit 
of Creditors, he fOlmd that the assets of the debtor at the 
debtor's place of business, consisting of equipment and inventory, 
appeared to be covered by a security interest in favor of Business 
Loans, Inc. Negotiations were entered into with Business Loans, 
Inc. who then agr2ed to release the said equipment and inventory 
from their claimed security interest. As a result of such trans­
action, the Assignee was in a position to move forward to sell 
the said equipment and inventory. 

Discussion was had at the meeting concenling the business affairs 
of the debtor. 

The Assignee was authorized to proceed with the sale of the assets 
vlhich had been scheduled. 

At the sale of the assets, as a whole, on January 22, 1979, a con­
siderable grO~.lp of bidders was present. The high bid that was 
received for the equipment and inventory which was offered for sale 
was the sum of $4,450. This high bid was made by American Electric 
Corp., 9937 West Jefferson Boulevard, Culver City, CA. 

Since this was the best bid that could be obtained, the sale to 
said high bidder was consummated. 

You will be kept advised of further developments in this matter. 

DB:vbm 
Enc. 

~--
Very 



David Blonder 
Assignee for the Benefit of Creditors of 

Goldfield's, Inc. 
Schedule of Assets and Liabilities 

As At December 29, 1978 

Assets 

Cash from Assignor 
Accounts Receivable 

ASSETS 

Less: Allowance for Doubtful Accounts 
Merchandise Inventory, Work in Process, Supplies 
Shop Equipment 
Office Furniture and Equipment 

Total Assets 

Priority Creditors 

Federal Payroll Taxes 
California Payroll Taxes 
California Franchise Tax 
California Litter Assessment 
L. A. County Personal Property Tax 

Total Priority Creditors 

General Creditors 

Accounts Payable 
Notes and Loans Payable 

Harbor Bank 
Business Loans. Inc. 
Daniel Kinda 

Total General Creditors 

Total Liabilities 

LT AB IL ITT ES 

$ 19,142.98 
23,721. 80 
5,000.00 
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$ 23,248.78 
22,198.05 

$ 20,715.95 
2,532.72 

200.00 
1,110.00 

_-.::2-,-,801. 12 

$15/,,609.99 

47,864.'18 

$ 6,776.01 

1,050.73 
11 ,000.00 
9, 9f, 7.00 

860.00 

$ 29,653.74 

$ 27,359.79 

202,474.77 

$229,834.56 
=-..--::-===----= 


