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First Supplement to Memorandum 67-3 

Subject: study 26 - Escheat 

12/12166 

Attached are various materials concerning the New YJrk Abandoned 

Property Law. We plan to go through this materiaJ. at the January meeting 

so that we can be sure that CaJ.ifornia is not failing to escheat any significant 

amounts of unclaimed property. 

The pink pages attached to this supplement contain information on the 

source of receipts under the Nelt York law. The yellow pages (which are 

referred to in the pink pages) contain the text of the pertinent sections 

of the New York law. The blue pages contain a letter from the New York 

Department of Audit and Control. The pertinent information contained in 

this letter is set out in the pink pages attached. 

We have requested that the office of the California State Controller 

provide us with information concerning the receipts from the varioue categories 

listed in the New York information to the ex~ent that such information is 

available for California. Also we r~ve requested the California State 

Controller to advise us of any categories of unclaimed property that New York 

escheats but that California does not. The response we received from the 

office of the State Controller is attached· (gold pages). 

Respectfully submitted, 

John H. DeMoully 
Executive Secretary 

- -- ----------------
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NEW YORK AB.IINDONED PROPERTY FUND RECEIPTS 
(July 1, 1965 to June 30, 1966) 

Source 
Banking Organizations (See pp. 1-2) 
Utility Corporations (See p. 3)1-
Corps. & Fiduciaries (see pp. 4-5) 
Brokers & Dealers (See pp. 6-7) 
State Court nepos:!. ts (See p. 8) 
Unknown Distributees (See p. 8) 
Insurance Companies (See p. 9) 
(m!denmation Awards (See p. 10) 
Miscellaneous (See Secs. 1307, p'" 12; 

1308, p. 13) 
Provident IQan (See p. 11) 
Pledgees (See p. 111 
State Institutions See~. 12) 
Public Welfare DepoSits lSee p. 12) 
COIIIIIIissioner of M:>tor Vehicles (See p. 12) 
Money Orders and Travelers Checks 

(See p. 13)2 
Miscel1eneous (See p. 14) 
New York Telephone Company (~ee p. 14) 
Security Liquidation Acc~t . 
Interest on Bank DepoSits 

Tota1 

Statute 
Art. 111 

N 
V 

V-A 
VI 
VI 

VII 
X 

XIII 

Sec, 1300 
1301 
1304 
1305 
l306 
1309 

1310 
1311 

Stete Fin. law 

Amount 
$2,806,146.46 

159,688.53 
355,920.42 

1,238,797.33 
1,255,481.14 

361,100.18 
275,/349.92 
154,832·48 
210,527.86 

48,526.59 
39,706.22 
18,811.62 

3,149.30 

1,180,243.48 

3,970.90 
,371,948.44 

1,260,042.75 
5,650.70 

1 Abandoned property receipts from utility corporations do DOt represent a sig
nificant pertton of total. abeDd0De4 property receipts. Dlrins the last 
completed "abandoned property" tear, that is, the twelve IIIOllths ended June 
30, 1966, receipts trom utilitie. oonstituted 0Qly 1.63~ of total abandoned 
property receipts. '!'be previouS nar was aJ.so 1.631. In the tour years 
cited in your letter, IlBIJIely 19f1,.62 through 1!)64-65, receipts from utility 
corporations presented in the s81me.chronolOgical order were $70,620.00, 
$87,900.00, $1<rr ,138.00 and $131,963.00. 

2 The category Money Orders & Trave1er. Checks pertains to amounts held or 
owing for the payment of such instruments by DOn_bank1ng organizations. 

3 The category Security Liquidation Account is an accoont tnto which the net pro
ceeds from tI:Ie sale of aU abaDdoned securities received by this Department 
are deposited. About 701> is derived from the sale of abandoned securities 
received from brokers and dealers.. M:lst of the remainder is derived from 
the sale of securities received troIII corporations •. 

4 Interest on Bank DepOSits represents interest received on the investment of 
abandoned property. 

Note: Personal service costs of administering our abandoned property program 
for the 1966-67 fiscal year will be approximately $271,000.00,· Employee frinse 
benefits such as retirement and social security are included in this figure. In 
addition to an ottice staff comprised ot 29 ~es engaging either full or 
part-time in the administration of our abendoned property lew, there is a field 
force of auditors who make on-site e:dlllillations of the records of organizations 
iubJect to our Abandoned Property law. 

~~~.' Letter - New York Department of Audit and Control, 
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NEl'I YO.llK ABANDONED . PROPERrY FtmD* 

June 1, 1944 to June 30. 1966 

-Receipts
From: 

Banking Organizations (See pages 1-2) 

utility Corporations (See page 3) 

Corporations & Fiduciaries (See pages 4-5) 

Brokers & Deale~s.(Se~ pages 6-7) 

State Court DepOSits (See page 8) 

Unknown Distributees (See page 8) 

Insurance Companies (See page 9) 

Condemnation Awards (See page 10) 

Miscellaneous (See Secs. 1307, paga.12; 
1308, page 13) 

Provident Loan (See page 11) 

Pledgees (See page 11) 

State Institutions (See page 12) 

Public Welfare Deposits (See page 12) 

Commissioner of Motor Vehicles (See page 12) 

July 1. 1965 
to 

June 30. 1966 

2,806,146.46 

159.688~53 

355,920.42 

1,238~797~33 

1,255.481.14 

361,100.18 

275,849.92 

154,832~48 

2LO,527~86 

48,526.59 

39.706.22 

18,811,62 

Money Orders & Travelers Checks (See page 13)1,180,243.48 

Miscellaneous (See page 14) 

New York Telephone Co. (See page 14) 

Security Liquidation Account 

Interest on Bank Deposits 

3,970.90 

371.948,44 

1,260,042~75 

5,650.70 

June 1. 1944 
to 

June 30, 1966 

43,787,328.86 

1,243,795.68 

2~152,801.83 

9,631~543~20 

20,232,593.10 

4,348,986.92 

6,107,058.71 

2,575,417.51 

721,614.12 

689,613.44 

1,319,505.54 

633,290.33 

50,983~34 

51,069.37 

9,499,587.95 

451,744.89 

2,668,.903~66 

2,199.779.83 

176,188.96 

*Not included are $371,201.32 from U,S, Court Funds, $9,790.85 from Foreign 
MOney Orders, $59.326.81 from Liquidated Corporations, and $50,956.38 
from Interest on Redemption (US Bills). . 
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c ARnCLE DI-UNCLAIMED ~ERTY HELD OR OWING 
. ... BY BANIqNG O. . NIZAnONS ..' 
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, 
(a) ·.A.fter the expiration of teD years from t~e ope!ling of any .... ult, 

safe c!eposit boJ: or other reeeptaele by a bankillg organization fHJ!'S1Wlt 
to the provisions of the baaking law, any surpl amonnts arising f:om 
a aaIe by ."eh benld ng organization of the eon ents of sneb nult, safe 
depotIt boz or other ~ade pursuant to the visions of the ballldDg 
I ..... the balaDGe remaining of any Unite<! Stat .oin or onnen.,. ."""" 
the _teats of ."eb vanlt, I8fe deposit box or other reeeptaele and th. 
haIanee remaining of tbe proeceds of the priom of or interest or di'fi.. 
deada 011 any secnuiti .. among the ... ntents of such vault, safe deposit 
hos or other teeeptule. . .: 

(a) Ar.r amonnt l'6presenting a dividend or' other "",....,.,t """;v.a 
after June tbirtietb, niDateeD handred forty, by • banking O1'IIIJ\iu
tin or Ita lIOJniDee .. the teeord bolder of 111 Y st .... 1<, bntod. or other 
~ of any e«porat1Oll. IUlllllelatioft or 'at stook -.pany. to 
wbWJ. amcnmt Il1l ..u- penoa (ex~t 8 J'Il'IIOD ",titW to ..... 
di.ta..a or otIie,. pa,ymftl ttpOII the ... rreader of other ontatandInC _ 
tn$Iaa) 1& IIltltleaand ... bl.. lIhall have ai...a unelai....., lay th. 
~ entitled thereto for live ,..... after pt t""'" 'lay ..... 
IIalIIdIIC OI'pIIiI:adou or Ita nomi_ 

(f) .by _t whi., OD or after Jan" ftrst, niaeteea .nn" .... 
tIIIrty_. ohall have beeome ""yahlelay e ha king.CII'IIIUIiaetic (otlIIr 
than 8 toNi(ln hankiM' corporatimt 1 to .. bold or owner of Ita eIqIito1. 
atoek, ana whieh llhall have remm.ecI 1m imecI for tea ,..... lay 
the _ or person. 8PPMnnll' to he IIltitlod t 

(Ir) Loit p!Opert, or ;nstrum."la .. delhi in section two Jnm.. 
drecI fifty-one of th. per ...... 1 property law whieh abaI1 IJave beea 
beld hy • ufe deposit eotapany or bank for yea ............. t to 
the proUOD8 of aeetion two bmulrecI fifiy-siJ: the peraonaI property 
law. 

2. Any abandonea p!Operty luoIa or owiar a baki. 0JI&Il!aal:!0a 
to .. hloh tbe right to reeeive the .ame i. eat. iaW to the satlduliooa 
of IIIeh baDld!Ilr organisatiOD slWI ..... to be ahllJldonett 

3. A. Ilsea 111 .... tions three bunared to thn blUldreci tInee lnelaava 
of this.ertiele, the term "bankiDg O~Iliu.ti shall hedeemell to Ia. 
dllde the New York apDC)' or ",011_ of aU oreiga baDkIDa ocnpon. 
tiona liunsea to do ·huiness in thi. stote purs ant to amalo Iva of the 

. bUldni n, and the word "depoaita~ .hall be aoomed to iaelad. credit 

.'apeeS _~ Itt sud,. for the account 
of others ill acCozdaDce vith the 10IIII at. aectiOla 
two buIIdre4 two-a at the ... t". ". As ·.,...ea :r..J9it.5 
c. 825. S 1J L.J.9II.5, c. 881, i 2, L. J.9IJ6, c. 190, f 1/ 
L. 19'16. co. 907, 908. 920;:r.. ,c. 121.; L.l952, o. fe) . 
L.l952, c. 432, S 3~ L.1953, c. ,S 2; I..1958. c. 860.·· 
S 2, eft. ee,t. 1, 1958; L.1958. • 8'79. S 18; L.l96l •.. 
c·932; L.l962, c. 552, S 1, eft. t. 27. 1964. 
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ARTICLE IV-UNCLAmED DEPOSITS ,AND REFU;s'DS FOR 
UTILITY SERVICES 

I 400. Unclaimed deposita and refunds {or "tility servicea 
1. The following unclaimed moaeys held or owing by a gas cor

poration, an electric corporation, a gas an electric corporation, a 
district steam corporation, a telegraph corp ration, a telephone cor
poration. a telegraph and telephone corpo lion, or a waterworks 
corporation, shall be deemed abandoned pro 

( a) Any deposit made by a consumer or subscriber with such a 
corporation to secure the payment fer utili services furnished by 

, such corporation, or the amount of such d it after deducting any 
sums dne to such corporation by snch c mer or subscriber to-
gether \\ith any interest due thereon, ,..hi h shall have remained 
unclaimed by the person or persons appeari to be entitled thereto 
for five years after the termination of tbe u 'lity services to secure 
the payment of which such deposit was m de, or, if'during such 
five year period utility services are furnish by such corporation 
to such consumer or subscn"ber and such eposit is held by such 
corporation to secure payment therefor, ~ live years after the 
termination of such utility sen·ices. 

I 

(b) Any amount paid by a consumer Or s bscriber to such a cor
poration in ad\'ance or in anticipation of u ility services furnished 
or to be furni~ed by such corporation whic in fact is'not fumishecl, 
aiter deducting any sums due to such corpo alion by such eonlUJD
er or subscriber for utility services in fact furnished, which shall 
ha\'e remained unclaimed by the person persons appearing to 
be entitled thereto for five years after the t ination of the utility 
services for which 'such amol1nt was paid i advance or in antici
pation, or, if during ,such Period utility se 'ices are furnished by 
such corporation to such consumer or subs !ber and such amOUDt 
is applied to the payment in advance or in a ticipation of such util
ity services, for Jive years after the terminat on of such utility serv-
• I' tees. I 

(c) The amount of any refund of exc~r increased rates or 
charges heretofore or hereafter collected b any such corporation 
for utility services lawfully furnished by ch corporation which 
has heen or shall hereafter la'\\'{ully be,ord, refunded to a ~n
sumer or other person or persons entitled thereto. together WIth 
any interest due thereon, less any lawful eductions, which shall 
haveL!!",ained unclaimed by the person or sons entitled thereto 
for iVryears from the date it became pay Ie in accordance with 
the final determination or order providing for such refund. 

2. Any such abandoned property held 0 owing by such a c0r

poration to which the right to receive the sa e is established to the 
, satisfaction of such corporation shan cease t be deemed abandoned. 
As-amended L.1944. c. 498, § 3,eft'. June 1, 1 
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ARTICLB V-UNCl.A.IMED PROP~ HELD OR OWING FOB 
PAYMENT TO SECURITY HvLDERS [NEW] 

• aoo. I1eb1t1om1 
When used ill this article, the following .terms &hall bYe the tollowiDc 

~~~tion" ohnU mo"; Any oo~tion (other thaD • pabIIo 
IIOl'JlO!'&tion). joint atoek company, assoei"ti4>11 ot two or """" iIldivida-
aJa, eommittee, or bllSiDCSS trust.· . 

2. "SeoDrity" sh.1l moan: 
(a) Any inlltrUnJent i .. uod by a oorpora~oD·to evi&m ..... oblip. 

tion to make &/I)' paytnont ot the prinoipal ~""UDt of • dobt or of l1li7 
iueronlent d,. 01' to bCeome dUB thereon j 01' : 

(b) Any instrument issued by 11 oorporati,.. to eYidanee .. proprieluJ 
iIl_ theroin exoopt . . 

(i) A poliey of insuraneo issued by,' III1Itul iIIIIInonee ....,..... 
lion, or . 

(ii) A .Jut .... i .. ,n .. 1 by B ... vings a~1ean _elotioa, .. build
ing and 10/Ul IUIIIIIOintion, or a orodil UDi 

3. "Domoati. eorl'o''lItion'' shllll meen y oorporation organized 
UDder the laws of !hi •• tato or w.der the aWl of tLia stote and one I or me .... oth.r ~tat< .. arforoign eountrios, b t ohnU not IDOIU1 • bankiug 
argani&alion no den" .. 1 in tbi •• !mpter. ~ 

4. "Foreill" eol')>or .. tion" _Ital! In .... All oorporation org&llLleci un
de. tbe law. of B stat .. ot."or thnll New Yo. and doi~ 1m ........ in thi. 
Stole but """U not llleaD .. banki/lll organi"" ·on &II dOOned jn this aha}1-

- I • 5. ".I!'hlneia,y' shull moon o"y jndiyjdUnl~r any dOlnesti. or f ..... ign 
-eDl'J'lOl'Dtioll holding R HOcnrity i'm' a resident or J"e(~vi!)g, as agont of n 
.corporation or 1\8 bolder of IL security, nny 81n rmt clue 01' to bocome dno a 
resident a. tJUl holder or ow .... or a .... uri y but .ball not Dlea" any 
individual Or' corf~r~tion 80 aetjn~ by diroe on of • eout in Bny eRIII 

whore ."." court hn. not aireetcd a distri ution of suoh amount or 
1IOCIJrilv. 

6. il'n..ident" .bnll mean: ! 

(al Iu. individual domiciled in tbiBfltata; ~I 
(b) A dam .. tie OOl'»Ol11 tioll; 
(e) A banking o'1:ll"isetioo, .. dcllnod in lseetion ooe. hlUldn!d th_ 

ot tbi& ebnpter; and _ ' 
i 

(d) ibis state aod &IIiY P1f1C corpo1'&tion 
orsamzed UJl4er its l.!I;1rs. ;. 

7. .~" sball include au;y div1deDd, profit 
or otber dUtrillu.tion, paid in Ilk or caah, aDd &II,J 
intereat or otIler }lII;YIIellt on c1pal. M4e4 L.1953, 
c. 462, S 1; eepnded L.1963, c 815, S 1; L.1965, c. 
539. Si 1, 2, ert. June 28, 1: 

S 501. UDcl-two! propel L,.; ~ de ad abandoned 
i. 

1. Arrr UIOU.IIt wbich, :=~r J.-q t1rst, 
IliJMrteeD bwIIIred :rort7-sev.,. hoe be_ ~ 
lI7 a ~at1c or toreipco tion or lI7 a fiduc'e l7 
to a :reaident alIa1l lie de_.ld ~ proJe!'t7 .... tlIe 
Mcar1t," with respect to vh1ch ..:JUDt ia p&Ja1I.le baa 
Men urad a~ or 1Iben a.owrt: 

<a) Is ~e to ncb :res dent 8a tbe bol4er or 
0IIDe1' of a aecurit,"i aDd . . 

(b) lraa, on the thirt7-f'ir day of DeoeMer iD &II,J 
~,r 1ned "TtJ81d to such 1dent for teD ~. 

2. Ii11¥ securit," ialRledll7 ~Itic or· tore1p acn-
JIOftt1on aDd hel4 tor a reBid.it· bJ' such i"sllll1Dc COl'pOl'&t1on 
or by & ficlu.c1ar,y, other tlIaa i. l' or dealer &8 cJet1De4 
iD section five buJIdred teD 01' II cbapter, alall be die 5 d 
to be a-ndOlled pwpe:rty where, teD 8IlcC8aaive ~: 
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(a) All UIOUIlts, if &DJ', payable thereon or with 
respect thereto bave remained unpaid to such resident, &lid 

(b) JJo written _11)1ca.tion bas Deen received 1".
such resident Dy the holder, aJld. 

(0) Where the security is held by the issuiD& corpora
tion, all regnlar corporate no1jices required by law to be 
siven to security holdars whi~ have Men sent, vialt1rat 
class aU, to such resident at his last knaIrn addzeas have 
been :returDed to the corpol"lltiOn by the postal authorities 
tor 1D&bWty to locate wch ~sident. 

3.' For the pu.rpose.15 of -ijUs section the holder or 
0IIDer of a security shall 'be ~8UIIed to be a :resident Yben 
the :records of the corporation br tiducialy 1D41cate that 
the last laIcnm address ot such hol4er or 0WDe1' is located with1a 
this state or, it tile security -..s issued 117 -a &.est1c COl'JOl'&
tion, when such records do DOt iLndicate a last kDawn &dress 
oats1ds this state or when the Mdress of such holJIer or oner 
is UIIkDown to such corporation pr tiduc1a!7. 

4. A:lly fIIIIOUZlt or security' with respectilt'lVhich nch 
w-stio or foreign corporation', or f14uciarT baa on tile written 
evidence received within ten 5" rs that the per_ entitled to 
such ~ or for whQua such ee ty 1s held had 1moIr1e4p 
thereot shall not be deemed a property. Added 1..1953, 
c. 462, i 1; a.eDded L. 1963, c. 815, i 2; L.1965, c. 539, S 3, 
ett. JUDe 28, 1965. 
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ARTICLE V-A-UNCLAn£ED PROPERTY HELD 
BY BROKERS [NEW] 

§ 510. De1InitioDa 
When used in this articl?, tho ~ollowing item. shaU bavo tho iollowing 

meanings: 
1. '·Corporation" shall include Ilny joint stock company, corpora

tion, association of two or mo.r~ individuals, cOlilmittee, public Autbority, 
or business tl'UKt. 

2. "Public i •• uor" .hall i n~ludo tho Un i t<Id StaOOs, the saverAl state. 
and tcmtorics thoJ'Cof, political subdivisiolls;and mu'llicipal eoorporAtioos 
within snch states Ilnd torritorio", forei~ ~untric. IlDd politi ... l sub
divisions nnd mllnicl:rn.l col*)lOfatioD!J within such foreign countries. 

3.. "Sec-uri ty" slmll iuclndofl; 
(a) Any instntmcnt iSfLllrul by Q. wl-porntioJl or ]lublie issuer to m .. 

deneo an oblil-.'1\tion to mnKn nllY 'fN\.vmcnt flf tbp prillei(lold amount of 
a d,·bl or of allY increment due or to bceoroo. due thoreoo, or 

(b) Any instrument issued by .. corporation to 8vidOllCO "propriotary 
intore.t tberein oxcopt: .. 

(i) A policy of im"'l'"nco ismcd by a nmt"al in."mnoe corporation, or 
(ii) A .bare i .. ued by ..... vinp and loan! association, a building and 

loaD usociatioDt or a ered it union. , . 
4. "Broker" ohall inch>de any indiyjdu~l or corpomti.on engaging 

in thi. state in tbe pnrchn"., ... le or exch!'i"g& of _,riti .. for or on 
bohalf of any CUBtomer b11t .ball not inc\nd~ R banking orgauizaAoo 88 
<1.tlned in ooction one hundred throe of tbis cbapter. 

S. "Dealer" shall include any individuaIJ~" corporation engaging ill 
thi~ ~tata as ~ "'~lar busin ... in the purc'l"sa, sale or ex.hangs of ... 
cantle. for hu or .11 own account, tbrougll a b ... ker or otherwise but 
shall not include a banking organizatioll as'defined in _tion one 'hUD
dred three of this .bap,ter.. . 

6. (a) "Customer' shan inelade any indi~dnal or corporation enter
ing into a contract in this state witb a brolFer or deall'l" by whlch snch 
broker or d ... ler agree. III eJl.ct the Pur.h~' sal .. or exchange, or to 
keep .custody Of. any seeurity for or OD bebn f of sueh inruvidual or co ... 
poraholL Th. term "customer" shall also include any inruviduaJ or 
corporation entering into a contract in this Is ,,;th a brok ... or dealer 
whereby sneh broker or dealer for bis own i"""ount ho)'1I from Or ..n. 
to such individual or eorporation1 any security. 

(b) If on the books of .ccount located at: 8n otli~ in this stata of • 
broker or dealer there is indicated a belene. II> tbe credit of an individual 
or corporation it .hall be presumed unless ,stablisbed to the contrary 
that such balance arose from a contract as' d ... ribcd in the preeediDg 
paragraph.. ......, 

7. "Amount~ shan include any dividend, proJIt or other distn"butiOD, 
paid in .to<k or .. sh, and any interest or other payment on prin.ipaL 

.. Added L.1952, e. -16l, § 1; .amended L.196!i, .~_~, § 4, eft. June 28, 1965. 

§ 511. l1nda.lmed property; when deamed Ilhlllldoned 
The following unclaimed property shAll he deemed abandoned prop, 

e~: . 
1. Any amount (al ",cei"ed in this state af~er .rnne thirtieth, nme!eeD 

hundred forty-six by a broke>· or dealer or ~ominee of snch broker or 
dealer as the holder or reeoro of a .....nty remaining unpaid to tbe 
person entitled thereto for live years fol1oWi~g tbe reeeipt lbereol, or 
(b) when paid to sucb broker, dealer or nominee on or with respE<t to 
a secnrity whieh has been deemed absndoned. ' . 

2. Any amount (a) rccei"ed iu this state afier June thirtieth, nineteen 
hundred forty-six due from" broker or dealer :or n~min.e of snoh broker 
or ~ea1er to a customer which lIas remained ~Dpaid to the "Custom", for 
five yellr. after the date of the last entry, bther tban tbe receip! of 
di,"jdends or interest in the aceount of sl1f'h brokerJ deaJer or nommee 
with .neh customer, or (b) payable on or with ",spect to a secnrity 
which has been deemed abandoned. 
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3. ..Any security held infhis state by a broker or dealeor, or nominee 

of such broker or dealerJ tlS thi~ holder of record of :Q security fOl" a ms· 
tome-r or for a person or per.s'.ms unknown to ;:;u<".h broker or dealer 
or nominee whc·re, for fl.'roe sllc{'essil"e years, all amounts paid thereon 
or with :respeet there-to and reechoed after June thirtieth, nzncteen hun· 
drNl forty·six by s.u('b broker or dealer or nominee ha,·c remajncd un,. 
elairned. 

ProyidN, howc\'t"r, that if any amount or ~('('nrity spedfied in ~b
dhision one, two or three of thi::; s('('t10n is rt'fiected, ret'orded .or In'" 
eluded in an aeeonnt with respect to ' .... bieh ::meh broker or dealer has On 

ftJe e\"idmee in writing' l'('c-eh"oo within the five yen-rs hnmediately pre- ,. 
.eeling the thirty-first doy or Deeember pr".ding the date su.h amount 
or s .. urily would olherwise he pay.ble or'delhoerahle pnrsuant to .. e
tion th-e hundred IwelTe Ihat the person en,itlod therelo had knowledge 
of .".h a<count, Iben such amount or ... uri~y sball not he deemed aban
doned property. 

4. Any ... urity held by a broker or de.l~r or nomi nee of sueh hroker 
or dealer reBected, reoorded or inoluded in', an account .. 1th reope« to 
w hicbJ fqr five suceessi \"e )"ears, all statements of aeeount or other eom
mnni •• tions wblth line been sent, via first ~a .. mail, to the .... !omer at 
his last known address have been return to su.h broker, dealer or 
nominee by the postal authorities for inab ity to Joeate the .,...tomer, 
and no written tommunieation has been re.~ived from the .... iomer II? 
.uth broker, dealer or nominee, pro\ided "".h .""urily is held in this· 
state by suth broker, aealer or nominee or', the last known address of 
the <ustomer i8 letated in this stateo ~ 1.1952, .. 46l, § 1; 
8"!,,Dded L.l963, .. 815, § 6: L.1965, .. 539, § 5, elf. June 28, 1965. 
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ARTICLE VI-UNC.AIM":D 0;, 'JNKNOWN OWNER 

cown FUXDS 

§ 600. Unclaimed or unknown owuer conrt funda 
1. The following uncl.aimed prolkriy shaH be deePloo ul)andolled 

property: 
{n) Any llumeys or other pe,:sol1:1! p],Op~l·h· 01' seeudtv in lieu thereof 

paid int('l ~om't! whieht except Sf:; provided il~_' ::i£'(::tion ten hundred, shall 
ha.\:'c 1,"lll.aU;j·d lJl the hands of .my ~ounty tl'cn~urer~ or the direttol" of 

&an.e of the city of New York, for five ye""'1 lcgcther with all ••• ".una
latiom of interest or other increment thereono I.ss such legal fees as he 
..... y b. entitled to. . 

(b) Any l<'gllcy or dislnblltion share to wl\lch an unknown person i. 
entitled, us specified in section two hundred :seventy-two of the 8lI1'I'O

gale'. COlIrt act. 
(e) Any moneys paid to a support buruu of a family oeurt, for the 

anpport of a wife, child or poor relative, wh' &han have remained iD 
the custody of • county treasurer, or the direc or of finance of the city of 
New York, for five years, together with any in t due thereon, 1 ... 1acIo 
legal fees us he may he entitled to. For • of this seetioD, "familF 

. eourt" ineludes the domestic relations eourt='Of the city of N.., york 
prior to the first day of Septcmber, nineteen d siztJ-twD. 

(d) Ally Uloneys, .. cinitle. or other 1n . hie personal prnfto .. pezIUtVc. ia 
the custody of • COlInty treasurer or the diree . of finance of the city of 
New York, provided 

(il such property was voluntarily J>Bi!lL.or-.:: depo.oited with. eomt, 
officer of • eourt or a person anthorized PT. court to r .... h. IIIaII 
property. and 

(ii) such deposit was not nlade pnnnIBllt to odor ot the court 
in any action or proceeding, and 

(iii) no action or proeeediug has been eo!l1meneed in zespecl to 
auch proPerty, and ' 

(iv) flse years have elapsed since the ~nt or depo.oit of anch 
property. 

2. Ally abandoned property beld or OmU! by a county treasurer or 
the director of financ. of the .ity of New ork to which the right to 
receive the same i. established to the satisfaet on of sneh eonnly treasur
er or director of banco of the city of New Yjn-k sball cease to he aban
doned. As amended W952, c. 462, § 1; L.l962, c. 6S9, § Ii 1.1963, 
c. ~5~i P964,c .. 576, § ~,.eff. ~pril1a, 1964. . 
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<ARTICLE VTI-UNCLAIMED UFE INSORA."fCE FUNDS 

I ?GO. Vnclalmed. life inslIrance corporation mOlle,a 

1. Tbe following unclaimed property beld or owing by life msuranee 
-oorporations shall be deemed abandoned property: 

{a) Any moneys held or owing by any life insurance corporation 
which shall haye remained unclaimed for se,.en years by the person or 
'Persons appearing to be entitled thereto under :maturcd life insurance 
polieies on tb. endowment plan and wbicb are payable to any person . 
whose last·known address, ""cordfug to the .. eeords of the wrporatioD, 
is within this state. 

(b) Any moneya held or owing by any life. insurance eorporation 
wbich are payable under other kinds of life ln$urone. policies to any 
person whose last-known addres..;::, necording to the records of the eor
poratio~ is witbin this state., whE"re the insured,: if li\ing; would, prior 
to tbe thirty-first day of Doeember next preeedj.g the report required 
by section ::::..eYcn bundr<!d one, M\Te attained. the~'limitiDg age under the 
mortality ta1Jc on which the n!5cn·cs are based, e lasi'l;"e of 

(i) any policy 'I\"hich has within sc,'en years be 8s!'ligned, readjllStcdt" 
kept in [o"e by payment of p.remlum, reinstated subjected to loan, o~ 

(iil "DY policy with respect to which such COryf~atioD baa on file writ
ten e,<iden<. re"'''·ed within senn years that t~person or J>I!ZSOlI4 ap
parentI,}· entitlOO to claim there onder ha,·. kno,,·l go thereof. 

(e) Any~l1on.y. held or owing by any lif. ins ranee eorporalioa du 
to heneBelari ... or otber persons entitled tberetQ under policies on the 
Ii,. •• of ""nons who have diOO where the last-kn~wn address, aeeording 
to tbe records of the corporation, of the person qr persons appearing to 
he entitled thereto is within tbi. state, which mOD~ shall hAve remained 
unoloimed by the person or pel"lOllS entitled the to for ""ven years. 

(oil If no addre .. of the person or persons app ring to he entitled to 
the nnelaimed funds pursuant to (a), (hI or (el! is known to IIlICh ...... 
porotion, or if it is not dellnite and e.rtain fro", the records of such 
corporation wbat ·perSOII i. entitled to such fund~, it sball be presumed 
that. the last-kno".,. address of tbe person entitli to aneh funds i. the 
same as the last-known address of the msured a cordfug to !lie records < 

of such corporation. As amended L.19M, c. 695, 1, elf. April 22, 19M. 

• 
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ARTICLE X-tn{CLADlED CONDEMNATION AWARDS 

I 1000. Unclaimed COIIdemnatton awarde 
1. Any mone}'ll hold or owing for tho payment of an" nw~rd horcto

fore or hereafter made by n court in any condemnation proeccrungo and 
payable by n. public corporation or other corporation possessing powers 
of eonilcmnntionJ which shnll have remained l1ucl'nimed by the person or 
pcl'8Olll:l o.ppCtlrilig to bo entitled thereto i'dr fivo years niter confirmation 
by tho court, together with lIny interest due thereon, J .... when an "waN. 
i. paynbJo by n publi. corporation, any a1l)6unt duo snoh public oorpora
tiOb at the timo of titlo vesting for tox or !ovater U.ns on tho same pareel 
tbe award was for with any int('rest duo ;thcl'con, nnd any amonnt duo 
BOcb public oor]lOrntion n t the tim. of *10 vesting or at t h. tilli. of 
confil'lIlation t whichever js later, for an uss("ssment on the same pn.reel 
tho award was for, with nny interest due IIwl'Con, shall be deeme.! aban
don",\ pmporty. 

NotwitJustanuing any other provi;jion of law, nny sueh nwnro paid to 
lIllY county troa.urer or to tho director qf financ. of the eity 01' N.w 
Yark .ball be d""med an abandoned aiwnrd. Any wunty tre •• u .... 
or to whom .nch nn abandoned award has been pnid by a public or other 
eorporntion .hnJl rel'BY forthwith to SU •• OOl'JlOrntion abY ·sneb abnn
doned nwurds rcmniuing in his e.ustody nfter deducting nny fees he nifty 
be .ntit1~,1 to pursllllnt to law for a paYDl""! of ,uch moneys, and lui ...... 
after no Knell OOl'}'I()l'ntion shall p.ny to a ~ot1nty treasurer IlUY award 
m.n.de by n court in n. condemnation pr~cOO.ing unless snch .nwanl is 
D14d. for county owned property. Th~ director of finnn •• of tho 
eity of New York shnH payout of tho: court and trust funtl in his 
eustody any abandoned .n.wul'ds thercin in ;tho sume !Danner WI: he would 
pay pnrs",,,,t to Lhia section nny abnndontc nwaro, except th.t he ,hnll 
deduct from such nward~ any fccH. ho lilay :bc entitled to l)ul'sUant to law 
for.o. payment of tmcb monoys. : 

TlHt issuunl:(! of n warl'nnt for :!iuch m): Rl'lard shan not prevent an. 
Award from being deemed aootuloncd p:rQPCrty jf such wnrrlUlt is. un
claimed five ycal'S after confirmation by tllc conrt of such .n.wnrd. .0\8 
amc"dod L~9(j.1;,c. 676, § 4, "If. April 16, 19!;4. 
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ARTICLE XIII-~USCELLAN'EOUS (l .. "L."IlIED PROPERTY 

§ ISOO. Unclaimed ""rplus from .ale of pledged property 

1. Any unclaimed moneys arising from the sale of any personal 
property which shall have been pledged or mortgaged as seeurity 
for the loan of money with a corporation, except a banking organi
zation or a licensed lender, heretofore Or hereafter organized by or. 
pursuant to a special statute for the purpose of, and principally 
engaged in, ·g;ving aid to individuals bjr loans Of money at interest 
upon the pledge or mortgage of perso~al property, and which has 
subjected itself to special provisions of the banking law, after de
ducting the amount of the loan, the interest then due on the same 
and any other lawful charges, which' shall have remained in its 
possession for six years from the date elf such sale, shall be deemed 
abandoned property. ' 

2. Any such abandoned ~roperty held or owing by a eorporation 
to which the right to receh'e the same i~ established to the satisfac
tion of such corporation shall cease to lje deemed abandoned. 

3. On or before the first day of Ju". in each year every such 
corporation shall report and pay over 10 the state comptroller all 
abandoned property specified in subdi~'ision one, which is in its 
possession and which shan have become abac:!oned prior to the 
preceding first day of January. 

§ 1301. 17ncWmed snrpln.s from sal. of pl~dg. 
1. The word, "pledgee"', as DE-cd in tbis seetion shan mean any penma, 

partnersbip or wrporation 
(0) loaning, money on. the deposit or' pledge of personal prop

erty, or 

(b) purchasing personal properly .... conditi"" of oellinr baek 
at • ItipulatiNI price. or. . _ ~ 

(e) doing b ... in... as warehouse me~; and loanmg or .d~ 
mone, upon roods, "'a .... or menhandl$e pledged or deposttOO .. 
eoUateral • ..,uritJ. ; 

2. Any surpln. mon.iS resulting. f~m a ~I. by a pl«!gee, other thaD 
a bankiog organizatioo after the thirtieth da of June, OlDoteen h1lDdre4 
8ft, of person&! prop.rt,. after dedneting he. amoUDt loa~ or .a
nnced. interest dne tbereon and any other la ul charges, whIch nrpIu 
.......,.. have remairu!cl uopaid to the perso/l entitled th~n-to for "". 
:rear from the date of such sale, .hall be dee"ed abandoned propert7-

3. Eaeb year in the montb of July and ,!n or before the tentll dq 
thereof every pledgee sball pay to the state; com~troner all abandoneil 
properly l"""iDed in snbdi-naioD tw'! of th~ B .. tIOn. Every ~ch pay
ment shall be aceompanied by a .. entied wrilten statement which IhaIl 
ooatain tbe name and last known address of ~e pledgor, tile date of the 
uJe, tb. number of the plOOge, if receipt gl .. ~n to th. pledgor i ... idea
ti1Iecl and tile amount of Inch sarpJaa mOD~ys. Added L.1952, Co 8l1t, , . 
12, do Apnl9, 19li2. . 
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¥ IJ~~. U~.:da.:.w ... J pt-.r=:.onai yH'f;l;;;rty of per.:iCI .. s in c~rta!n state in .. 
stitutions 

1. T;,e followlIlg unc1aimc": property belonging or credited to a 
di.scharged, deceased or escaped person in an institution under the 
jurisdiction of the depart.ment of social welfare, the department of 
health, the department of mental hygiene or the department of cor
rection, shall be deemed abandoned property : 

(a) Any moneys or intangible personal property which has been 
inventoried pursuant to section one hundred twenty-eight of the 
state finance Jaw, and 

(b) Any proceeds, less lawful deductions, from a sale of tangible 
personal property, other than money, pursuant to section one hun
dred twenty-<:ight of the state· finance Jaw •. 

2_ Any such abandoned property shall be paid nr delivered forth
with to the state comptroJ!er_ Such pay,*ent sban be accompanied 
by a verified written report setting forth :sucb identifying informa
tion as the state comptroller may require; Added Ll943, Co 698, § 

·3, eft. June 1, 1944_ 

§ 1305. Unclaimed surplas moneys after ncoveri of cost of pubUo 
assiata.nce an4 care ' 

Any amount eomprising a balan ... credited t.o an estate or perIOD PIll'
SllAnt to ... nons one hundred fdty-two-b, *0 hundred n,'enty-six or 
three hundred sixty or the social welfare law "hlel!, on Jane thirtieth ill 
any rear, bas for fo.". yea:rs from the date ot """h <,edit remained 1IIl
claimed by the estate or person entitled th""to shan ~e deemed aban-
doned property. ' 

On or bf-fore the tenth day of septemherteacb year every pnblio 
welfare official shall pay sucb abandoned p perty to the stato eomp
trolle.. Sucb payment shall b. accompanied..!> a "eriBod written report 
in suel! form aa tbe state comptroller may p ribe. Added L.19W, e. 
803, § 4, off. April 24, 1959 • 

• 1308. AbandOllld proPerlY' remltinr from 1JIe admillisttatIcm of IIul 
nblcle and tramc law . 

Any abaDdonod property 1"esultfug from the administration oftha 
vehicle and tra1I!c law in the hr.nds of the comjnissione. of mow v_ 
ol.. or the commissioner of taxation and tln~ee on the tIrst day of 
January in any year shall b. paid to the state mptToller not later than 
tb. ilrst day of July following'. Such payme t shall be a .. ompatriod 
by a writton report .etti!l~ forth sueh icentifjring information ... the 
state comptroller may mquire. As amended L.11l46. c. 658, § 2; 1.1952, 

. G.2l2, § S, oif. Jnly, 1,1952. . . 

§ 1307. Unclaimed proceeds from the sale of wrecked property 

I. Any proceeds, less lawful deductions, from a sale of wrecked 
property pursuant to section one hundred thirty-eight of the navi
gation law, shall be deemed abandoned property. 

2. Any proceeds, less lawful deductions.; from a sale of perish
able wrecked property, pursuant to the pr~\'isions of section one 
hundred thirty-one of the naxigation law, h¢ld or owing by a conn
ty treasurer, which shall ha\-e remained unclaimed by the person 
entitled thereto for one year from the date of such sale, shaIl be 
deemed abandoned property . 

. 3. Any sheriff or county treasurer nolding any such ~bandoned 
property, shall pay the same to the state comptroller immediately 
after such property shall ha\'e been deemed abandoned. Each such 
payment shall be accompanied by a verified written report which 
shall set (orth such information as the state comptroller may re
quire. Added L.1943, c. 700, § 2, elf. }me 1, 1~44. 
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§ 1308. U ncJaimed wages 

1. Any mon~y received from ')r for the .lOCOun! of an employer 
and l1cld or o\Y;ag by the deparLnent of bbor for the pa'~ment of 
compensation for services theretofore performed by empioyees or 

fonner employees of such employer, which shalt have remained uo
claimed by such employee for a period of one year after receipt 
thereof by such department, shalt be deemed abandoned property. 

2. On or before the first day of ~Iay in each year the industrial 
'Commissioner shalt pay over to the state oomptroller for credit to 
the abandoned property fund all such prcJperty which shall have 
become .. bandoned prior to the first day of the preceding month. 

3. Such payment to the comptroller shall be accompanied by a 
statement setting forth: 

(a) The name and last known address fof each employee eoti
tled to such abandoned property and the amount to which such 
employee is entitled. ' 

(b) The name of the employer and his ot its last known address. 
(e) The period of employment during which such salary or wages 

accrued. 
(d) Such other identifying information ,S the state oomptroller 

may require. Added L.I944, c. 526, eff. June I, 1944. 

I 1309. Uneashed travelera cheeks and mollll' orden 
1. Any amount held or owin:; by any organization other than a banJr

ing organization for the payme::it of a. tra'\--elns cheek Dr money order OD. 
wbich such organization is direetly liable, sold by sueh organization on or 
after. January first, nineteen h'mdred thirty, shaJJ be deemed abandoned 
propert)' if such amount;, held or owing (a) for payment of a travel ..... 
eheck whieh shall have been outstanding fur more than fifteen y ..... 
from the date of it. sale, or (b) for payment of a money order whieh 
shall ha'\""e been oJ,ltstandiDg for mOTe than se~en years from tlie date 
of its sale. . 

2. On or before tbe 61'S! day of May in each year commencing witla 
tbe year ninet.en bundred forty·nine every .ncb organization holdiDg 
or owing sneb abandoned property shaU make a verified written repon 
to the ,t.t. comptroller of nil ;ueh abandoned property held <>r owiDc 
by it lUI of tbe thirty·ftrst day of neeerober next preceding. Snch re
port 'Shan set forth the a:nauflt and identifyh.:g number of eae:h tn."... 
.1 .... eh,·,k and" money order for the payment of which such abandoned 
property i. held or olVing. 

3. On or before the first day .of June in .eaeb year commencing with 
tl::.e year nineteen hundred i'ortl~~nine E',,-ery &ueh organization sball 'P&1 
to the sfare comptroller all :lhanJoned prorerty speeifit'd in ib report 
of that yurt ex~epting surb abandoned property AS shan have uued 
to bil abandone~ aince tl:() date e.s o~ whic:b st".c:h report Wa!; prepared. 

. • Such peyment to the ltato eompboller .ball be aeeompaniecl by • ltat. 
" meDt oetting forth &neb infonnatioa as tb. .tat. comptroller ma7 -

quire relative to lII10b abandoned property .. shall have ceued to be 
abandoned. 

.. Notwithstanding allY other provWon of law. the rightI 01 • bela. 
; er of • travelers ebeek or molleY order to payment from aDY lII1eb or
pnizatiOD sball be in no wise d •• ted, impaired or enlarged hy __ 
01 tbe provisions of this _tion or by rOBSOn of the payment to the ot&te 
oomplnlller 01 abaDdoDed pmperly herellDder. and an7 such orpniD
t!on whi.h b .. paid to the atate eompttoUer abandoned property held or 
owing for the payment 01 a travelen .heek or money ordor shall, n,
making paYJllell! to th. person appearing. to ita satisfaction to be ei1tI
tied thereto and npoll onbmitting to the atate comptroller proof 01 aaeIa 
paymeDt and tbe identifying number <>r the travelera cheek or moD8)'~ 
order 10 paid, be entitled to .laim reimbunement from the .tete eom~ 

. trollar of the arnGlIDt so »aid. and after 8nmt the .tate eomptroller ah&ll 
pay the aame without th. deduction (,! eny servi.. tor other charp. 
Added L.1949, e. 824; amended L.l~[6, "_ 22$; L.196{), e. 307; L.1964, e. 
43, § 1, elf. Feb. 2~ 19M, retroaeti". i''!C.1, 1963. 
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• 1810. Vnd.'med JII!Ice1IaDefte :~ 
• Any penon .. ho hold. property belonging to lIDy other penon, whid. 
property baa reJJ1IIiDed oncJaiJned f"" a peri"" of Bix yeus by the per
IOD or pe!'8ODS appearing to bn entitled to roeei"" BUch property, ma1 
apply tG the supreme oourt apon IIfteert day" noti.., to tbn .tatG """'PO 
tmllol' for an ordor de.laring IUoh property to bn abandoned IIDd <Ii
rooting the payment of .... h property to the state oomptmllor, if the 
oOOJDptroUor .hall .l •• t to _ive tha .amo. UPOIl paymeat of oueh 
property to the .tato eemptroU.r punwmt to such order, the former 
hold.r ot tha property shall he relieved of lilly aod all liability ill eon
..... liOll therewith. Added L.l951, .. 688, elf. APril 6, 195L . ~ - . 

• 1lI1l. Unda1med lD01lSJ1I erroJIe01IBl;y colleeeed by utl1lt1' corpora
tlou on aceouut Of _ 

L An1 lUIIOunt beld or wing by a gas cPrperltiou, lID cleotrie 
ecorporation, a gas and .Ieotrio eorporation, a dia . ot .team corporation, 
• telegraph corporation, a tGlephoue corpora' a teJe:ruph and 
telephone oorporatioll or a water worb c tioD .. hich it baa 001-
leotod .. ithiD eight yea .. next peeding the eIf .. tive date of thia 
uatiou, or which it ebalJ hereafter iIOlleet, froln a eonswner. or oub
soribel" for or on .. eeuot of any tax or ~t, or lillY part thereof, 
",. which the COIIJUIDCI' or aubsoribnr "48 not 1~IY liablo, less lawful 
dedaotio.... which ebaU have remained unclai cd by tho person or 
penona entitled thereto for ene yoar from tho d te it was 80 eoUe.ted, 
ehal! bo deemed abllltdon.d property. 

.~-~--- -~ ... 



AItTHU It LEVITT 
.TAn: CO .... TIItOLLER 

STATE ,OF NEW YORK 

DEPARTMENT OF AUDIT AND CONTROL 
ALBANY 

November 22, 1966 
1M JlIP"LYJIrIIG ...... TO 

Abandoned Property Law 

California Law nevis ion Commission 
School of Law 
Stanford University 
Stanford, California 94305 

Attention: Joseph B. Harvey 
Assistant Executive Secretary 

Gentlemen: 

This is in reply to your letter dated November II, 
1966 relative to a study beiDs made by your commission of 
the California abandoned property statute. 

Th'e abandoned property receipts and refunds given 
in your letter for New York State are correct but are for 
twelve-month periods beginnin~ July 1 rather than for the 
New York State fiscal year which runs from A1)ril 1 through 
March 31. 

Personal service costs of administering our ahan
doned property progra~ for the 1966-67 fiscal year will be 
approximately 8271,000. ErnDloyee fringe benefits such as 
retirement and social security are ir,cl,Jded in this fieure. 
In addition to an office staff comprised of 29 employees 
en~aging either full or part-time in the ad~inistration of 
our aoandoned property law, there is a field force of audi
tors who make selected on-site examinations of the records 
of or<ranizations subject to our Abandoned ProDerty Law. 

Abandoned property receipts f'rom utility cor1)ora
tiov:s do not represent a si:'"nificar:c portior: of total aban
doned property receipts. Durirw the last completed waban_ 
doned property" year, that is, the twelve months ended 
June 30, 1966, receipts from utilities constituted only 1.63% 01 total abandoned property receipts. The previ.ous year w~s 
a so 1.63%. In ~ four years cite,d in your letter, nalJe1y 
1 61-62 through 1 64-65, receipts, from utility corporations 
p eser.ted in the arne {Ji'!:ronological order were ii70 ,620, ' 
$87,900, ;ji107,139 a..'ld $i31,963. ' l~; 1965-66 utilities receipts 
amounted to $159.', 6t~9 as cOr.1pared to ~otal receipts of 
$9,750,394. 



California Law Revision 
Commission 

-2- November. 22, 1966 

Attached is a photocopy of a scatement showing 
abandoned property receipts frOi;] the various so];rces for 
the 7/1/65 - 6/30/66 year and c~mulative receipts from the 
time of inception of the Ab'lvdoned Pronerty La~) throuo:h 
June 30,1965 and throw:;h June 30,1966. You will note 
that in this state~ent there are two ·~iscellaneous· cat
egories. The one f0110',1ed by the iden+.ification XIII is 
actuall~ sevenal of the s~aller renortin~ categories com
bined for converience. The other "Miscellaneous· item 
identified by Section 1310 is '" sin'le statute which pro
vides for any person who holds ,,:roperty belong;inq- to 
a~:other person ",nd '"hich has remained unclC!imed for six 
ye9.I's to -apply to the Supreme Court for 3.1'. order declaring; 
s~ch property to be deemed abandoned property and directing 
payment thereof to the State Comptroller upon election of 
the State Comptroller to receive s];ch prooerty. 

The cate~ory Money Orders and Travelers Checks 
pertains to amounts held or owin.;; for the payment of such 
instruments by non-bankinc; or"anizations. Interest on Bank 
DepOSits and Interest on Redemption of U.S. Bills repre
sents interest received on the investment of aba~doned 
property. The c~te":-ory Security Liquid.qt:on Account ap
pearing at the bottom of the list is an account into which 
the net proceeds frof] the sale of all aoa,]doned securities 
received by this Denartme,-t are deposited. About 70% is 
derived from the sale of abar:doned sec];rities received from 
brokers and dealers. Most of the reIJair;der is derived from 
the sale of securities received fro~ corporations. 

'iJe are unable ;;0 forecast 9.t this t i:Je jus t what 
the ultimate effect, if any, of tr.e U.S. Supre:re Court's 
decision in Texas v. New Jersey will be with resnect to the 
New York State Abandoned Property Law. . 

P.J.Hein/md 

Enc. 

3y 

Very truly yours, 

AR'!'EU_'l LEVITT 
St",te Comptroller 

~ . // 
J: J. l'ullens 
Ass1s~ant Director 



;..AN CRANSTON 
COIl'PlOUZIl 

SACRAMENTO 

DecelTber 16, 1966 

California Law Revision Commission 
RoOlll 30, Crothers Hall 
Stanford, California 

Attention Mr. John H. DeMoully 
Executive Secretar,y 

Gentlemen: 

This is in reply to your letter of December 13. Enclosed is a 
statement of gross receipts under the Unclaimed Property Act for the 
1965-66 fiscal year. 

I have reviewed the New York statenent of receipts and find that 
with one exception all of tile sources listed are covered under tne Cali
fornia Act. New York lists HutilitycorporationsU and DNew York Tele
pnone CompanY". As you are aware, utilities are exempt frem the exist
ing California Act. 

Money Orders and travelers checks are a major item in tbe New York 
report. Under the California Act, travelers checks whicb are "issuedn 
by out-of-state companies are exempt even thougb tbey are sold by agen
cies in California. Two of the largest organizations issuing travelers 
cheeks are tile American Express Company and the National City Bank of 
New York. In view of tbe Texas 'Is. New Jersey deciSion, the California 
Act should be amended to lift the exemption. The exemption was origin
ally adopted (according to Jobn F. Hassler, former Deputy" Attorney Gen
eral) to avoid travelers checks issued by American Express, because tbat 
company maintains its principal place of business in New York, and that 
State was laying claim to all proceeds from unclaimed travelers checks, 
notWithstanding residence of the purch.aser. 

Several items listed in the New York schedule of receipts are not 
specifically mentioned in the Uniform Disposition of Unclaimed l'roP6l't.y 
Act but are covered under pro'l1sions of other laws which require their 
deposit in tbe Unclaimed Property Fund as'thougb received under the Aban
doned Property Act. Unknown distributees would fall in this class being 
covered by Section 1027, Probate Code, and moneys ~n tbe I1ands of State 
institutions or public welfare deposits are covered under prOvisions of 

. ~-. 
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the Welfare and Institutions Code. In addition, Sections 5009~50l.0. 
CorporatiOns Code, cover unclaimed funds upon dissolution of corpora~ 
tiona. 

At the present time we have nottling comparable to the NSecurity 
Litigation Account" shown by New York, although we are holding a con
siderable number of stock certific~tes delivered by various types of 
holders. At such time as the Bank of America case is finally resolved, 
we will be in a pOSition to sell the certificates if the ruling is in 
our favor. In the Hlantime, none have been sold. 

Moneys deposited in the Abandoned Property Account are not directly 
invested but become a part of the pool of treasury moneys which is in
vested by the State Treasurer. We therefore do not have an account show
ing interest earnings, since the earnings of the pool are credited to 
the State General fund. Earnings would be negligible in any event even 
if directly invested, due to the requirerent that all moneys in excess 
of $50,000 be transferred to the General Fund at the close of each month. 

Unclaimed condemnation awards or unclaimed moneys deposited in court 
are covered under Section 1507 of the Unclaimed Property Act. 

Please let me know if you need any further information. 

Very truly yours, 

ALAN CRANSTON, STATE CONTROLLER 

~C;-,-_ -r By ,/ _-9 ~ ~-"-

S. J.:; Cord, Chief 
DiVision of Accounting 
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UNCLAIMED PROPERTY FUND RECEIPl'S 
July 1, 1965 - June 30, 1966 

State of California 

Source 

BANKING ORGANIZATIONS 
Demand, Sav., Time Deposits 
Drafts, Cert. Cks., etc. 
Contents of Safe-Deposit Boxes 
Trust Deposits 
Liquidating Dividends 
Earnings Due Shareholders 
Unclaimed Snares 
Miscellaneous 

FINANCIAL ORGANIZATIONS 
Demand, Sav., Time Deposits 
Drafts, Cart. Checks, ate. 
Contents of Safe-Deposit Boxes 
Trust Deposits 
Earnings Due Sharehol.Oers 
Miscellaneous 

BUSINESS ASSOCIATICNS 
Drafts, Cert. Cks., etc. 
Contents of Safe-Deposit Boxes 
Trust Deposits 
Liquidating Dividends 
El\!'llings Due Shareholders 
Unclaimed Shares 
Miscellaneous 

LIFE INSURANCE CORPORATIONS 
Matured or Terminated Policies 
Policy Holders Dividends 
Liquidating Dividends 
Earnings Due Snareholders 
Unclaimed Snares 
Miscellaneous 

PUBLIC OFFICERS & PUBLIC AGENCIES 
ili Intangible Personal Property 
Trust Deposi ts 

OTHER HOLDERS 
Trust Deposits 
Other Intangible Personal Froperty 

Amount 

$ 284,339.90 
202, 254.41. 

4,169.65 
27,700.21 

20.00 
14,894.73 

48.79 

37,772.52 
8,673.46 

72.01 
50.82 
58.75 

13,359.64 
2,323.63 

96,023.89 
3,632.93 

97,570.11 
8,128..45 

221,506.83 

263.533.02 
6,136.08 

413.39 
210.38 

17,084.25 

828.54 
2,013.26 

Total· $ 1,312,819.65 


