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#26 1/3/67
Memorandum 67-3

Subject: Study 26 - Escheat

Attached is a revised Tentative Recommendation on this subject.
We have included the various changes made at the last meeting and scme
changes suggested by the staff. In this memorandum, we note all the
significant changes.

We have prepared a number of supplements to this memorandum so
that various exhibits pertinent to a particular problem can be conaldered
as a unit,

In the Pirst Supplement to Memorandum 67-3, we set out the key

provisions of the New York ILaw and the amount of revenue received from
various sources under that law. We also set out the comparable informa-
tion concerning California so far as that information is available. We
suggest that this supplement be first discussed so that we can be sure
that we are not omitting any source of possible reverme ard s0 that we
will have in mind the amount of reveme received from various sources in
New York and California. The office of the State Controller has advised
us that all sources listed in New York materials are covered under the
California law except abandoned funds of utilities and travelers checks
of American Express.
BASIC POLICY MATTERS

Utility Exemption

This problem is discussed in the Second Supplement to Memorandum

67'37

Permanent Escheat

A mumber of commentators suggested the elimination of cur provisions
for permanent escheat. The draft legislation authorizes permanent escheat
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(approximately five years after the year in which the property is paid
or delivered to the State Controller). See Sections 155C, 1551 {pages
61-65) .

American Express (Exhibit I, Fourth Supplement) points out that
travelers checks are valid until used and have Tean so represented to the
public., The letter points out that in New York payments on travelers
checks issued in 1934 were still being made in 1965. The argument concerning
the inconvenience of maintaining records for long periods of time is
inapplicable to travelers checks, money orders, and similar instruments
hecause possession is conclusive proof of ovmership. No record of the
original owner is kept. The possessor of the instrument may obtaln payment
by presenting the instrument,

The Life Insurance Association of America (Exhibit I, Third Supplement)
and the Atchison, Topeka and Santa Fe Railroad Company (Exhibit III, Second
Supplement) alsc object to the permanent escheat of abandoned property.

The American Exprass objection could te met by revising Sections 1550
and 1551 (which provide for permanent escheat) to exclude property escheated
under (¢) and {4) of Section 1551. But in view of the other objections,
we recommend that the provisions for permanent escheat be deleted or that
the period for permanent escheat be substantially increased--to SO years.

Travelers Checks

This problem is discussed in the Fourth Supplerent to Memorandum 67-3.

PRELIMINARY PORTIION OF RECOMMENDATION
We have revised the preliminary portion of the recoummendation in
accordance with suggestions received from several commissioners. We plan
to revise this further to point cut the other major changes we propese in
existing law as soon as those changes have been determined by the Comission,
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COMMENTS ON INDIVIDUAL SECTIONS

Section 1300 (pages 11-13)

If the provisions on permanent escheat are deleted from the dmft,
consideration might be given to not amending this section and to including
subdivision (g) in Section 150L {page 16 }.

We have made the following revisions in this section:

(1) We have inserted the language "title to property the whereabouts
of whose owner 1is unknown or whose owner is unknown" in accordance with a
decision made at the last meeting.

(2) We have restored the language "pursuont to a proceeding of escheat
as provided by Chapter 5" in subdivision {d) to recognize the administrative
proceeding for escheat of small amounts. This was insdvertently deleted
in the prior draft.,

Section 1500 {page 15)

We have deleted the second sehtence of this section and compiled it
without change as subdivision (c¢) of Section 1502.

Section 1501 (pages 16-18)

We have revised subdivisions {g) and (i) in sccordance with the
fdecisions made at the last meeting.

Section 1502 (pages 19-20)

We have collected in this section various provisions concerning the
application of the chapter that formerly were scattered throughout the
chapter, The only change from previously approved language is subdivigion
{v) which is discussed in the Second Supplement to this memorandum,

Section 1510 (pages 22-24)

This section is the same as previously approved eXcept we have added
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two presumptions to subdivision {a). These presumptions are discussed in
the Fourth Supplement to this memorandum,

Sections 1511 and 1512 (pages 25-28)

Previously approved.

Repeal of Section 1503 (page 29)

Previously approved,

Section 1513 (pages 30-31)

This section has been revised to carry out decisions made at the last
neeting, lNone of the language in this section should be underscored.
Subdivision (b} has mot been approved. The objection to subdivision

(b) that has been expressed ait wvarious meetings is that Texas v. New Jersey

Torbids this state from deeming any last address to be other than it
actually is., ©Since in the case of an unidentified owner there is no last
known address on the books of the corporation, the argument is that this

property escheats to the state of incorporation under Texas v. New Jersey

and this state cannot deem ctherwise, The counter argument is that

subdivision (b) deals with a situation not covered by the Texas v. New

Jersey rules and provides a reascnable solution to the problem, See the

comment to the section for further explanation,

Section 1514 (pages 32-33)

Previcusly approved.

Repeal of Section 1505 (page 34)

Previously approved.

Section 1515 (page 35)

Previously approved.
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Seetion 1516 (pages 36-37)

Subdivision (a) has been revised in an effort to make it clear that
income distributable by a fiduciary escheats seven years after it becomes
payable or distributable if not claimed within that time and principal
held by a fiduclary also escheats seven years after it becomes payable
or distributable if not claimed within that time., Prircipal and income
are treated independently of each other. The State Controller's office
has informed us that this is the administrative interpretation of this
paragraph.

Subdivision (b} has beern revised to stote more clearly what was meant
by the previous! language. The Siate Controller's office has advised us
that the previous language was intended to acconplish what we think our
language states.

Sections 1517, 1518, Repeal of Section 1509 (pages 38-40)

Previously approved.

Section 1530 (pages 42-45)

Subdivision (b)(1) has been revised to delete the requirement that
the owner of travelers checks and money orders he reported. This is
discusged in the Fourth Supplement to this memorandim.

Paragraphs (3) and (4) of subdivision (b) have been revised so that
paragraph (3) pertains to tangible property and paragraph (4) pertains %o
intangible property. This is in accord with the Commission's direction at
8 previous meeting, Subdivision (b) hos also been revised to reqguire
reporting on a form prescribed or approved by the Controller., The verifica-
tion requirement that formerly sppeared in subdivision (b) has been moved

to subdivision (e).




Subdivision (b)(2) has been revised to substitute ™person appearing to
be the owner" for "insured, annuitunt, or beneficiary” which formerly
appeared in the draft. This conforms to the change made in  Section 1513
(page 30).

Bection 1530 has also been revised t2 reguire the report to state
vhere the Controller can take delivery of tangibles, This conforms to the
change made In Section 1532 which relieves holders from the cost of shipping
tangibvles to the Contrsller,

Section 1531 (pages L6-49)

A technical change has been made in the introductory portion of sub-
division (b): The word "unclaimed" has been substituted for "abandoned.™

Subdivision (g) hag been odded., This subdivision is discussed in the
Fourth Supplement to this memoromdum.

Section 1532 (pages 50-51)

This section has been revised to relieve holders from the cost of
shipping tangibles to the Controller. (Hbte Lalaso that Section 1530 has
been revised to require the report to state where the Controller can take
delivery of tangiblas,)

The section has also been revised to add subdivision {e) to deal with
travelers checks and money orders, This subdivision is discussed in the
Fourth Supplenment to this memorandum.

Former Section 1533

This section, which dealt with reports of property that was escheatable
to another state, has been deleted in accordance with decisions made at

the last meeting.



Section 1533 {»age 52)

This section was formerly Section 1534, Tt has been renumbered but no
changes were made.

Section 1540 {page 54}

Subdivision (b) has been revised as directed by the Commission to
elininate the requirement of formal findings. The language that has been
substituted i1s taken largely from the governmental liability act (Government
Code Section 911.8),

The second sentence of subdivision (a) has been revised to delete
"personally"” which formerly appeared before "verified,"” As poainted out
by a commissioner commenting on this sentence, the word '"personally" added
nothing to the sentence.

Repeal Sections 1518 and 1519 (pages 55-56)

Previously approved.,

Section 1541 (page 57)

Section 1541 has been revised to reflect the decision made by the
Commission that this section should speak of actions and not proceedings.
The special time limits have been retained as well as the provision for
ronjury trial.

Section 1542 (pages 58-59)

Subdivision (b) has been revised to eliminate the need for formal
findings.

Section 1550 {pages 61-63)

The word "Unclaimed" is substituted for "Abandoned" in the first

line on page 62.



Section 1551 (pages 64-65)

Sectlion 1551 has been revised to reflect the decision of the Commission
that the notice should be published after five years and the property should
permanently escheat one year after the completion of the publication period.

Sections 1560 and 1561 (pages 67-68)

Subdivisions (b} and {c¢) of Section 1560, which were deleted in the
prior draft, have been restored. See the discussion in the Fourth Supple-
ment to this memorandum.

When the Commission considered Section 1560, it directed the staff
to revise it 1> require the state to save harmless any holder who paid
money to the state pursuant to this chapter. It appeared sagier from gz
drafting standpoint to amend Section 1561 t2 include this provision, and
Section 1561 has been revised to s> require. As the comment to Section 1561
points out, the save harmless reguirement applies only if the property is
paid to the state in accordance with this chapter. If the holder erronecusly
reports property that has not escheated, the save harmless requirement does
not apply. We have not incliuded a specific provision requiring refund of
erronecusly made payments, We have relied on the existing provision of
Section 1564, paragraph {2) of subdivision (b), to authorize such refunds.

Sections 1562, 1563, 1564, 1565, 1566 (pages 69-T4)

Previously approved.

Section 1570 {page 76)

Tn accordance with the Cormission's instructions, we have added a
nrovision that a barred claim is not revived merely because the holder has
paid the obligation to the Controller.

Section 1571, Repeal Section 1523, Section 1572 (pages 77-80)

Previously approved.
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Section 1573 (pages 81-82)

This section has been revised in accordance with the deecisions made
at the last meeting.

Sections 1574, 1575 (pages 83-84)

Previously approved.

Section 1576 (page 85)

I= the penalty provided by this section adequate? New York provides
the following penalty for fallure to report or file:

1412, Any person failing to make any report or to file
any affidavit required by this chapter shall forfelt to the
people of the state the sun of one hundred dollars for each
day such report or affidavit shall be delayed or withheld,
gXcept that the State Contreller may extend the time for making
any such report or filing any such affidavit and may waive the
payment of any penalty or part thereof provided for in this
section,

This is a much more effective penalty than the one provided by Section 1576,
New York also provides s penalty for fraudulent returns:
1413. The making of a willful false oath in any report
required under the provisions of this chapter shall be perjury
and punishable as such according to law.

We suggest that the substance of Section 1412 be substituted for Section 1576.

Section 1580 (page 87)

This section has been revised in acrordance with the decisions made
at the last meeting.

Section 1581 (page 88)

This is a new section that has been added to deal with the special
problem of travelers checks and money orders. See the discussion in the
Fourth Supplement to this memorandim,

Section 1582, Repeal Civil Code Section 3081 (pages 89-90)

Previously approved.
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Section 1604 (page 91)

The Cormission  instructed the staff to look at Sections 1600 et seq.

to determine what revisions might be necessary to make the Texas v, New

Jersey escheat rules applicable to our asserted escheat claims against
property held by the United States., The only revision that appeared to

be necessary is the proposed revision to Section 1604, Section 1604 now
claims only property whose owner's last known address was in Jalifornia, We
have revised it to claim intangible property where the last known address
was in California and tangible property acquired by the federal govermment
in California, We have not included a provision in this sectilon for the
escheat of property where the last known address of the owner is in a state
that does not provide for escheat, The section as drafted would leave such

property in the federal govermment's hands. Should this state also assert

a claim to that property? Should this state also assert a claim to intangible

property acquired in California where the owner!s last known address was in
g foreign nation?

Amended Section 1614 (page 93)

Previously approved.

Savings Clause {page 9k)

Previously approved.

Section 1620 (pages 95-99)

Previously approved. The language proposed to enact the compact is
gimilar to that which has been used to approve other compacts. See, g.&.,
Penal Code Section 1389,

Escheat of Decedent's Property (pages 100-109)

No changes from previous draft.
Respectfully submitted,
John H, DeMoully

Tyecutive Secretary
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RECCMMENDATION
of the
CALIFPORNIA LAY REVISION COMMISSION
relating to

ESCHEAT
THTRODUCTION

Although the ancient concept of escheat that existed at common law
was somewhat Cifferent, escheal is now considered generally to be the right
of the goverrment to claim property that has no owner, Iote, 61 COLUM,. L.
REV. 1319 {1961). Under this modern concept of escheat, there are two - .
clzeszes of property that are usually subjected 1o .2 gistels escheat claims,
First, many states claim by escheat property that has been abandoned by iis
owner. Second, virtuelly all states claim by escheat the property thet
beleonged to a person who died without heirs, California's escheat statutes
have provided for the escheat of all property in the second category and for
the escheat of certain classes of property in the first category. Recent
decisions by the courts, however, have rendered the existing California statutes
inadequate to deal with the problems that exist in this fleld. The statutes
claim escheat rights that this state cannot lawfully assert, and they do not
provide for the assertion of escheat rights that the state is entitied to

assert.,

TSCHEAT OF UNCLADMED PROPERTY

Background

In 1959 the Uniforn Disposicion of Unalalned Property Act was enacted in
California in o revised form. See Chapter 7 (commencing with Secti»n 1500) of
Title 10 of Part 3 of the Cnde af Civil Procedure., The California statute
provides a comprehensgive schone for the reparting to the State Controller and
the subsequent delivery of various kinds of unclaimed personal property.
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It replaced a less comprehensive scheme for tle escheat of various kinds of
nersonal projperty.

For the most part, the Colifosrnia statute z2oplies to intangible propercy
such as wages, bank dsposits, dividends, and coridrate shares. The statute also
applies, however, to some forms of tangible personal property, such as that
Tound in safety deposit boxes, It provides generally that if the owner
of such property has falled to claim it for a specified period of time,
the holder1 is required to report this fact to the State Controller.
Subsequently, after due notice, the property is transferred t> the custody
of the State Controller who then holds ths praperty subject to any claim
the true owner might make, The property subject to the &tatute is
linited to that held or owed by persons doing business in this state or
otherwise subject to the Jurdsdiction of this state.

Atter the enactment of the'Californiarstaiute, tha United States Supreme

Court decided Texas v, New Jersey, 379 U.S, 674 {1965) in which it held

that only one state has power to escheat intangible personal property even
though the holder of the property may be subject to the Jjurisdiction of
more than one state,

In determining which state can escheat such property, the court rejected
& contention that the right to escheat should be based upon the statels
Jurisdiction over thes holder of the property, Instead, the court heid that:
{1) the state of the lasit known address of the owner as shown on the books
and records of the holder may escheat intangible property and (2) if the
books and recosrds do not reflcet an address of the owner, such properiy may
be escheated by the state wherc the holder is domiciled. In cases falling

in the second category, i1f ansther state proves that the last knowm address

l"H:lder“ will be used throughout this recommendation to refer to the debtor
or obligor of intangible property because that 1s the defined term used in the
Uniform Act. Technically, the term is smmevhat inaccurate because intangible
property consists of debts and obligations and, thus, cannst be "held" as
can tangible property.
-2




of the owner was actually within its borders, that state may escheat the
property and recover it from the holder or from the state that first
escheated it. If the state of the last known address of the owner as
shown by the records of the holder does not provide for the escheat of
abandoned property, the state where the holder is domiciled may eacheat the
property subject to the claim of the state of lnst known address if and
when its law makes provision for the escheat of such property. These rules
are inconsistent with the provisions of the California statute, which are
based upon California's jurisdiction over the holder..

Recommendations

The Commission makes the following recormendations concerning the
escheat of unclaimed property:

1. The Californis unclaimed property statute should be brought into

harmony with Texas v. New Jersey. The property subject to escheat under

the present California statubte is that held by or owned by perzons doing
business in this state or otherwise subject to the jurisdiction of this

state. Under Texas v, New Jersey, however, California has no right to

escheat rmuch of the abandoned property that is held by holders who are

subject to ites jurisdiction. On the other hand, under Texas v. New Jersey

Californla has the right to escheat abandoned property In the hands of
holders who are not subject to its jurisdietion, but the existing statute
does not provide for the escheat of such property,

The amount that California will forfeit if it fails to revise its law
nay well be significant. California's revenue under its existing law has
averaged sbout $700,000 per yea¥ New York, the only state of comparable

size, has received an average income from its escheat law of over $11,500,000

~3=




per year. See West Virginia Joint Committee on Govermment and Finance,
Memorandum from Legislative Services Re: HCR 30 (1965) Eschzat Property
(September 27, 1965). The potential income from the escheat of abandoned
property is great:; but the potential cannot be realized for so long as
California's escheat laws do not provide for the escheat of substontinl
arounts of property that Californio has the nower to eschsat under the
Suprere Court's decisions,

2, Abandoned property should permanently escheat after it has been

held by the state for a reasonable period of time and after proper notice

and opportunity to claim the property has been given to the owmer. The

existing California statute superseded statutes that provided for the

permanent escheat of abandoned property. The superseded statutes provided

that after a requisite period of time and due notice to the owner, the

title to the abandoned property vested absolutely in the state and the

owner's claim was forever barred. The existing statute doea not provide

for the permanent escheat of property delivered to the State Controller under
its terms. As a result, since the owner or his descendants or successors

have o perpetusl right to claim the property, the Controller nay never close his

books upon such property.
3, Other revisions of the California unclaimed property statute

should be made. Although mos: of the revisions of the Celifornia unelajmed

property statute are needed to conform it to Texas v, New Jersey or to

provide provisions for permanent escheat, a number of clarifying changes
are recormended and = few chenges are recormended o improve the adninistra-
tion of the ztatute. The Ccrments to the recorriended legislation Indicate

+he reccrmended changes and the reasons why the changes are needed.
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L. California should join in the Unclaimed Property Compact. Since

the decision in Texas v. New Jersey, the National Association of Attorneys

General has proposed an unclained property corpact that is designed to provide
rules to govern those situations involving more than one state where applica-

tion of the principles announced in Texas v. Hew Jersey does not necessarily

result in a single escheat claimant. The corpect is also designed to settle

the status of property that was unclaimed prior to February 1, 1965, the date

on which Texas v, New Jersey was decided, and to solve certaln procedural
problens created by that decision.

The Unclaimed Property Compact establishes a reascnably complete set
of rules for determining entitlement to unclaimed property in csases of
multiple state claims., It will bring order into the field and assist this
atate as well as other states that become signatories to the compact to

secure unclaimed property to which they are entitled.

ESCHEAT OF PROPERTY UPON OWNER'S DEATH WITHOUT HEIRS
Background
Probate Code Section 231 provides that if o decedent leaves no one to
take his estate or any portion thereof under the laws of this state, the
some escheats to this state at the death of the decedent, 1In Estate of
Nolan, 135 Cal. App.2d 16, 286 P.2d 899 (1955), the court held that the
provisions of Section 231 are subject to the provision of Section ghg of

the Civil Code that:




If there is no law to the contrary, in the place where personal

property is situated, it is deemed to follow the perssn of its

owner, and 1is governed by the law of his dmmicile,
Applying Section 946, the court held that o Colifornia bank account owned
by a Montana domiciliary who died without heirs escheated to the state of
Montana and not to the state of California., The holding of the court was
broad enough to apply to all personal property, including tangible personal
property located in Califormia.

Other states have not been as solicitous of California'’s escheat claims

28 the California couwrt was of Montana's escheat claim in the Nolan case.

In In re Rapoport's Estate, 317 Mich. 291, 26 N,W.2d 777 (1947), and in

In re Menshefrend's Estate, 283 App. Div. 463, 128 N.Y.S.2d 738 (1954), the

courts held that bank accounts located in Michigan and New York belonging
to Californin domiciliaries who died without heirs escheated to Michigon
and New York respectively, and not to California. Thus, under these
decisions, Caolifornia surrenders whatever right it has to escheat perscnal
property located within California or in the hands of a holder located in
California when the owner dies domiciled elsewhere, and California is
powerless to claim the escheat of property located elsewhere that belongs
to California domiciliaries who die without heirs,

The effect of the holding in Texas v, New Jersey, 379 U,S. 674 (1965),

on the results reached by the California, Michigan, and New York courts is

uncertain. Texas v. New Jersey involved intangible perscnal property which

was unclaimed. The owner of the property could not be located but he might
still have been aolive. The California, Michigan, and New York courts, on
the other hand, were concerned with property belonging to a known decedent,

In each cose, the administrator of that decedent was asserting a claim to
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the property. There was no dispute as to the domicile of the decedent,
although the last known address of the decedent shown on the records of

the holder may well have differed from his last actuanl address. Accordingly,
where property owned by a khown decedent is involved, it is possible that

the United States Supreme Court may not require distribution of the property
to the state of the last known address of the decedent according to the books
and records of the holder where that last known address is clearly neither
the domicile nor the last address of the decedent. It is possible, too, that

there may be other departures from the Texas v. New Jersey rules sccasioned

by the circumstance that, where o decedent's property is Involved, the
Tacts concerning the last owner are reasonably ascertainable,

Recormendations

Since the United States Supreme Court has not as yet formulated rules
for the escheat of property of persons dying without heirs that are binding
on all of the sgtates, the Commission recommends that the California law
be revised so that this state no lmger loses the property of both domiciliary
and nondomiciliary decedents in every case where conflicting escheat
claims are asserted. Specifically, legislation should be enacted to
effectuate the following principles:

1. BReal property located in this stote should escheat to this stote
when the owner dles without heirs, This is the existing law in California
and in mast other jurisdictions.

2. Pangible personal property that was customarily kept in this state
at the time of the owner's death should eschent to this state whether or not

the decedent was 2 domiciliary of California. Although Estate of Nolan,

135 Cal. App.2d 16, 286 P.2d 899 (1955), involved only intangible property--
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a bank account--the bhasls of the decision was thaot all personal property
esScheats to the jurisdictisn where the decadent owner was domiciled at his
death, However, if a nonresident decedent customarily kept property in this
state--as for example personal property kept at a vacation cabin--this state
should have the right to escheat the property, not the gtate of domicile,
because this state provided the protection for the decedent's interest in
the property duvring his lifetine.

3. Any tangible personal property being administered and distributed
by a California probate eourt should escheat t> This state unless the juris-
diction where the decedent customarily kept the property during his lifetime
claims the property and establishes that it would recognize the escheat
clain of Californie to sinilar property being administered in that juris-
diction which the decedent had customarily kept in California. This
type of reciprocal provision will prevent this state from surrendering any
tangible personal property to the escheat elaim of anscther state if that
gtate will not recognize Califsrnia's claims under similar circumstances.

4, 1Intangible property--obligations owed to a decedent--sh>uld escheat
to this state if the decedent was domiciled in this state at the time of
his death. Intangible property has no location, and both the obligor and
obligee may be subject %o the jurisdiction of several states. As indicated

in Texas v. New Jersey, 379 U.S. 674 (1965), several states may have a

legitimate bagis far claiming intangible property. Under existing Califormis
law, the state of the decedent’s domicile has the right to> escheat the
decedent's property. The rule is sound and should be continued. That state
hae usually provided the decedent with protection for his personal and
intangible interests and, therefore, should have the primary claim osn his

intangible assets. ' -8




5. If the decedent was nat domlciled in California at his death,
but left intangible assets subject 4o administration and distribution by a
California probate eourt, such praperty should escheat to this state unless
the jurisdietion where the decedent was domiciled claims the property and
establishes that it would recognize the escheat clain of California to
the intangible assets 2f a California domiciliary when thase assets are
adninistersd and distributed in that jurisdiction., Under this type of
reciprocal provision, California may still recognize escheat claims--such

as that >f Montana in Estate of Wolan, 135 Cal, App.2d 16, 286 P.2d 899 .

1955)--nade by the jurisdiction of a decedent's dmmicile, but California
will no longer recognize any such c¢laim if the Jurlsdiction of domicile

would not recognize a Californic elalm in a sindlar situation.

PROPOSED LEGISLATION

The Commission's recommendations would be effectuasted by enactment

of the following measures:




I. UNCL/ABDED PROPERTY STATUIE

An act to emend Sections 1300, 1500, 1501,1504, and 1614 .0f, to arend and

renumber Sections 1502, 1504, 1506, 1507, 1508, 1510, 1511, 1512,

1513, 1514, 1515, 1516, 1517, 1520, 1521, 1522, 152k, 1525, 1526,

and 1527 of, to amend the heading of Chapter 7 (commencing with

Section 1500) of Title 10 of Part 3 of, to add a new article head-

ing immediately preceding Section 1500 of, to add Article 2 (com=

mencing with Section 1510) to Chapter 7 of Title 10 of Part 3 of,

to add Sections 1513 and 1515 to, to add a new aprticle heading

immediately preceding Section 1510 {remummbered Section 1530 by

this act) of, to add Section 1534 %5, to add Article L

{ commencing with Section 1540) to Chapter 7 of Title 10 of Part 3

of, to add Section 1542 to, to add Article 5 (commencing with

Section 1550) to Chapter 7 of Title 10 of Part 3 of, to add =

new article heading immediately preceding Section 1513 { renunbered

Section 1560 by this act) of, to cdd Seeticns 1561 and 1568 to, 9

add a new article heading immedibtely preceding Section 1515

ferumbered Section 1570 ty this act) of, to sdd Sections 1571, 1572

1573, 1573, and 1575 to, to add & new article heading immediately pre-

ceding Section 1525 (renumbered Section 1580 by this act) of, L

to 2dd Section 1501 t5, and to repecl Ssctions 1503, 1505, 1505,

1518, 1519, and 1523 of, the Code of Civil Pescedurc and to

repeal Boetion 3001 of the Civil Code, relating to unclaimed property.

The people of the State of California do emact as follows:
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§ 1300
§ 1300 (arended)

SECTION 1. BSection 1300 of the Code of Civil Procedure is
anended to read:

13C0. For the purposes of this title, the following definitions
8hall apply:

(a) T"Property,” unless specifically qualified, includes all
classes of property, real, personal, and mixed,

(b) "Unclaimed property,” unless specifically qualified, means
8ll property (1) which is uncloimed, cbandoned, presumpsively-alandeoredy
-escheated, permanently escheated, or distributed to the state, orligl
which, under any provision of law, will beccme unclaimed, abandoned,
Presumptively-abendonedy escheated; permanently escheated, or
distributed to the state, or‘Lil to the possesslion of which the state is
or will become entitled, if not claimed by the person or persons
entitled thereto within the time allowed by law, whether or not there
has been a judicial determination that such property is unclaimed,
abandoned, presvuptively-obandonedsy escheated, permanently escheated,
or distributed to the state §-Bud-suck-ierm-does-nes-inelude-propersy
Whiekh-is-subjeet-to-eseheat-under-the-provisions-of-an-aet-entitled
“An-pek-pelabing-te-the -pights;-povwers-and-disabilitiep-of-atiens
ard-ef-certain-ecHpaniess associations-and-cerporadions with-respeed
e property-in-this-stase; providing-for eseheats-in eevtain-easesy
pregaribing-proeedure-thoreiny -requirzing-reporie--of eertain-property
holdings-to-faelititate-the -enforacment-of-shis-aety preceribing penalsies
far-vislatior-of the-previsioRs-hereefy.-and-repealing-all aets-er-paris
of aets inecBsistent-or in-eonfliet hevewithy -approved-by eleetors

Havepber-2y -1930y a8 amended .
-11-




§ 1300
(c) UBsehessed;! "Escheat," unless specifically qualified,

neans “title-to-whieh-hag-vested-in-the-Stakeyd the vesting in the

state of title to property the whereabouts of whose owner is unknown

or whose owner is unknown, whether by judicial determination or by

operation of law, subject y-hewever; to the right of claimants to
appear and claim the escheated property or any portion thereof ;-gss

provided-in-this-title , When used in reference to the law of another

state, "escheat” includes the transfer to the state of the right to

the custody of such property.

(@) UYPermamertly-eseheated” "Permanent escheat' means Utitle-te

whieh-has-vesbed-abeslutely-in-the-Biatel! the absolute vesting in the

state of title to prcperty the whereabouts of whose owner 1is unknown

or whose owner is unknown, pursuant to judicial determination, pursuant

to a proceeding of escheat as provided by Chapter 5, or pursuant to
operation of law, afier-the-perisd-has-elapecd-during-whieh-elaimonts
Hay-appear-shd-eiaim-the-propertys-or-any-pertion-thereafy-ag-provided

in-thisg-sitie and the barring of all c¢laims to the property by the

former ownsr thereof or his successors .

(e) 'Controller" means the State Controller s-amd .
(£} "Treasurer" means the State Treasurer.

(g) '"Domicile,” in the case of a corporation, refers to the place

where the corporation is incorporated.

Comment. Section 1300 is amended to permit more convenient use of
the defined terms in Chapter 7 (commencing with Section 1500} of this title.
The term "presumptively sbandoned" has been deleted from subdivision (b}
becaes it is no longer used, as 1t-formerly was, in the substantive provisions
relating to the escheat of abandoned property. The reference to the initiative
act approved in 1520 has been deleted from subdivision (b] becauge it is

cbsolete, The act referred to was ¢ * ared unconstitutional {Sei Fujii v.

-12-




§ 2300

State, 38 cal.2d 718, 242 P.2d 617 (1952)) and has been repealed
{Cal, Stats. 1955, Ch. 316, §§ 1-2, p. 767; Cal. Stats. 1957, p. cxxxvii).
The definitions in subdivisions {c) and (d) have been broadened to
include escheats under the law of other states as well as escheats under
the law of this state; for under Section 1510, the right of California to
escheat certain intangible property depends on whether such property is
subject to escheat under the law of ancther state. Under the laws of
scme states, the right to the custody of abandoned property vests in the
state after the property has remained unclaimed for az requisite period
of time, but the state never acquires the technicel title to the property.
The revised definition in subdivision (c) makes it clear that the acquiring
of the right to custody 1Is included in the term "escheat."

In Texas v, New Jersey, 379 U.S. 674 (1965), the Supreme Court

referred to the staote of incorporation as the corporation's domicile.
Subdivision (g) codifies this rule ts facilitate reference t> it in

Chapter 7 {cormencing with Section 1500).




§ 1500

CHAPTER 7. UNCLATMED PROPERTY LAW

SEC. 2. The heading of Chapter 7 (commencing with Section 1500)
of Title 10 of Part 3 of the Code of CQivil Procedure is amended

to read:

CHAPTER 7 UNIFORM-PISPOSITION-GF UNCLAIMED PROPERTY AT LAW

-1h-




§ 1500
ARTICIE 1. SHORT TITLE; DEFINITICONS; APPLICATION

SEC. 3. A new article heading is added immediately proceding Section

1200 of the Code of Civil Procedure, in Chapter 7 of Title 10 of Part 3,

to read:

ARTICLE 1. SHORT TITLE3; DEFINITIONS3 APPLICATION

§ 1500, Short title

SEC, 4. Section 1500 of the Code of Civil Procedure is amended
to read:

1500, This chapter nay be cited as the thfarm—gispssitien—ef
Unclaimed Property Aex Lav . Heore-of-the-provipgieons-of-this

ehepter-shall-apply-t5-any-type-of-propersy-reecived-by-the-atake

dnder-the-previsicna-of-Chapters-1-to-6y-inelusivey-of-this-titlay

Comment, The short title of the chapter has been revised to reflect
the fact that the chapter is no longer substantially the same as the Uniform
Disposition of Unclaimed Property Act promunlgated by the Commissioners on
Uniform State Laws.,

The second sentence of this section has bheen recodified as subdiviaion

(c) of Section 1502.




515ty

§ 1501, Definitions

SEC. 5. Section 1501 of the Code of Civil Procedure is amended

to read:

1501. As used in this chapter, unless the context otherwise

requires:

(2) "Banking organization" means any mational or state bank,

trust company, banking compeny, savings bank, safe deposit company,

e¥-a private banker esgaged-in-business-in-thie-State , or any

similar orgmnization .

{b) "Business mssociation” means any private corporation {etker
shan-a-pubiie-cerperatien-or-utiiity} » Joint stock company, business
trust, partnership, or any asscociation for business purposes of two

or more individuals , whether or not for profit, including, but not

by way of limitation, & banking organization, financial organization,

and insurance corporation .

(¢} '"Financial organization" means eny federal or state savings

and leoan association, building and loan association, credit unicn, e

investment company ergaged-in-busimess-in~-ihis-Esate , or any similar

organization .

(d) "Government or governmental subdivision or agency" does not

include the United States govermment or any officer, department, or

agency thereof.

¢4 (e) “Holder" means any person in possession of property
subject to this chapter belonging to ancther, or who is trustee in
case of a trust, or is indebted to another on an obligation subject
to this chapter.

¢e9(f) "Life insurance corporation" means any association or
corporation trongacting withim--ihis-Bbate the business of insurance
on the lives of persons or insurance appertaining thereto, including,

but not by way of limitation, :‘owments and anmuities.
-1fm




§ 1501
££) (g) "Owner" mesns-n-depseitor-in-eage-sf-a-depositz-a
benafiaiary-in-ecase-of-a-trusty-or-ereditors-eiaimani;-or-payee~in
aése-eﬁ-ethgr-gheses—in—aetien,~er—any-§ersen—having—a—legal-ar
equitabie-interest-in-property-subjeet-5s-this-ehaptery-or-his-1egal

rveprecentabive with respect to property subject to this chapter means

a person who is entitled to the property .

€} (h) "Person" means any individual, business association,

govermment or peiitdiesd povermmental subdivision or agency , pdblie
euthoridyr-estabey-trusty two or more persons having a joint or common
interest, or any sther legal or commercial entity esher-thar-apy

publie-eorporation-aw-utility , whether such person is acting in his

own right or in a representative or fiduciary capacity .

fr(i) "Ubility" means any person who owns or operates withia
$his-Statey for public use, any plant, equipment, property, franchise,

or license for the transmission of communications , the transportation

or passage of persons or property, or the production, storage, trans-

nission, sale, delivery, or furnishing of electricity, water, steam,

or gas , whose rates are fixed by the Public Utilities Commission of

this state or by a similar public agency of another state or of the

United States .

{orment., The definitions in Section 1501 have been revised to reflect

the fact that the revised chapter applies to persons in other states who

are holding property belonging to another., All of the definitions have

been revised, therefore, to eliminate any requirement that such persong be

engaged in business in California.

[ L




§ 1501

The listing of certain additicnal organizations in subdivision (a) is
intended to be clarifying and to eliminste whatever doubfs there may be
that the mentioned organizations are covered by the subdivision.

The reference to "utility" has been deleted from subdivision (b) as
unnecessary in light of subdivision (b) of Section 1502, The other revisions
of subdivigion (b) are nonsubstantive, clarifying changes.

The words "federal or state” have been added to subdivision {c) to
eliminate any uncertainty concerning whether all such organizations are
covered by the chapter.

Subdivision (d) excludes the federal government and its agencies from
the operation of this statute because the escheat of property in federal
custody is governed by Sections 1600 et seq.

Subdivision (g) has been revised to state more generally the meaning
of "owner," It should be noted that more than one person may be an "owner"
under this definition. For example, each of two joint owners would be an
"owner"s likewise, any person having a legal or equitable interest in the
property would be an "owner."

The reference to "any public corporation or utility" has been deleted
from subdivision (h) as unnecessary in the light of Section 1502. The
other revisions of subdlvision (h) are nonsubstantive, clarifying changes.

Subdivision (i) has been revised to include persons engaged in the
transportation or passage of persons or property within the definition of
"utility" and to limit the definition to utilities whose rates are fixed by

public rate~-fixing agencies,

-15-




§ 1502

§ 1502, Application of chapter

SEC, 6. Section 1526 of the Code of Civil Procedure is renumbered
and amended to read:

1526+ 1502, iﬂl This chapter skeli does not apply to :

i}l Any property thai kas-been-presured-sbandsned-or was escheated
under the laws of another state prior to fhe-effeetive-date-af-this

ehepter;-nor-shall-this-ehapter-apply-te September 18, 1959.

(2) Any property in the official custody of a municipal utility
district j-ne¥-%s .

(3} Any property in the official custody of a local agency if

such property may be trahsferred to the General Fund of such agency

under the provisions of Sections 50050-50053 of the Government Code.

(b) This chapter does not spply to any property held by a utility

which the Public Utilities Commission of this state or a similar publie

agency of another state or of the United States considers as a part of

the revenues of the utility in determining the rates 1o be charged by

the utility, but this chapter does apply to property of the type

described in Section 1514 which is held or owing by a utility.

(¢} None of the provisions of this chapter apply to any type of

property received by the giate under the provisions of Chapters 1 to

6, inclusive, of this title.

Corment, Subdivision {a) of Section 1502 is substantially the same as
former Section 1526,

Subdivision (b) has been added to meet & problem that was met under
the previous law by excluding utilities from the operation of this chapter

entirely.




§ 1502

Subdivision (b} contains two limitations not found in the prior
law: {1) The exemption 41s 1imited to property that is considered
as a part of the revenues of the utility in determining the rates to be
charged by the utility, This limitation assures that the sbandoned property
which is covered by the exception will actually be used for the benefit of
the rate payers rather than being a windfall to the utility stockholders,
{2) The exemption does not apply %o property described in Section 1514
(corporate stock, dividends, and the like), This limitation does not make
the sxemptiocn inapplicable, for example, t9 sums owing ordinary creditors,
such as persong furnishing naterials or services, or to deposits made by
customers or subscribers to secure payment for services to be furnished
by the utility. This subdivision extends the existing exemption to ineclude
persons engaged in "the transportation or passage of persons or property.”
No justification appears for discriminating against common carrier utilities
as distinguished from osther types of utilities go long as the exemption
applies only to property used for the benefit of the rate payers.

Subdivision {c) is the same as the second sentence of former Code of
Civil Procedure Section 1500. Although the provisions of this chapter do
not apply to any type of property received by the state under Chapters 1-6
of this title, certain provisions in those chapters spply to this chapter,
For example, Section 1300 provides that its definitions apply throughsut
this title. ‘Therefore, the definition of "escheat" and "permanent escheat”
that appear in that section govern the comstruction of this chapter as

well. as the construction of the other chapters in this title.
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ARTICLE 2, ESCHEAT OF UNCLAIMED PERSONAL PROPERTY

SEC., 7. Article 2 (commencing with Section 1510) is added to
Chapter 7 of Title 10 of Part 3 of the Code of Civil Procedure,
to read:

ARTICLE 2, ESCHEAT OF UNCLAIMED PERSONAL PROFERTY




§ 1510

§ 1510, General conditions for escheat of intangible personal property

1510, Uhless otherwise provided by statute of this state,
intangible personal property escheats to this state under this
chapter if the conditions for escheat described in Sections 1511 to
1518, inclusive, are satisfied, and if:

(a) The last known address of the owner as shown on the
records of the holder is in this state. In the case of a travelers
check or money order, the person to whom it was issued is pfesumed to
be the owner, Where a travelers check or money order is issued in
this state, the last known address of the person to whom it was
issued is presumed to be in this state unless a last known address in
another state is shown on the records of the business asgsociation
that issued the travelers check or monsy order. The presumptions
established by this subdivision are presumptions affecting the burden
of proof.

{b) No address of the owner appears on the records of the holder,
and the holder is (1) domiciled in this state, or (2) & government or
governmental subdivision or agency located in this state.

(¢) The last known address of the owner as shown on the records
of the holder is in a state designated by regulation adopted by the
Controller as a state that does not provide by law for the escheat of
such property, and the holder is (1) domiciled in this state, or (2)
a government or govermmental subdivision or agency located in this state.

(4) The last known address of the owner as shown on the records

of the holder is in a state desismated by regulation adopted by the

P
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§ 1510

Controller as a state that is & party to the Unclaimed Property Compact
(Section 1620), the holder is not subject to the jurisdiction of that
stete, and the holder is (1) domiciled in this state or (2) a govern-
ment or governmental subdivision located in this state.

{e) The last known address of the owner as shown on the records
of the holder is in a foreign nation, mnd the holder is (1) domiciled
in this state, or (2) a government or governmental subdivision or agency
Jocated in this state.
Comment. Subdivisions {a}, (b), and {c) of Section 1510 describe types

of sbandoned intangible property that this state mey claim by escheat

under the rules laid down in Texas v. liew Jersey, 379 U.S. 674 {1965).

The United States Supreme Court held in that case that intangible personal
property that has been abandoned by its owner is subject to sscheat by the
state of the last known address of the owner as indicated by the books and
records of the debtor. Where the books and records of the debtor do not
provide a record of the swnerts last address, the Supreme Court held that

the property is subject t> escheat by the state where the debtor is domiciled.
Where the laws of the state of last known address do not provide for escheat
of intangible property, the Supreme Court held that such property is subject
45 eschent by the state where the debtor is domiciled.

Section 1580 requires the Controller to designate by regulation those
states whose laws do not provide for the escheat of any kind of intangible
property described in Sections 1511 %o 1518. Under subdivision {c), such
property does not escheat to this state unlecs cuch regulations have been
adopted. Thus, holders in this state will be able to deterniine whether
property being held by them escheats to this state by reference to the
Contreller's regulat?ons. I% will te unnecessary for holders in this state

to keep abreast of all of the escheat laws of the other states in the union.
-23-
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The presumptions found in subdivision (a} are needed to provide rules
for determining the person who is the "owner"” of a travelers check or
money »>rder and for determining the state of his last known address.

Subdivision (d) is the substantive escheat provision that provides for
the escheat to this state of property described in the Unclaimed Property
Compact. See Section 1620. The Controller's regulations will also enable
holders In this state to determine whether property being held by them escheats
to this state under the compact.

Subdivieion (&) relates to a problem that was not decided in Texas v.
New Jersez. Subdivision (e) provides for the escheat to this state of intangible
property held by a domiciliary of this state and owned by & person whose

last known address was in a foreign nation.
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§ 1511. Property held by banking or financial srganizations; travelers
checks

SEC. 8. Section 1502 sf the Cade of Civil Procedure is
renurbered and anended to readt

1502 1511, Tke Subject to Section 1510, the following property

held or owing by a banking-er-fineneial-erganization-s# business

association iz.prezumed-abandored escheats to this state

(a) Any demand, savings, or matured time deposit made in-ikis
B8sabe with a banking organization, together with any interest or
dividends thereon, excluding any reasonable service charges which

may lewfully be withheld and which do not (where made in this State)

exceed those set forth in schedules filed by the banking organization
from time to time with the State Controller, wmiwess when the owner kassy

¥43kix , for pore than 15 years , has not :

{1) ' Increased or decressed the amount of the deposit, or presented
the passbook or other similar evidence of the deposit for the credifing
of interest; or

{2) Corresponded in writing with the banking organization concerning
the deposit; or

{3) Otherwise indicated an interest in the deposit as evidenced

by a memorandum or other record -on file with the banking organization.

{v) Any funds paid in-this-State toward the purchase of shares
or other interest in a financial organization or any depcsit made
therewith in-this-Ssase ,and any interest or dividends thereon, excluding
any reascnsble service charges which may lawfully be withheld and which

do not (where paid or made in this state) exceed those set forth in

schedules filed by the financial organization from time to time with the

State Controller, ueless when the owner has-vwithim , for rxre than 15

years_, ros not
-25-
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(1) 1Increased or decreased the amount of the funds or deposit,
or presented an appropriate record for the crediting of interest or
dividends; or
(2) Corresponded in writing with the financial organization

concerning the funds or deposit; or
(3) Otherwise indicated an interest in the funds or deposit as
evidenced by a memorandum or dther record on file with the financial

organization.

(¢) Any sum payable on any travelers check & iggyed 4n-%this
State by a business association meirtaining-its-prineipal-plaee-of
business-in-this-State;-or-issued-in-this-State-by-a-banking-or
fingreiai-erganizatisny that has been outstanding for more than 15
years from the date of its issuance, wmiess wken the cwner Ras-withaa ,

fer more than 15 years , has not corresponded in writing with tle

Yusinezs ascociation =g-karkikg-~¥-Fikzpeial-eFpArrtsmidsy concerning it,
or otherwice indicated an interest as evidenced by a meroraondum or oiher
record on file with such -wrganisstien-e# assoclation,

(d) Any sum payable on any other written instruments issued in
this-State on which e banking or financial organization is directly
liable, including, by way of illustration buf not of limitation,. drafts,
certified checks, and money orders, that has been outstanding for more
H#aE seven years from the date it was payable, or from the date of its
issuance if payable on demand, excluding any charges that may lawfully be

witbheld, smiess when the owner kas-wiihia , for more than seven years

J

has not corresponded in writing with the banking or financial orgoniza-
ticn ccncerning it, or otherwise irdicated an interest as evidenced by

a mercrordum or other record cn file with the tarnking or firancial

organization. -26=
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fel--Any-funds-or-other-persenal-preperty;-tangible-or-intangibley
after-diseharge-ef-any-1ien-or-1icna-for-siornge-chavgess ~-repaved-from
e-gafe-depasit-boy- or-any-other-cafekeeping- repository-er-ageney-oy
esdlaieral-depocit-box-in-this-State-en-which-the-lease-or-rertal
period-has-expired-due-1o- HORFAYHERt-OE~¥ental - eharges-er-ekRer-reason;
tha%-have-been-unelaiped-by-the-ovaer- For-nore-then-gever-years- frem
the-date-on-vwhich-the-iease-or-rentai-period-expivedy
Rethipng-in-thig-seetion-sghnll-be-consirued-to-relnie~-to-any
ipgirumert-held-or-payable-only-euiside-ike-1imitg-of-the-United-
Btates-er-payable-oniy-in- eurreney-ether-than-Uuited-States-eurreney
Ber-te-any-funde-held-oniy-in-er-payabiec-onty-in-a-foreign- eanniry-
Comment. Section 1511 is substantially the séme as former Section 1502.
The revisions made to the section are either clarifying changes or revisions
-needed to make the section applicable to property held by out-of-state
husinesses as well as property held by bus;nesses within this state. Former
subdivision (e) is superseded by Section 1512, The last sentence
{relating to instruments held or payable only outside the limits of the
United States or payable only in currency other than United States currency
and to funds held only in or payable only in a foreign country) has been
deleted because this provision is not contained in the Uniform Act and
abandons California's claim to property that it is constitutionally entitled

to take.
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§ 1512, Contents aﬁrgqfe deposit boxes

SEC. 9, Section-L512 is added to the Code of Givi] Procedure,
to read: | |

1512. The céntents of any safe deposit box or any other safe-
keeping repository, held in this state by a busigess aésoqigtiqn,
escheat to this state if unclaimed by $he Oﬂﬁér fer:more than seven
years from the date on which the 1ease or rental perlod on the box
or other repository expired.
Comment. Section 1512 is eubgtantra;}y the sgﬁg a5 former subdivisdion

(e) cf Section 1502 except that “eontents" has been sdbgtituted for

"any funds or other personal property, tangible or intangible,”
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§ 1503 (repealed)
SEC, 10, Section 1503 of the Code af Civil Procedure is repealed.

1503, .-{a) -Unclaimed funds,-ss-defined in-ihis-sectien;-held
and-ewing by a4 1ife insuranee-corperatien-shalrl-be-presumed-abandened
if~-the last-knewn addresss-acesrding-te-tke-records-ef-the-ecorperatiens
af-the-persen-emtitied-to~che-funds is8 wichin this-Btates--If a-persern
gther-than-the dnsured-or-annuitant is-ensitled-to-the-funds-and-no
address-of such-persen-is-knewn-ie-the-cerperaiicn-or-if-ii-is-net
definite-and-certain-fram-she-reecords-of-the-corporatien-vwhat-perscn
is-entitied-teo-the-funds,-it-is presumed-that the-lost knewn-address
ol the-persen-entitied-to~the-funds 18 the some-ag-the-iast-knews
wddresa-of-the-insured -or-anneitent-according-to-the-records-of-the
eorperaiions

£b3}- -"Unelaimed-funds; "'~ -as-used in-this-seetisnsy-means-all-meneys
held-and-owirng by any fife-insurancee-corporation-unelaimed apd unpaid fer
more than seven-years-afier the-meneys-became-due-and-payable -as
estabiished-frem-the records-of the-corporation-under-any-iife-or
endowment-insurance-policy or anmuity-coniract-whieh-has-matured-or
terminated: ~A-life insuronce poltiey-not motured-by-actual-proef-of-the
dGath-of-the-insured is-decuwed-to-be matured-and-the proceeds-thereof
ure-decmed-to-be dus and-paysbie if such-policy-was-in-foree-vhen-the
insured-attained-the Timiting-age under-the mortatity-tabte on -which
the-reserve is-based;-unitess-the-person-appearing-entitied-thereto has
within-the- preceding-seven years;-¢1}-assigned; readjusted,-or-paid
premiums-or the poliey,.or-subjected-the policy-teo-loany-oF {2)
corresponded.-in writing-with-the-life-insurance eorporatisn-concerning
the-peliey.  -Moncys-otherwise paysble-according-to-the-regords-of-the
corporatiocn-are-doemed-duc-and-payable-alihough-the-pelicy-or contract
has-net beon-surrendeored-as. recuzzode
Comment. Section 1503 1s supers ..ed by Section 1513.
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§ 1513, Unclaimed funds held by life insurance corporations

SEC. 1l. Section 1513 1s added to the Code of Civil Procedure,

1o read:

1513. {a) Subject to Section 1510, any funds held and owing

by any life insurance corporation under any life or endowment insurance

policy or annuity contract which has matured or terminated escheat to

this state if unclaimed and unpaid for more than seven years after
the funds became due and payable as established from the records of
the corporation.

(b) If the person entitied to the runds is not identified an
the records of the corporation, the last known address of the person
entitled to the funds 1s deemed to be the same as the last known
address of the insured or anmiitant according to the records of the
corporaticn.

(c) A life insurance policy not matured by actual proof of
the death of the insured or anmuitant according to the records of
the corporation is deemed to be matured and the proceeds thereof
are deemed t0 be due and psyable if:

{1) 1The insured has attained, or would have attained if he
were living, the limiting age under the mortzlity table on which the
reserve is basged;

(2) The policy was in force at the time the insured attained,
or would have attained, the limiting age specified in paragraph (1); and

(3) Neither the insured nor any other person appenring to have
an interest in the policy has, within the preceding seven years,

(i) assigned, readjusted, or paid premiums on the policy, (ii)

subjected the policy to loan, or {iii) corresponded in writing with
-30--
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the life insurance corporation concerning the policy.
{d) Any funds otherwise payable according to the records of the
corporation are deemed due and payable although the poliey or contract

has not been surrendered as required.

Comment. Section 1513 is in substance the same as former Section
1503 with such modifications as are necessary to provide for the escheat
of property held by out-of-state life insurance corporations.

Subdivision (b} deals with a situation not mentioned in Texas v.
New Jersey, 379 U.S, 674 (1965 ). The Supreme Court there dealt only
with property for which an owner could be identified from the bocks of
the holder. Subdivision (b) deals with the situation where no one can
be identified as the pérson entitled to the property from the hooks of the
holder, as, for example, when the deceased insured’s policy is payable to
his estate. Subdivision (b) provides, in effect, that in such a situation
the state of the i su_ ed's last address as shown on the holder's books is
entitled to escheat the property, and if that state has no escheat law, the
state of incorporation of the holder-insurance company is entitled to

escheat the property.
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§ 1514, Undistributed dividends and distributions »f business assoeistisng

SEC, 12.. Section 1504 of the Code of Civil Procedure is

renurbered and amended to read:

1564y 1514, (a) ARy Subject to Seetion 1510, any dividend, prafit,

distribution, interest, payment on principal, or other sum held or

owing by a business agsociation for or to its shareholder, certificate
ﬁolder, mermber, bondholder, or other security holder, or a participating
patrcn of & co-operative, who has not elaimed it, or corresponded in
writing with the business association concerning it, within seven years

after the date prescribed for payment or delivery, escheats to this

state, is-presumed-abandoned-:fqy
£1}--Tt-3is-held-er-owing-by-a-businese-assoeiabion-organized-andeyr
she-iaws-ef-or-arented-in-thig Siatey-aw
§2}--15-ig-held pr-eving-by-a-business -asseeiation-dsing-business
in-this-SHatey-ineluding-a-national-banking-asseeintion;-but-nos
erganised-under-the-laws-of -er-erented-in-thi--Bintey-ard-the-reeerds
ef-the-businesg-aspecissisn-indieake~that-the-tagt-inowa-addresa-of she

perseR-erbitled-thereta-ie-in-this-Stater

() Asy Subiect to Section 1510, any intangible interest in a tusi-

ress assocliation, as evidenced by the staock records or membership records
of the association, owned by & person who has not claimed a dividend or

other sum esheated presumed-abandemed under subdivision paragraph (g) ef

+his-seetion , and who has not corresponded in writing with the business
agsociation concerning such interest for 15 years following the time

such dividend or other cum escheated, -escheats to this state. was

pregumed -skagdored -is-presunecd-akandened -8+
{1}--The business-assseiabisn-was-orgenised-under-the-laws-of-or

erepted-in-thig-Stakes-or -32-
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{2}--The-business-nssoeintisn-is-deing-business-in-this-State,
inetuding-a-natienal-banking-gssoeiation; bub-was-net-erganiced
yrder-the-laws-of-ar-ereaied-in-thig-Siaie;-and-tha-records-of -the
business-agseaistion-indizgie. that-the~last-kpevp-address-af-the
pe?aan-entitled-ta—sach—in£erest—is-in-thés-Staéew

For the purposes of this chapter the business association with
respect to such interest shall be deemed a holder,

(¢) Any Bubject to Scction 1510, any dividends or other distributions

held for or owing to & person at the time the stock or other security
to which they attach beesme-presumpbively-cbandoned-are-alsge-presuned

abandened escheats té thig state also escheat to this state as of the

game time,

Comment. Section 1514 is substantislly the same as former Section 150k,
The revisions made to the section are those necessary to provide for the
escheat of property held by out-of-state business associations as well as

business associations within this state.
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§ 1505 {repealed)

SEC. 13. Section 1505 of tha (ade of Civil Procedure is repealed.

3505;--All-ipntopgible-perasned-propercy-aiskributabie-in the
esurse-sf-a-voluntary-dispelution-of -a-businegs-asaseiation; ~banking
o¥ganisaiicRs-or-Ffineneinl-organigation-srganised -upder--the-lavws
af-pr-ereated-in-this-Etasey that-ig-waeleoired-by-the-owWResr
withip-two-yesrs-after-the-date-for-final-dissributiory-ia-presuned

abanderedy

Comment. Section 1505 is superseded by Section 15153.
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§ 1515, Property of Puginess assceciaticns o)t In c-ursce of disscluiion

SRC. 1k, Sceetion 1515 is added 6o the Cade of Civil Frocedare,
t2 read:

1515. A1l tangible personal property located in this state, ond,
subject ta Sectisn 1510, 211 intangible croperty, distributeble
in the course of a voluntary or involuntary dissolution or liquidation
of a business association that is unclaimed by the owner at the-date

of final distribution or liquidation escheats to this state.

Comment. Secticn 1515 1s similar to former Section 13505. Unlike the
former section, however, Section 1515 applies to tangible personal property
located in this state as well as t> intangible personal property. Section
1515 also extends the stote's escheat clain to property distributable by any
buginess asgsociation whethef or not organized under the laws of this state.
Section 1515 provides that the property escheats at the time of finel
distribution or liguidation of the business association's assets. Under
the former section, the state's claim to the property did not arise until
two years after the date for finel distribution. Inasmuch as property
egcheated to this state under Section 1535 remains subject to the owner's
claim for several years, there appears to be no reason to postpone the
transfer of the custody of the property to the state.

Section 153% pgrants the State Controller the right to reject tangible
personal property that escheats under Section 1515 when he determines that

the state's interest would not be served by accepting it.
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§ 1516, _Property held by fiduciaries

BEC, 15, Section 1506 af the Code of Civil Procedure is
renumbaered and amended o read:

1506, 1516. (a) Subject to Section 1510, Al any intangible

perscnal property, amd or any income or increment $heresf of any
property , held in a fiduciary capacity for the benefit of another

perscn is-presumed-abendened-unless escheats to this state

if the owmer has not , within seven years after it becomes payable or
distributable, imerensed-or-dcevaensed-the-prineipaly accepted payment

of-prineipal-or-ineomey Or distribution of some portion thereof,

gorresponded in writing concerning the property; or otherwise indicated

an interest as evidenced by a memorandum or other record on file with

the fiduciary 3 .
{a}--If-the-propersy-is-held-by-n-business-asseeiations-banking
orzenisniicns ~or-finaneinl-erganisatisk-organised- under-the-laws-of
sr-ereated-in-thig-bigbes-ox
{b)--Tf-35-i8-held-by-a-busineds-apsaoeiation;-banking-9rganizationy
er-finaneial-organisation-£{ineluding-a-naticnal-banking-ngsoeigtiong
deing-businesa-in-thig-States-but-mot-srganized-under-she-1aws-of-or
ereated-in-thing-SEate;-and-the-reeords-of-the-business-nagseinbion,
banking-srganizatisn-or-finaneial -organisatisp-tndicate-that-the-1ast
knswr-address- af-the-person-enbitied-therots-ig-in-this-Stases-oyr
{e}--If-it-ig-held-in-this-Béabe-by-ansther-perseny
LEl For the purpose of this section, when a banking-arganisatien
{ineluding-a-national-bankins-assoeiation}s-a-bastneas-asaveiation;-or
& person holds $the-sbeve-desaribked. Intangible property as an agent

for a business association; swehk-khelder-ghail-be he is deemed to
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hold such property in a fiduciary capacity for the business association
alone, unless the agreement between sueh-a-hoider him and sueh-a the
business association clearly provides the contrary. In-the-eveat-sueh

If a person holds property is-deemed-heid in a fiducisry capacity for

ke o business assoclation alone , he is the holder of the property

only ingofar asg the interest of the buginess assceiation in such

property is concerned and the sueh association shail-be is deemed to be

the holder of suek the property fer-sil-purpsses-eshiempiated-by-this

ehepier ingofar as the interest of any other person in the property is

concerned .

Corment. Section 1516 is substantially the same as former Section 1506.
The revisions made to the section are those necessary to clarify its meaning
and to make the section epplicable 4o fiduciaries and business associations

wherever located.
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§ 1517. Property held by ony govermment or govermnmental subdivision
2T agency

SEC, 16. Section 1507 of the Coade of Civil Procedure is
renumbered and amended to read:
1507+ 1517 . SubjeetLo- the-provisions-of -Seebisn-1526;-all

ALl tangible persosnal property located in this state, and, subject

t5 Section 1510, all intangible perscnal property , held for

the owmer by any esurty-publie-cowporaiion;-public-authoritys~or-
pubiie officer-of-this sistey-sr-a-potitiesl-subdivision theresf

government or governmental subdivision or agency , that has remained

unclaimed by the ocwner for more than seven years is-presumed

abendoned escheats to this state .

Comment, Seection 1517 is substantially the same as former Section
1507, The section is modified to make it applicshle to tangible as well
as intangible property and to make it applicable to intangihle property
no matter where the halder of such property may be located.

Section 1534 grants the Siate Controller the right to reject tangible
personal property that escheats under Sectiosn 1517 when he determines that

the state's interest would not be served by accepting it.
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§ 1518. Other proysrty held Tor andther person

SEC, 17. Section 1508 of the Code of Civil Procedure is

renunbered and anended to read:

1508: 1518, All tangible personal property located in this state

and, subject to Section 1510, all intangible personal property,

except property of the classes mentioned in Sections 1502;-1603;-150k,

15055 ~15065-and-1507-0f -this-eode 1511, 1512, 1513, 1514, 1515, 1516,

and 1517 , including any income or increment thereon and deducting any
lawful charges, that is held or owing im-ihkis-Bta%e in the ordinary
courge of the holder's business and has remained uneclaimed by the owner
for more than seven years after it became payable or distributable

is presumed-shandspxed escheats to this state .

Comment. Section 1518 is substantially the same as former Section 1508.
The section is modified to make 1t applicable to tangible as well as intangible

property and to make it applicable to Intangible property no matter where the

holder of such property may be located.
Section 1534 gronts the State Controller the right to reject

tangible personel property that escheats under Section 1518 when he

deternines that the state's interest would not be served by qccepting it.
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§ 1509 (repealed)

SEC.18.. Section 1509 of the Code of Civil Procedure is repealed.

31509:--If-speeifie-property-which-is subjeet-tp-the-previgions
sf-Seetions-15025-150k5-15055-1506 ~-and-1508-0f -this-aade - i5-held
for-or-syed--or-distributable-ts an-swrer-vhose-lant-krewn-address-is
in-another-shate-by-a-boldes-vwhe-is-subjeet-bo~-the-jurindiction-of-shas
states-the-specific-praperty - -is-net-presured-abandened in-this-Bhase
and-subjest-te-this-chapter-ifs

{a)--Ti-may be-claimed-as-abandoned or-cscheated-under-the-1avs
»f.-.suek sther-statez«and

{b)--The-laws-9f-such-ethar-state-Eake-peciprosal-provision-shat
#imilar.-spevifie-preperty-is-nei -presumed-abandoned-er-escheatable by
fuch-other-siate when-keld-for-er-oved--or-distributable-4e-an-evwaer
whose-last-known address-is within-this-State-by-a-~helder-who-is-subjeet

ta-the  jurisdietion-of-this-States

Comment. Section 1509 is inconsistent with the Supreme Court's decision

in Texas v. New Jersey, 379 U.S. 67& (1965), and the revisions made in this

chapter to conform to that decision. Hencey Section 1509 is repealed.
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ARTICLE 3. IDENTIFICATION OF ESCHEATED PROPERTY

SEC. 19. A new article heading is added immediately preceding
Section 1510 of the Code of Civil Procedure » Which section is renumbered

as Section 1530 by this act, to read:

ARTICLE 3. IDENTIFICATION OF ESCHEATED PROPERTY

-hl_
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§ 1530, Report of escheated property

SEC. 20. Section 1510 or the Code of Civil Procedure is
renumbered and amended to reads

3539+ 1530. {a) Every person holding funds or other
property s-sangible-sr-intangibles-prepuned-abardened escheated

to this state under this chapter shall report to the State Controller

with respect to the property as hereinafter provided.

(b} The report shall be on a form prescribed by or approved

by the Controller wewified and shall include:

(1) Bxcept with respect to travelers checks and money orders,

the name, if known, and last knowm eddress, if any, of each peracn
appearing from the records of the holder to he the owner of any
property of value of more than ten dollars ($10) Y -Ro¥e-presumed
ekanderned escheated under this chapter;

(2) TIn case of umelaiwmed funds of life insurance corporations,

the full name of the irsured-ey-annuitart person appearing to be the

owner, and his last known address , according to the life insurance
corporationts records;
{3) In case of merey-or-ssher-persenal-property-removed-Ffram

the contents of & safe deposit box or other repository or agemey in

the case of other tangible property , reference to such property and

the place where it is held and may be inspected by the Controller .,

The report shall set forth any amounts owing to the holder for unpaid

rent or storage charges and for the cost of opening the safe deposit

box or other repository, if any, in which the property was contained .
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(4) The nature and identifying numiber, if any, or description of

the any intengible property and the amount appearing from the records

to be due, except that items of value wader of ten dollars {$10) or

less each may be reported in aggregate;

(5) Except for any property reported ir the aggregate, the date

vhen the property became payable, demandable, or returnable, and the
date of the last {ransaction with the owner with respect to the property;
and

(6) Other information which the State Controller prescribes
by rule as necessary for the administration of this chapter.

(c) If the person-helding-preperty-presumed-abandened holder
is a successor to other persons who previously held the property for
the owner, or if the holder has changed his name while holding the
property, he shall file with his repotrt all prior known nemes and
addresses of each holder of the property.

(a} The report shall be filed before November lst of each year
as of June 30th or fiscal year-end next preceding, but the report of
life insurance corporations shall be filed before May 1lst of each year
as of December 3lst next preceding. The State Controller may postpone
the reporting date upon his own motion or upon written request by any
person reguired to file a report,

{o)}--If-the-holder of-preperty-precumed-abandored-under-thig-chapker
krnowg~the-wharenbouts-of the-owRer-nprd-if-the-owner's-ciaim-has--net
been-barred-by-the-statute-sf-1imitazisne, the-holder-skhall,-before
filins-the sARual veporty-esEmuRiente-with-the-owner-and-take-necegsary
steps-to-prevent sberdorment-from-being presumed.--The-holder-chald

exnrcise-reasenable—ﬂiligenee-ta—asedrtain-thea-whereabeats~e£-the~ewnerv
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(&} (o) Vertficodbder The report , if made ty a partrership, .
ghall be exeeuwted verified by o partner; if rmade by on uninesrporated
assaciatiosn or private corporatizn, by an officer; and if nade by 2
public corporation, by its chief fiscal >ificer.

¢g}--The-initial-report-Fiked-under-shis~-shapber-shallr-ineluda-alh
ibems~-of-preopariy-held-for-anether-perron-whisk-are--aseertainakhle
i‘?sm-the-available-reeerda-ei‘-the-heldes,-whieh—itegs-e#-pmpasty-mula
have-been-pregumed-sbrndoned-if-this-ahaptar-had-been-in-effget-at-and
efber-the~tine-guek-propersy-first-beeape-payablies-demandable-or
vesurnables-provideds~shas~only-sueh-poneya-wikich-fires-becane-unetained
fundey-as-thai-term-is-defined-in-thig- chapieyy-withdin-Ehree-years
preceding.she-effective~date-of-thia-chapier-nusd-pe-ineluded-vidhin
dlne-3iuitd ad - repert-and-uny-sther-moneve-ecnsistuting- upelgimede fundsg
ms- thns- defined-mmay~be-dunei uded- withi m- the-dnd §d 03 - or- ang- seboequent
wepori- and-4f- se- ineivded- the-holder-shndi-be-untiticd- 4o- the- protection
afforded- by- Seetdion 15434 - - Add- d3embw - properiy - 148~ proper- charges
and- of feets- obher-then unelodned- Funde, - whiek- on- Jonuvary-l,- 1049
eppeareds from-the- aveiloble- reeerdse~ Lo~ baw held- for- anothev- peraan- and
m;e- thereafier-sdihond-noid ee- $o- the- svmes- or- withoui- prior- approvadld
of- eny- regulatory- or- lieensd ng- evbhord dy- of- thie- Sleie- Lranslorrod- o
eredited- by- the- holder- divesdly 1o capitel- o0r- Surplue- - mﬂa.:f-id-ed-
vrofite-shall- be- deemed- Lo- be- subgect- 1o- The- provieions. of- this- chepter
and~ shedd - bew dned-uded- widbhd s She- dnd-tiad- Teporia
Comment. BSection 1530 is substantially the same as former Section 1510.

The changes made in the section are, for the most part, technical and are

necessary to conform the section to the remaji.nder of the chapter.
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The items that a holder mey report in the aggregste have been changed
from those of less than $10 to those of $10 or less, so that the items that
do not have to be separately stated will be those that correspond with the
amount the Controller may charge for servicing the property under Secticn
1540(4).

Former subdivision (e) bas been omitted becsuse subdivision (e) merely
duplicated the notice requirement of subdivision (d) of Section 1531.

Former subdivision {g) has been omitted because it was a terpcrsry
provision governing the property subject to the reporting requirement as of
September 18, 1959. Secticn 54 of this act preserves the force of sub-

division (g) to the extent that it is needed.
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§ 1531. Notice and bublication of lists of uhelained property

SEC. 21, Section 1511 of the Cade of Civil Procedure

is renurbered and anended to read:

3531x 1531, (=) Subject t5 Scction 1534, within 120 days
fron the finol dote £ar filing the reports required by Sectiosn 3510
1530 , the Stote Controller shall chuse g notice to be published ot
least onece each week far tws successive weeks in an Enr;lish longuage
newspaper of renecnl circulation in +ke fach county in this state

in which is located :

(1)} The last known address , as listed in the reports, of any

person %e-be named in the setieer reports as the owner of property

escheated to this state under this chapter; or

{2) If no address of any owner named in the reports is listed ,

or if the address listed in the reporis for any owner named therein

is cutside this state, $he-netiee-ghali-be-pubiiched-in-the-county
ip~whiek-the-hoider-of-ihe-akandeoned-property-kas-hia the principal

place of business within this state of the holder of the owner's

property .
(b) oue Each published notice shall be entitled "notice of names

of persons appearing to be owners of abandered unclaipmed proverty,”
and shall contnin 3-£3) the nomes in alphabetical srder and last
Imown addresses , if any, of 3

(1) Those owners persems listed in the reports and-entisied

te~pebiee ap having a last known address within the county as-kere-

#nbefere-specified ; and

(2) Those owners listed as having a last known address outside

this state or as having no last knovn address in a report filed by

'a holder with his principel place of business within the county. .
-L6-
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{c) Fach published notice shall also contain:

€23 (1) A statement that information concerning the amount or
description of the property and the name and address of the holder
may be obtained by any persons possegsing on interest in the property
by addressing an inquiry to the Staté Comtroller.

€39 (2) A statement that if proof of claim is not presented
by the owner to the holder and if the ownerts right to recelve the
property is not established to the holder's satisfaction withia-65

dayp-fron-the-date-ef-the-seeord-pablighed-netiees before s date

specified in the notice {which shall be the date five months from

the final date for Piling the report), the akandemed property will be

placed , not later than 85-daye ope month after such publiesiien
date , in the custody of the Scate Conirzller and all further clairs
must thereafter be directed to the State Controller.

(3) A statement that if no claim 1s filed with the State Cone

troller within five years after the close of the calendar year in

which the property 1s paid or delivexed to the State Controller,

the property nay be pormanently escheated to the state apd all right,

title, or interest therein of the owners terminated and all

claims of the owners thereto forever barred.

€e} {d) The State Controller is not required to publish in
such notice cny iten of less than twenty-five dollars ($25) unless
he deens such publication to be in the public interest.

€3} {e) BSubject to Section 153k, within 120 days from the

reeeipi-of -the final date for filing a report required by Section

1510 1530 , the State Controller shall wail a notice t> each person
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C § 1531

having an address listed therein who appsazs to be entitled to
property of-the-value .af-itwenty-five-dellars -[$25)-or-nere-presuncd
abardsned escheated under this chapter.

(e} (f) The mailed notice shall contain:

(1) A statement that, according to a report filed with the
State Contraller, property is being held to which the addressee appears
entitled.

(2) The name and address of the person holding the property and
any necessary information regarding changes of name and address of
the holder.

(3) A statement that, if satisfactory proof of claim is not
presented by the owner to the holder by the date specified in ther

(:j published notice the property will be placed in the custody of the
State Controller and all further claims must be directed to the
State Controller,

(4) A statement that if no claim is filed with the State Controller

within five years after the elose of the calendar year in which the

property is pald or delivered to5 the State Controller, the properiy

may be permanently escheated to the stats and all right, title, or

interest therein of the ownsrs teminated and all claims of the owmners

therets forever barred.

{) This section is not applicable to suns payable on travelers

checks or money orders that escheat under Section 1511,

Coonent.  Section 1531 is substantially the same as farmer Section 1511,
(:: Paracraph {3) has been added to subdivisicn (¢) and parapgraph (&) to
' subdivision (f) to conform with Section 1550. Subdivision {e) has been

revised to require the State Controller to send a notiee to all persons who

_L8.




§ 1531
nay c¢laim property held for them by a holder or the State Controller
under this chapter, Former subdivision (e) of Section 1530 required
the holder alone 2 zend notices t> owners of property valued at less than
$25. This burden has been transferred t> the State Controller because the
state, mnot the holder, will eventually succeed to the property. As the
state receives substantial benefits as the ultimate successor to unclaimed
property, it should also bear whatever burdens of notice are required to

accomplish the escheat of such property.
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§ 1532, anment and delivery of property to State Controller

SEC. 22. B8ection 1512 of the Code of Civil Procedure is
renumbered and amended o read:

15232, 1532, (a) Subject to subdivisions (b) and {e) and

Section 1533, avery Every person who has filed a report as provided

by Section #3319 1530 shall, within sewen gix months from the final
date for filing reports as required by Section 151@ 1530 , pay or deliver
to the State Controller all skardered escheated property specified
in the report 3-prsvideds-ihat .
{b) If the owner establishes his right to receive any ebandened

property specified in the report to the satisfaction of the holder

before such property has been delivered to the State Controller, or

if it appears that for some other resson the presumpiion-of-abondsrmens

is-eyporesus property 1s not subject to escheat under this chapter ,
the holder need not pay or deliver the property ;-whieh-wiil-pe-lemger
be-prepumed-aberdsnsds to the State Controllsr, but in lieu thereof
shall file with the State Controller a written explanation of the
proof of claim or of the srrsr-ir-the-presumpiier-sf-abandonment

reason the property is not subject to escheat .

{c) In the case of sums payable on travelers checks or money

orders escheated under Ssction 1511, such sums shall be paid to the

State Controller not later than 20 days after the final date for filing

the report.
(b) The holder of any interest under subdivision (b) of Section

1504{k} 1514 shall deliver a duplicate certificate to the State
Controller. Upon delivery of a duplicate certificate to the State
Controller, the holder and any transfer agent, registrar or other
person acting for or on behalf of the holder in executing or delivering
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such duplicate certificote shall be retieved frop all liability of
every kind to any person including, but not limited to, any person
acquiring the oripginal certificate presumed-zbendsned or the duplicate
of such certificate issued t> the State Controller for any losses or
damages resulting to such person by the issuance and delivery to

the State Controller of such duplicate certificate,

{c}) Payment of any intangible property to the Controller shall

be made at the >ffice »>f the (Contraller in Sacramento or at such

other location as the Controller by :ggulation noy designate.

Tangible pergonal property shall be delivered to the Controller at

the place where it is held.

Corment., Subdivisions {a) and (b) of Section 1532 are substantially
the same as former Section 1512, The time periond for remitting escheated
property to the Controller has been shortened from seven to six months from
the final date for filing reports so that the property may be received by
the State Contrcller in some month other than the last month >f the fiscal
year,

Subdivision (c) has been added to the section so that holders will
not have to bear the expense o>f shipping tangible property to the Controlier

in Sacramento.
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§ 1533, Controller nay reject tangible perssnal property

SEC. 23. BSection 1533 is added to the Code of Civil Procedure,
to read: P

1523, Tangible perscnal property may be excluded from the notices
required by Section 1531, shall nst be delivered to the State Controllier
pursuant to Bectiosn 1532, and shall noat escheat to the state, if the
Suate Controller, in his discretion, determines that it is not in the
interest of the state to take custody of such property and notifies

the holder in writing of such determination not less than 120 days

after the final date for filing the report listing such property.

(:: Comment. Some of the tangible personal property that is subject to
escheat under Sections 1512, 1515, 1517, and 1518 ig of little or n> value,
and the cost of transporting it, storing it, and disposing of it would far
exceed its warth. Seetion 1533 grants the State Contraller the right to
reject such property when he determines that the state's interest would not

be served by accepting it.
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§ 15k0
ARTICLE 4, PAYMENT OF CLAIMS
SEC. 24. Article 4 (commencing with Section 1540) is added to
Chapter 7 of Title 10 of Part 3 of the Code of Civil Procedure, to read:

ARTICLE 4. PAYMENT OF CTLAIMS
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§ 1540

§ 1540, Clain for eschected  provarty Lv <imer

1540, (a) Any person, not including snother state, claiming an
interest in property paid or deliversd to the State Controller under
this chapter may file a claim thereto or to the net proceeds of the sale
thereof at any time before such property is permanently escheated to
the state under this chaspter. The claim shall be on a form
prescribed by the State Controller and shall be verified

by the eclaimant.

(b) The State Controller shall consider each elaim within 9O
days after it is filed, He nay hold a hearing and receive evidence
concerning the claim. He shall give written notice to the claimant
if he denies the claim in whole or in part. Such notice may be given
by mailing it to the address, if any, stated in the claim as the
address to which notices are to be sent. If no such address is stated
in the claim, the nostice may be mailed to the address, if any, of the
claimant as statgd in the claim. No notice of denial need be given
when the eclaim fails to state either an address to which notices are
to be sent or aon address of the claimant,

(c) There shall be deducted .by the State Controller from the
enount of any allowed and approved claim under this section, ong percent
of the total amount of such claim, but in no event less than ten dollars
($10}, for each individual share claimed, as & service charge for the
receipt, accounting for, and management of the money or other property
claimed and for the processing of the claim filed to recover the same.
Camment. Section 1540 repeats in substance the provisions of former

Sections 1518 and 1519, Although ti - *“ime limit specified in subdivision (b}
did not appear in either of the superseded sections, it did appear from the
provisions of former Section 1520 {superseded by Section 15L1}. |
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& 1518
§ 1518 {repealed)

SEC, 5. Section 1518 of the Code of Civil Procedure is repealed.

1518;--ARy-pergsn-elaiming-an~interest-in-any-propersy
dativered-te-the-Siate-under-this-chapier-nay-Ffile-a-personally
verified-elaim-therets-or-to-the-proceeds- frsn-the-sale-theress

en~she-form-preseribed-by-the-State-Contraller:

Comment. Section 1518 is superseded by Section 1540,
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§ 1519

§ 1519 {repealed)

SEC., £6. Section 1519 of the Code of Civil Procedure is repealed.

3519, --£a}--Tho-State-Controliar-ahall-consides-any- e Laime
filed-under-this-chapier-and-may-holid-a~Houring-and-receive~avidence
esheerning~-dby-.If-a-hoaring-is-haid-ho.-shall-prepare-a~-Finding-and
a-deeigion-in-writing-on~each-elaim-Ffileds-gating-the-sebatanee-of
any-evidenee-hbaard-by-Rin-and-the-veascas-for-his-deeigions--The
darision-shali-be-a-publie~rogarde

{b)--There-shall.be-deducted-by-the-Stase-Contreiler-fron-she
apeuRt-of-any-allicved-and-appreved-elain~-under-thig-seetions-1-pereens
ef-tho~total-ampunt-of-such~olaing-but-in-no-evers-less-shan-52g
8sdlars-(410)-for-caeh-individual~share-alainedy-as-a-service--charge
for-ithe-rocoipiy-aacouriing-fory~and-pandgomsnt«-of-tha-RORey-o¥~otheyr
propeyty-alaimed-apnd.fox-the-provsasgsing-of-the~alain-fited-ty-rocaveyr
*he-famoy

Comment, Section 1519 is superseded by Section 1540,




§ 15k

§ 1541

1. Judicial action upon determination

1520,

SEC, 27. Section 1520 of the Cade of Civil Procedure is
renumbered and amended to read:

1520+ 1541. Any person aggrieved by a decision of the State
Controller or as to whose claim the Controller has failed to act
within 90 days after the Tiling of the cloim, may fiie-a-peditisn

commence an action to establish his claim in the supericr court in

any county or city and county in which the Attorney General has an
office. The preseeding action shall be brought within 90 days

after the decision of the State Controller or within 180 days from

the filing of the claim if the State Controller falils toc act. A-eepy
sf-the-petition-and-sf-a-noiiee-of-hearing The gunmons shall be
served upon the State Controller and the Attnrney General and the
Attorney General shall have re$-less-thern-3@ §g days within which to
rzspond by answer, In-licu-of-oRewery-ithe-Aftorney-Gereral-may-file
a-statement-of - noninterest-wherenpon-fhe-petitioner-shail-present-ta
the-esurt-his-prima-facie-proof-sf-entislemends The preeeeding action
shall be tried without a jury., If Jjudgment is awarded in faver of
petitioner, the State Controller shall make payment subject to any charges

provided by subdivision (c) of Section 1529{bk3} 1540 ., Ne-essis-of

trinl-shall-be-allowed-for-ar-against-she--petitisheyrs

Corment. Section 1541 is substantially the same as former Section

The former section did not provide a time limit within which the

Attorney General was required to respond by answer. The revised section

does

contain such a limit, The last sentence has been deleted so that

the normal rule governing costs will be applicable.
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§ 1542

§ 1542.  Right of another state to recover escheated property

SEC, 20.  Section 1542 is added t> the Code of Civil Pracedure,
to read:

1542, (a) At any time after property has been paid or delivered
to the State Controller under this chapter, and notwithstanding the
permanent 2scheat of such property pursuant to Section 1550 or 1551,
any other state is entitled to recover such property if:

(1) The property sscheated t> this state under subdivision {b)
of Section 1510 because no address of the owner of the property
appeared on the records of the holder when the property was eschented
under this chapter and the last known address of the owner was in
fact in such other state; or

{(2) The last known address of the owner »f the property appearing
on the records of the holder is in such other state, the property
escheated to this state under subdivision {c) of Section 1510, and,
under the laws of such other state, the property has escheated to
that state,

(b} The claim of another state t5> recover escheated property
under this section shall be presented in writing to the State Controller,
who shall consider each such claim within 90 days after 1t 1s presented.

Hz may hold a hearing and receive evidence concerning such claim,

shall =1low o clain if he determines that the other state is entitled

&

ts the escheated property. Jny clainm allswed under this section is

subject to any charges provided in subdivisi:n (c) of Seetisn 1540,




§ 1542

Comment. Section 1542 has no counterpart in the previous statutory
law of California. Tt is necessary, however, to provide a procedural means

for this state to comply with the decision in Texas v, New Jersey, 379 U.8.

674 (1965), The United States Supreme Court in that case held that
property escheated by one state under the conditions that are now specified
in subdivisions (b} and {¢) of Section 1510 could subsequently be claimed
by another state under the circumstances described in subdivision (a) of

Section 1542. Section 15k provides the administrative procedure for handling

such claims.




§ 15,0

ARTICLE 5. PERMANENT ESCHEAT

SEC. 29. Article 5 (commencing with Section 1550) ie added
to Chapter 7 of Title 10 of Part 3 of the Code of Civil Procedure

to resd:

ARTICIE 5. PERMANENT ESCHEAT




§ 1550

§ 1550. Judicial proceeding for permanent escheat

1550, (a) At any time after the eclase cf the fifth calender
year after the yzar in which any property escheated under this chapter
is paid or delivered to the State Controller, if no claim therefor has
been made and established by any person, not including another state,
entitled thereto, the State Controller may commence a civil action in
the superlor court for Sacremento County for a determination that such
property shall permanently escheat to the state; but if at the expiration
of such fifth year, an action previously brought by a claimant under

(:: Section 1541 is pending, or if a person who has filed & claim to the
property under Section 1540 remains entitled at the expiration of such
fifth year to bring a court action under Section 1541, the State
Controller may not commence his civil action until after a final

court judgment has been rendered adversely to the petitioning c¢laimant,
i or until after the expiration of the period in which a claimant would
be entitled to bring a court action under Section 15L1L.

(b) At the time such action is commenced, the State Controller
shall cause notice thers=of to be published once each week for two
successive weeks in a newspeper having general circulation in the county
in which is situated the last known sddress of the owner according to the
records of the State Controller. If no address is listed, the notice

ghall be published in the county in which the holder of the sbandoned

property has his prineipal place of business within this state. Such
notice shall be entitled "Notice of Proceedings to Declare Certain
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§ 1550
Unclaimed FProperty Permanently Escheated to the State of California®
and shall include the following matters:

(1) The name of the owner and his last known address, if known.

(2) A brief description of the property.

{3) The name of the prior holder or holders.

(4} The amount or value of the property.

(5) A statement that a ccmplaint has been filed in the actien
for permenent escheat,

{6) The place, time, and dete of the hecrirg.

{7) A Girecticn that unless any person claiming to be entitled
to the property, or his representative, makes elaim for the property
in the manner provided in Section 1540 before the hearing, or eppears
at the hearing to substantiate his claim, the property will permanently
escheat to the state and all right, title, or interest therein of the
ovwnerg will be terminated and all claims of the owners thereto forever
barred.

(¢) At the time such action is commenced, the State Controller
shall mail to the last known address of the ocwner according to the
records of the State Controlier a notice alike in all respects to
the published notice required under subsection (b}.

(d) The court shall enter a judgment that the subject property
has permanently cscheated to the state and that all right, title, or
interest therein of the owners is terminated and all clains of the
owners thereto forever barred if the court is satisfied by evidence
that the State Controller has complied with this chapter, and:

(1) o person files a 2laim or appears at the hearing to present

a claim; or
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§ 1550
(2) The court determines that a claimant is not entitled to

the property claimed by him.

Comment. Bections 1550 and 1551 have been added to this chapter
in order to harmenize the escheat provisions of this chapter with the
escheat provisions appearing in Chapters 1-6 {Sections 1300-1476) of the
title on unclaimed property. The earlier escheat provisions all provide
for the permanent escheat of property that is paid or delivered to the
State Controller after a requisite pericd of time has elapsed within which
the owner may claim the property. This procedurs permits the Controller
to clear his books in rega.u co such property. Sections 1550 and 1551
provide a comparable procedure for the permanent escheat of property paid
or delivered to the State Controller under this chapter.

Section 1550 describes a procedure which must be followed to accomplish
the permanent escheat of all property valued at more than $gp00 and which
may be followed to accomplish the permanent escheat of any property. BSesetion
1551 describes an alternate procedure which may be followed for the permanent

escheat of property valued at $3,0C0 or less.
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§ 1551, Permanent escheat of property valued at $1,000 or less

1551, (a} At 2ny tirme after the clasc of the fifth calendar
year after the year iIn uhich any property cscheated under this chapter
is paid or delivered o the State Controller, the State Controller
pay, in lieu of the procedure provided in Section 1550, prepare o
return listing such preperty end give notice theresf in the rammer
provided in this secticn if such property is then of o value
of $1,000 or less.

(b) The return shall list each item and show all of the
following:

(1) The smount of the property, if money, or a description
thereof if other than money.

(2) The neme of the ovmer or claimant and his last known
address, if known,

(3) The name and address of the person delivering the property
to the Stete Controller.

(4) The facts and circumstances by virtue of which it is claimed
the property has escheated or vested in the State,

(5} Such other information as the State Controller may desire to
include to assist in identifying each item,

{c) When the return has been completed, the Controller shall
prepare, date, and attach therete a notice that the property listed
in the return has z8cheated or vested in the state. Copies of such
return and notice shall then be displayed and be open to public
inspection during business hours in at least three offices of the
Controller, cone in the City of Sacramento, one in the City and County
of San Francisco, 2nd one in the City of Los Angeles,
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(d) The Controller shall then cause notice to be given by

publication in one newspoper of general circulation published in the

City of Socrarento, in cne newecpaper of genersl circulation published

in the City ¢l San Froncisco, and in cne newspaper cf general

¢circulation published in the City of Los Angeles, st least once each
calendar week for four consecutive weeks, that the return and notice
that the property listed in the return has escheated or vested in

the state has been prepared and is on display and open to public

inspection during bhusiness hours, giving the addresses and room numbers

of the locations where the return may be inspected, Such publication
ghall be made within 90 days after attaching the notice to the return.

Hlotice by such publication shall be deemed completed four nonths after

attaching the notice to the return.

(e) Within cne year after such notice by publication is
completed, any person entitled to such property may claim it in the
manner provided in Section 1540. All persons who fail to make such
claim within the time limited are forever barred and the property is
permenently escheated to fhe state sxcept that infants and persons of
unsound mind have the right to appear and claim such properiy st any
time within the time limited, or within one year after their
respective disabilitles cease, whichever is the later date.

Comment, Section 1551 describes a procedurs which may be followed by
the Controlier to permanently escheat property vaiued at $1,000 or less,
Section 1551 follows closely the provisions of Section 1415. The section
permits the State Controller to proceed by notice only in those cases where
the amount of the property involved does not warrant the expense that would

be incurred in a judicial proceeding to escheat the property.
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ARTICLE 6. ADMINISTRATION OF UNCIAIMED PROPERTY

SEC. 30. A new.article heading is added immediately preceding
Section 1513 of the Code of Civil Procedure, which section is re-
numbered as Section 1560 by this act, such new article heading to

read:

ARTICIE 6. ADMINISTRATION OF UNCLAIMED PROPERTY
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§ 1560. Relief from liabiliiy by peyment or delivery

SEC. 31. BSection 1513 of the Code of Civil Procedure is re-
nurbered and amended to read:

3513, 1560. {a) Upon the payment or delivery of abamdered
escheated property to the State Controller, the state shall assume
custody and shall be responsible for the safekeeping iheresf of the
property . Any person who pays or delivers abasdsned property to
the State Controller under this chapter is relieved . all liability
to the extent of the value of the property so paid or delivered for
any ciaim which then exists or which thereafter may arise or be made
in respect to the property. Property removed from a safe deposit
box or other repository shall be received by the State Controller
subject to any valid lien of the holder for rent and other charges,
such rent and other charges to paid out of the proceeds remaining
after the State Controller has deducted therefrom his selling cost.

ikl Any holder who has paid moneys to the State Controller

pursuant to this chapter that has not been permanently escheated

may make payment to any person appearing to such holder to be en-
titled thereto, and upon filing proof of such payment and proof that
the payee was entitled thereto, the State Controller shall forthwith
reimburse the holder for the payment.

igl Any holder who has delivered personsl property including
a certificate of any interest in a business assoclation to the State
Controller pursuant to this chapter may reclaim such personal property
if still in the possession of the State Controller without payment of
any fee or other charges upon filing proof that the owner thereof has

claimed such personal property from such holder.

Comment. Section 1560 is substantially the same as former Section 1513.
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§ 1561. Indemnification of holder after payment or delivery

SEC, 32. Section 1501 is added to the Code of Civil Procedure,
to read:

1561. If any holder pays or delivers any escheated property
to the State Controller in accordance with this chapter and at
any time thereafter the owner claims the propefty from the holder
or another state claims such property from the holder under its
laws relatlng to escheat, the State Controller shall, upon
written notice of such claim, undertake to defend the holder against
such claim and shall indemnify and save harmless the holder agalnst

any ligbility uwpon such claim,

Comment. Under Section 1510, some property escheats to this state
that may later escheat to another state, In some cases, the owner of
the property may claim it from the holder after the property has escheated
and been delivered to the state. To protect a holder who has delivered
escheated property to this state from the necessity for defending either
the owner's claim or ancther state's escheat claim, Section 1561 requires
the State Controller to defend the holder sgainst the claim and to save
him harmless from any liability thereon. If the owner or the cloiming
state is in fact entitled to the property, the State Controller may deliver
the property to the claimant as provided in Section 1540 or 15h2,

Section 1561, like Section 1560, applies only where escheated property
has been paid to the Controller in accordance with this chapter, If the
holder erroneously delivers to the Controller property that has not escheated,
this section does not require the Controller to protect the holder from the
cost of defending against the claims of the true owner. #f course, the holder
may recover any such property mistakenly delivered to the Controller. See

Section 1564 (authorizing refund of er-onzous payments).
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§ 1562

§ 1562. Income accruing afier payment or delivery

SEC, 33. Section 1514 of the C:de of Civil Procedure is
renurbered ond amendzd t> read:

352k~ ééég; WUhen property other than mcney is delivered
to the State Controller under this chapter, any dividends, interest or
other increments realized or accruing on such property at or prior to
liguidation or conversion thereof into money, shall upon receipt be
credited to the owner's account by the State Controller, Except for
amounts so credited the owmer is not entitled to receive income or
other inerements on money or other property paid or delivered to the
State Controller under this chapter. All interest received and cther
income derived from the investment of moneys deposited in the
Unclaimed Property Fund under the provisions of this chapter shall, on

order of the State Controller, be transferred to the General Fund.

Comment. Section 1562 is the same as former Section 1514,
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§ 1583 i
§ 1563. Sale of escheated property

SEC, 3b,, Section 1515 of the Code of Civil Procedure is rcoumbered

and amehded to read:

3516= 1553. (2) All abandemed escheated property other than
money and securities listed on any established stock exchange deliversd
to the State Controller under this chapter shall be sold by the
State Controller to the highest bidder at public sale in whatever
city in the state affords in his judgment the most favorable market
for the property involved. The State Controller may decline the
highest bid and reoffer the property for sale if he considers the
price bid insufficient. He need not offer any property for sale if,
in his opinion, the prcbable cost of sale exceeds the value of the
property.

Egl_ Securities listed on an established stock exchange shali be sold |
at the prefailing prices on said exchange. |

{¥) (c} Any sale of akardered escheated property, other than money
and securities listed oun any established stock exchange, held under
this section shall be preceded by a single publication of notice thereof,
at least one week in advance of sale_in an English langusge newspaper

of general circuletion in the county where the property is to be sold,

{23 (8) The purchaser at any sale conducted by the Btate Controller
pursuant to this chapter shall receive title to the property purchased,
free from all claims of the ovner or prior holder thereaf and of all
persons claiming through or under them, The State Controller shall
execute all documenits necessary to complete the transfer of title,

¢d}--Ho-zebior-shakl -be -breught -6 -maintained by -any .persan .against
the-sgbate-or-any-officer-thereof-for -or-cn-secaunt -of _any transaction
erntered-inbe -pursuans -ko -gnd -in-acecrdanes -with-the -provisions of -thia
seetiens

Comment. Section 1563 is substanti . "y the same as former Section 1516.

Former subdivision {d) has been deleted as unnecessary in light of the broader

provisions of Section 1566.

|
, ]
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§ 156k, Disposition of funds

SEC. 35. B8ection 1517 of .the Code of Civil Pror2dure is
reruribered and snended to read:

3537 1564, (a) AL moﬁey received under this chapter,
including the proceeds from the sale of property under Section 3536
}éég , £hall be deposited in the Unclaimed Property Fund in an account
titled "Abandoned Property.” -

(b) All money in the abandoned property account in the Unclaimed

Property Fund is hereby continuously appropriated to the State Controller,
without regard to fiscal years, for expenditure fe¥ in accordauce with

law in carrying out and enforcing the provisions of this chapter,

including, but not limited to, the following purposes:
(1) For payment of claims allowed by the State Controller under

the provisions of Seetdon-1510; this chapter.

(2) For refund,to the person making such deposit, of amounts,
including overpayments, deposited in error in such fund 4 .

{3) TFor payment of the cost of appraisals incurred by the State

Controller covering property held in the name of an eccount in such fund 3 &

(4) For payment of the cost incurred by the State Controller
covering the purchase of lost instrument indemnity bonds, or for
payment to the person entitled thereto, for any wunpaid lawful charges
or costs which arose from holding any specific property or any specific
funds which were delivered or paid to the State Controller, or which
arose from complying with this chepter with respect to such property
or funds 3 .

(5) For payment of amounts required to be paid by the state as

trustee, bailee, or successor in interest to the preceding owner 3 .
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(6) For payment of costs incurred by the State Controller for

the repair, maintenance 3 and upkeep of property held in the name of

an account in such fund ¢ .

{(7) For payment of costs of official advertising in connection
with the sale of property held in the name of an aceosunt in such fund % »
(8) For transfer to the General Fund as provided in paragraph

subdivision (c) ef-this-sgeetisn .

{c) At the end of each month, or oftener if he deems it advisable,
the State Controller shall transfer all money in the abandoned

property account in excess of fifty thousand dollars ($50,000),

to the General Fund, Before making this transfer, he shall record

the name and last known address of each person appearing from the

holders' reports to be entitled to the ekandened escheated property

and of the name and last known address of each insured person or

annuitant, and with respect to each policy or contract lis£ed in the

report of a life insurance corporation, its number, and the name of

the corporation. The record shall be available for public inspection

at all reasonsble business hours.

Comment. Section 356k is substantially the same as former Section
1517. The preliminary language of subdivision (b) has been modified to
broaden the purposes for which the money in the abandoned property account
may be expended. Certain expenses that the Controller is authorized to incur
in the administration of this fund are not clearly included among the
specific purposes listed in subdivision (b]. For example, litigation costs
incurred under Sections 1571-15Th are not clearly covered by the itemized
1ist, The revised language eliminates any uncertainty over the availability

of the fund for such ordinary administrative expenses.
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§ 1565, Disposition of property baving mo commercial value

SEC, 34, Sectiom 1521 of the Code of Civil Procedure is
remarbered and amended to read:

3521z 1565. Any property delivered to the State Controller pursuant
to this chapter which hos 1o sbwisus EEEEEEEE earrercial values shell
be retained by the State Controller until such time as he determines to
destroy or otherwise dispose of she-same it . If the State Controller
determines that any property delivered to him pursuant to this chepter
has no <bhviasus apparent cormercial volue, he ray &t any tire thercafter
destroy or otherwise dispose of the sere property , and in that event no
action or proceéding shall be brought or maintained against the state
or any officer thercof or against the holder for or on account of any
action teken by the State Controller pursuant to> this chapter with

respect to said the property.

Comment. Section 15065 is substantially the same as former Section 1521.
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§ 1566, Certain actions against state and state officials barrcd

SEC. 37. Section 1566 is added to the Code of Civil Procedure,
to read:

1566. No action may be brought or maintained by any person
against the state or any officer thereof for or on account of any
transaction entered into, or the payment of any claim, pursusnt to

and in accordance with the provisions of this chapter.

Comment. Section 1566 is similar to subdivision (Q) .
of former Section 1516. The provision has been broadened, however, to
exonerate the state from liability if, despite compliance with all of the
requirements of this chaptier, & state officer or employee erronecusly pays
property to one claimant and it is ultimately determined that another is
entitled to the properiy. This sectlon does not affect the right of the
person entitled to the property to recover it from the person to whom it

was erronecusly paid.
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ARTICIE 7. COMPLIANCE AND ENFORCEMENT

SEC. 38. A new article heading is added immediately prededing
Section 1515 of the Code of Civil Procedure, which section is re-
numbered as Section 1570 by this act, such new article heading to

read;

ARTICLE 7. COMPLIANCE AND ENFORCEMENT
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§ 1570. Limitaticrs as not affectlrg escheat, duty to file report or poy

or deliver escheated property

SEC. 9. Section 1515 of thc Code of Civil Procedure 1s re-
numbered and amended to read: .

1515y 1570. The expiration of any period of time specified by
statute or ecourt order, during which agn action or proceeding may be
conmmenced or enforced to obtain payment of a claim for money or
recovery of property, -sheii does not prevent the money or property
from being presumed-abandsred-preperty eacheated , nor affect any
duty to file a report required by this chapter or to pay or deliver
abandened escheated property to the State Controller. The payment

or delivery of escheated property to the Controller does not revive

or relnstate any right 1to claim such property that is barred ab the

time of such payment or delivery elther because of failure €2 present

such claim to the holder or because of failure to conmence an action

thereon within the period prescribed by an applicable statute of

linitations.

Comment. The first sentence of Sectiosn 1570 is substantialliy the same
as former Section 1515. The second sentence has been added o make clear
that if the owmer's claim against the holder is barred, his claim against

the Controller is alsa barred.
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§ 1571. Examination of records

1522.

SEC, 40. Sectiom 1522 cof the Cede cf Civil Procedurc is re-
numbered and amended to read:

1532y 1371, (a) The State Controller mey at reasonable times
and upon reasonable notice examine the records of any person if he has
reason to believe that such person has failed to report property that
should hava been reported pursuvant to this chapter.

(b} Vhen requested by the State Controller, such examination
shall be conducted by any licensing or regulating agency otherwise
empowered by the laws of this state to examine the records of the holder.
For the purpose of determining coampliance with this chapter, the
Superintendent of Banks and the Savings and Loan Commissioner are
hergby respesctively vested with full authority to examine the records
of any banking organization and any savings and loan association doing
business within this sta:e but not organized under the laws of or
created in this state.

Comment. gdiggon 3571 15 substantially the seme as former Section
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| § 1523
§ 1523 {repealed)

SEC. L1, Section 1523 of the Code of Civil Procedure is repealed.

1533:--If-any-person-refuses-to-deliver-preperty-to-the-btate
dentroller-as-vequired-under-this-ehapter;-the -State-Contreotler-shall
Bring-an-aehion-in-a-epurt-of -apprepriste-jurisdietion-teo-enforee-sgueh
detiverys
Comment. Section 1523 has been superseded by the provisions of

Section 1572,
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§ 1572. Action to enforce compliance

SEC. 42. Section 1572 is added to tle Code of Civil Frocedure,

wo read:
1572, {a) The State Comtroller may bring an action in a court

of eppropriate jurisdiction, as specified in this section, for any

of the following purposes:
(1) To enforce the duty of any person under this chapter t»

permit the examination of the records of such person.
{2) For a judicial determination that particular property

ig subject to escheat by this state purscant to this chepter.

(3) To enforce the delivery of any property to the State Controller

as required under this chapter,

(b) The State Controller may bring an action under this chapter

in any court of this state of appropriate jurisdiction in eny of the
following cases:
(1) Where the holder is any person domiciled in this state,

or is a governrent or sovernmental subdivision cr coency located

in this sta%e,

{2) Unere the holder is any person engaged in or transacting
business in this state, although not domiciled in this state.
{3) Where the property is tangible persconal property and is held

in this state.
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(¢} In any case where no court of this state can obtain juris-
diction over the holder, the State Controller mey bring an action in
any federal or state court with jurisdiction over the holder.

Comment. Section 1572 is designed to clarify the circumstances under
which the State Controller may sue in the courts of this state or another
state or in the federal courts to enforce compliance with the provisions of
this chapter. The section generally requires the State Controller to proceed
in the Cdl ifornia courts unless the California courts cannot obtain juris-

diction over the holder,.




§ 1573

& 1573. Agreementg with other states

SEC. U43. Section 1573 is added to the Code of Civil Procedure,
to read:

1573. The State Controller may enter into an agreement with
an official of another sitate to provide information needed to
permit the other state to determine unclaimed property it may be
entitled to escheat if the official of the other state agrees to
provide this state with information needed to permit this state to
determine unclaimed property it may be entitled to escheat. The
State Controller may, by regulation, require the reporting of
information needed to permit him to comply with agreements made
pursuant to this section and may, by regulation, prescribe the form,
including verification, of the information to be reported and the
times for filing such reports,

Comment. Persons domiciled in this state may be in possession of
property subject to escheat under the laws of another state; yet that
state may be unable t0 secure jurisdiction over the holder to compel the
reporting and delivery of the escheated property. Conversely, persons
domiciled in other states may hold property subject to escheat under Cali-
fornia law, yet California may have no means to compel the reporting and
delivery of such property.

Section 1573 permits the State Controller to make agreements with
officials of other states whereby he and the other officials agree to
furnish information obtained from holders within thelr jurisdiction as
to property that may be subject to escheat by the other state.

Section 1573 authorizes the State Controller, by regulation, to

require reports from California holders so that he can furnish the infor-
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mation required by the agreements with officials of the other states.
By making the information received available to the officials of the
other states, the State Controller can enable the other states to

assert their escheat claims directly or to request this state to enforce
their escheat claims pursuant to Section 1573. Through similar coopera-
tion, this state may obtain escheated property from holders in other
states either by proceeding directly or by requesting the assistance of

other states pursuant to Section 157k.




§ 157k
(:: § 157h. Action on behalf of another state

SEC, 4. Section 157Y is added %o the Cade of Civil Procedure,
to read:

1574, At the request of any other stote, the Attorney Genersl
of this state i3 empowerced to bring an action in the name of such
other state in any court of this state or federal court within this
state, to enforce the unclaimed property laws of such other state against
o holder in this state of property lawfully subject to escheat by
such other state, if all of the following exist:

{a) The courts of such other state cannot obtain jurisdiction

over the holder.

() Such other statc has agreed to bring zetisns in the
(:: name of this state at the request of the Attorney General of this state,

to enforce the provisions of this chapter against any person in such
other state believed by the State Controller of this state to hold
property subject to escheat under this chapter, where the courts of
this state cannot obtain jurisdiction over such person.

{¢) The other stote has apreed to poy reasonable costs incurred
by the Attorney General of this state in bringing on action under this

section at the request of such asther stalc.

Comment. Section 1574 authorizes the Attorney General to sue in this
state to enforce compliance with the unclaimed property laws of another
state, TUnder the provisions of Section 157h, however, the Attorney General
may do so only if the other stase will similarly act to enforee the unclaimed
property laws of California cgoinst holders of unclaimed property to which

California is entitled.
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§ 1575. Action by officer of another state on behalf of this state

(:;i SEC. 45, Section 1575 is added to the Code of Civil Procedure,

to read:

. 1575, (a) If a person in another state is believed by the State
Controller of this state to hold property subject to escheat under
this chapter and the courts of this state cannot obtain jurisdiction
over such person, the Attorney General of this state may request an
officer of such other state to bring an action in the name of this
state to enforece the provisions of this.chapter against such person.

{t) This state shall pay all reasomable costs incurred by any
other state in any action brought by such other state at the request of
the Attorney General of this state under this section. The
Contyrokler may agree to pay to any state bringing such an action

(:? a reward of not exceedins fifteen percent of the value, after deducting

reascnable costs, of eny property recovered for the state as o

direct or indirect result of such action. Any

costs or rewards poid pursuant to thia section shall be paid from

the abandoned property account in the Unclaimed Property Fund and

shall not be deducted from the amount that is subject to be claimed

by the ovmer in seccordance with this chapter.

Comment. Sectlon 157% authorizes this state to request the officials
of another state to bring action to recover property escheated to California
under the provisions of this chapter. 1In order <o provide an incentive
for the recovery of éuch escheated property, the section authorizes the
payment of a fifteen percent rewsrd for the recovery of escheated property.
This reward, however, is not paid from the escheated property itself, It
would be inappropriate to charge the owner of the property with this fifteen
percent in the event he should later recover this property, for California’s

claim to the property is wade for the benefit of the state rather thon

the ounrer. 8
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§ 1576. Penalties

SEC, bA. Section 1524 of the Czde of Civil Procedure is
renuribered and amended to read:

152k 1576, (a) Any person who wilfully fails to render any
report or perform other duties required under this chapter shall be
punished by a fine of ten dollars ($10) for each day such report is
withheld, but not more than one thousand dollars ($1,000).

(b) Any person who wilfully refuses o pay or deliver abandoned
escheated property to the State Controller as required under this
chapter shall be punished by a fine of not less than five hundred
dollars {$500) nor more than five thousand dollars ($5,000}, or
imprisorment for not more than six months, or bobth ;-3a-the-digeretian

af -the-gsuws ,

Comment, Section 1575 is substantially the same as former Sszction

1524,
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ARTICLE 8. MISCELIANEQUS

SEC. 47, A new article leading is added immediately preceding
Section 1525 of the Code of Civil Procedure, which section is
renumbered as Section 1580 by this act, such new article heading
to read:

ARTICLE O, MISCELLANEOUS
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§ 1580. PRules and regulations

SEC. 48. Section 1525 of the Code of Civil Procedure is
renumbered and amended to read:

1525, 1560. {a) The State Controller is hereby authorized
to make necessary rules and regulations Lo carry out the provi-
sions of this chapter.

(b) The Controller shall designate by resulation:

(1) EFach state that does not provide by law for the escheat

of unclaimed or abandoned intangible property of any Bind described

in Section 1511 to 1518, ineclusive.

{2) Each state that is a party to the Unclaimed Property

Compact {Section 1620).

Comment, Subdivision (a) of Section 1580 is the same as former
Section 1525. Subdivision {b) has been added so that holders may have a
source of information concerning what property is subject to escheat to
this state under Section 1510 zand the decision of the United States

Supreme Court in Texas v. New Jersey, 379 U.5. 674 (1965).
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§ 1581. Records concerning trovelers checks and money orders
SEC. 49, Section 1581 is added to the Code of Civil Procedure,
to read:
1581. A business organization that issues any travelers check
or meoney order in this state shall maintain a record indicating
vhether or not the last known address of the person to whom the

travelers check or money order is issued is in this state.
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§ 1582, Validity of contracts to.locate propercy

SEC. 50, Section 1527 of +tha Cofe o»f Civil Procedure is
renurbered and anended ©To read:
2527; 1582, No agreement entered within nine months after the

date of filing report under subdivision (<) of Section ¥530¢d) 1530

shall be is valid if any person thereby undertakes to locate property
reported under Section 1510 1530 for a fee or other compensation
exceeding 10 percent of thes value of recoverabls property unless the
agreement is in writinzg and signed Dby the cwner and discloses the nature
and value of the property and the name and address of the holder thereof,
as such facts are so0 reporited . 4 providedy-that Nothing herein

in this section shall be construed to prevent an owner from asserting,

at any time, that any agreement to locete property is based upon an
excessive or unjust consgideration.
Comment. Section 1582 is substantially the same as former Section

1527.
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givil Code § 3081 (repealed)

SEC, 5. S=ction 3081 of the Civil Code iz repealed.
3081y - -ARy-eorparasion-eugazed-in the-business-of-rensing-$e
the-public -safe-deposit-boxes-may-dispose-of-the-unelaimed-contents
of the-gafe-deposit-baxen in-the maaner gei-Forth-in-Sections-30a
$9 30r; thnelusives-of she Baak-Aeks
Comment, Ssection 3081 is superseded by the provisions of Caapter T
(commencing with Section 1500) of Title 10 of Pert 3 of the Code of Ci il

Procedure.
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§ 1604 (amended)

SEC. 52, Section 1604 of the Code of Civil Procedure is
amended to read:

1604, (a)A1) unclaimed intangible property, together with all
interest and other increments accruing thereto, is subject to delivery
to this State if the last known address of tke owner is in this State.
If the last known address of an cwner is in this State, any other
owner's address which is unknown shall be presumed to be in this
State. If the last Jnown addresses of owners are in this State and
in one or more other states, the addresses of other owners whose
addresses are unknown shall be presumed to be within this State if
the federal agency having custody of the unclaimed property initially
acquired possession in this State. If the records of the United States
do not disclese the address of any owner of unclaimed property, such
address shall be presumed to be within this State if the federal agency
having custody of such property initially acguired possession in this
State, All addresses presumed to be within this State are presumed to
be within the County of Sacramentc. For the purposes of this chapter,
it shall be presumed that the situs of unclaimed intangible property
is in this State if the last known or presumed address of the owner
is in this State.

{b) All unclaimed tangible property is subject to delivery to

this State if the federal agency having custody of the unclaimed

property initially acquired possession in this State,

Comment. Section 1604 has been modified to reflect the rules relating

to the escheat of unclaimed property that were set forth by the United
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States Supreme Court in Texas v. New Jersey, 379 U.S, 674 (1965). In

accordance with the holding in that case, subdivision (a) provides that
intangible property is subject to delivery to this .state if the last
known address of the owner is in this state. Subdivision (b) is based
on the suggestion in that case that tangible property is subject to

escheat to the state where the'property is located.
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§ 1614
§ 1614 (amended) -

SEC., 53. BSection 161k of the Cade of Civil Procedure is amended
to read:
1614, Property received under this chapter shall be deposited

or sold by the State Controller os though recsived under fhe -Uniform

Dispesitien of-Unelaimed-Praperty-det Chapter 7 (commencing with

Section 1500) of this title . Property received under this chapter

ghall not be subject to c¢loim within twe years following the date

upon which 1t is paid to or received by the state. Thereafter, claims
shall be made in the manher provided in Chapter 7 of Title 10 of Part
3 of this code.

Corment. This is a technical, nomnsubstantive smendment.,
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Savings clause

SEC. 54, This act does not affect any duty to file a report
with the State Controller or any duty to pay or deliver property to

the State Controller that arose prior to the effective date of this

act under the provisions of Chapter 7 {cormencing with Section 1500)

of Title 10 of Part 3 of the Code of Civil Procedure. Any such report

or any such payment or dslivery shall he mode in accordance with the

law in effect prior to the effective date of this act as if this act
had not been ensacted.

Corment., This act modifies the requirements for filing unclaimed
property reports and delivering such property to the State Controller, Tt
omits the provisions of former Section 1510(g), which prescribed the contents
of the initial report to be filed under the Uniform Disposition of Unclaimed
Property Act after it became effective on September 18, 1959. Section 54
is intended to make clear that the enactment of this act does not affect
whatever cbligation the provisions of the previcus statute imposed upon
persons who were subject to its terms in regard to £iling reports and paying

or delivering property to the State Controller,
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TT. UNCLATMER PROPERTY COMPACT

"An act to sdd Chapter 9 (commencing with Section 1520) to Title 10 of

Part 3 of the Code of Civil Procedure, relating to the Unclalmed

Property mact‘.

The pecple of the State of California do enact as follows:

SECTION 1. Chapter 9 {commencing with Section 1620) is added to

Title 10 of Part 3 of the Code of Civil Procedurs, to read:

GMPTER 9., UNCLAIMED PROPERIY COMPACT
15620. The Unclaimed Property Compact is hereby enacted into law
and entered into with all other jurisdictions lzgally Jjoining therein in

the form substantially as follows:

UNCLAIMED PROPERTY COMPACT
ARTICLE I

Purposes

It is the purpose of this compact and of the states party here-
to
{a) To eliminate the risks and ingonvenience to which holders
of unclaimed property may be subject by reason of actual or pos-
sible daims thexeto or to the custody thereol by moxe then one
atate,

{t) To provide a uniform and equitable set of standarda for
the determination of entitiement to receive, hold and dispose of
unclaimed property. ,

{c) To provide methods whereby the party states may co-
opexate with esch other in the discovery and taking posseasion
of unclaimed property. -

ARTICLE H
Definitions

As used in this compact, the terfi:.

{a) "Unclaimed property™ means any property which uader”
the laws of the appropriate state is subject to delivery to that
state for 1ts use o qustody by reason of its having been un-
claimed or abandoned for such peiiod as the laws of that state
may provide,
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(b) "Holder" means any obligor or any individual, business
association, govermment or subdivision thereof, public corpora-
tion, public authoriry, estate, trust, two or more persons hav-
ir}g a joint or common interest, or any other jegal or commer-
;:;al entity having passession, custody or control of uncleimed

{c} "State™ means a state of che Ualted Seates, the District
of Columbis, the Commonwealth of Puerto Rico, ox a territory
or posaession of the United Statas. i

ARTICLE I

Determination of Entitlement v
Unclaimned Propexty

(8) Only the state in which unclaimed resl property or un~
claimed tangible pexsomal property ia located shall he entitied
to receive, hold and dispose of such property in sccordance with
it8 lawe,

{b) In the case of unclaimed property the disposition of which
is pot determined by the application of paragraph {a} of this
Axticle, and the holdex of which property la aubject to the juria-
diction of cnly one stte, that state and oo othexr shali be en-
titled to receive, hold and digpose of such unciaimed property
in accordance with its laws.

{cy In respect of all unciaimed property the disposition of
which is not detexrmined by the applications of paragraphs (&) or
() of this Article, entitiement shall be determined as follows:

1, The state in which is locatgd the lase knows address of
the peraon entitled to the propexty shall be entitled o recaive,
hold and dispose of the same in accordance with its laws, The
1ast known eddresa shall be presumed vo be that shown by the
records of the holder . :

2, ¥ the identity of the person entitled i unknown; if no
address for the person sufflcient to meet the requirements of

. subpsaragraph 1 of this parsgraph ig knowa; or if the laws of the
state of Jast known address do nnt subject the property in ques-
rion to taking, the state under whose Jawe the holder is Incor-
porated (if the holder is a corporation) or orgsnized {if the holder
iz an association or artificial entity other than a corporation),
or the state where the holder is demlciled (i the bolderis a
natural person} shall be entitied to receive; hold and dispose of

- the Same in sccotdance with its laws. If the holder is lncor-
poxated or organized under the laws of more than one party state,
such party states shall be entitled to take exqual shaves of the
property covered by this pavagraph. In such event, each ghall
bear & proportionate share of the costs of the taking.

3. I the disposition of any unclatmed property is nat de-

-termined by application of any preceding provision of this Article,
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the state in which is located the office of the holder making the
largest total disbursements within its immediately preceding
fisczl year shail be entitied to receive, hold and dispose of the
property in accordance with its laws,

4. Whepever uncizimed property has been taken by &
paxty state in accordance with thia paragraph, within one year
from the teking of such property, or within one year from the
earliest time at which another party state would have been en-
titled to take the propexty in question pursuant to its vaclaimed
property laws, whichever date is later, any party state shall be
entitded o establish the identity and last known address of an
entitled person previously thought ro be unknown, ot to zstublish
a later known address for an entitied person, Upon such estah-
lishment, and on the basis thereof a party state shall upon de-~
mand be entitled o receive the property from the state initially
taking the aame and to hold and dispose of it in accordance with
its laws. This subparagraph shall not apply to & claim made by
& State under a gtatute enacted subsequent to the time when the
initial etate took the property,

ARTICLE IV
Cooperation

The party states pledge to ¢ach other falthful cooperation in
the administration of their respective uaclaimed property laws.
To thia end, a party state shall, upon the request of any other
party state, make available to any such state gay information
which it may have in its possession by reason of ita administra-
tion of its own unciaimed property laws, unless disclosure :
thereof is expressly prohibited by the laws of the party atate of
which the requesat is made. Unlesa the pasty states concernad
otherwise agres, the paxty state making a request for informa-

_tion pursuan to this Article shall be entitied to receive it only

by beuring such costs as may be involved in furnishing the in-
formation requested. -

ARTICLE V
State Laws Unaffected in Cextain Respects

Each party swte may enact &nd continue in foree any statute
ot in conflict with this coropact and may employ the escheat,

custodial, or any other principle in respect of unclaimed prop-
Eny_ . '




ARTICLE V',
Pinality

Except as provided in Article I {c) 4:

1. No unclaimed propexcty escheated or received Into the
cuntody of a pacty state, prior to February 1, 1965, pursuant
to its laws shall be subject 1o the subsequent claim of any other
party swate, and the enactment of this compact shall copstitute
& waiver by the enacting state of any such claim.

2, Mo unclaimed property escheated or received int the cug-
tody of 2 party state on or after February 1, 1965 shall be sub-
ject to the subsequent claim of any other party state, and the
enactment of this compact shall constitute a Waiver by the en-
acting state of any such clalm; provided that such taking was
consistent with the provisions of this commpact,

ARTICLE Vil
Extent of Rights Determined

The only rights devermined by this compact shall be those of
the party atares. . With respect tc any non-pagty state, an as-
sertion of jurisdiction to receive, hold or dispose of any un-
claimed propexty made by a party state shill be determined in
the sameé manner and on the same basis as in the sbsence of this
compact. I any situation involving multiple claims by states,
both party and non-party, the standards contained in this com-

.- pact shall be used o determine entitlement only a5 among the
party states, With respect to the claims of any non-party sctate
any comtroversy shali be determined in accordance with the law
as it may be in the abdence of this compact. The evactment of
this compact shall not constitute a waiver of any claim by a party
sState as against a non-party state.

ARTICLE VIIT
Enty Intc Force and Withdrawal

This compact shall enter inte force and become hinding as to

any state when it has enacted the seme into law. Any party state
may withdraw from the compact by enacting u statute Yepealing
the same, but ro fuch withdrawal shall take effece undl two years
after the exacutive head of the withdrawing state bas given notice
in writing of the withdrawal to the executive head of each other
party state. Any unclaimed property which a atate shall have
received, or which it shall have become entitied to receive by
operation of this corapact during the period when such state was
party hexero shall not be affected by such withdrawal.




ARTICLE X
Construction and Severability

‘This compact shall be liberally construed so as to effectuate
the purposes thereof. The provisions of thia compact shall be
severable and if any phrase, clausa, senwence or provision of
thia compect is deciared w be contrary to the constitution of any
party state or of the United States or the applicability thereof to
any government, agency, person of circumstance is hetd in-
valid, the validity of the remainder of this compact and the ap-
piicability thereof to gny govermment, agency, person or cir-
cumstance shall not be affected thexeby, If this compact shall
be held contrary to the constitution of any atate party thereto,
the compact shall remain in full force and effect as to the re-
maning states and in full force and effect as to the state of-
fected &5 to all severable matrers,

15621, The State Controller may enter into any agreements
necessary or appropriate to cooperate with ancther state or siates
and sharing of costs pursuant %0 Article IIT{c}2 of the compact, or

for the assumption or bearins of costs purstans $o Article IV theresf,
g

1522, With reference %2 thnis state and as used in Ardicle VIII

of the compact, the term "exeeutive head” means the Governor.




TII., ESCHFAT OF DECEDENT'S PROPERTY

An act to amend Section 231 of, to add Sections 232, 233, 234,

235, and 236 to, to smend and renumber the heading of Article

2 (commencing with Section 250) of Chapter 2 of Division 2 of,

and to add a new article heading immediately preceding Section

231 of, the Probate Code, relating to eschesat,

The people of the State of Californis do enact as follows:

' SECTION 1. The heading »f Article 2 (cammencing with Section
250} of Chapter 2 of Division 2 of the Probate Code is renumbered
and amended to read:

ARTICIE ¥ 3 . GENERAL PROVISIONS
SEC. 2. A new article heading is added Irmediately preceding
VSection 231 of the Probate Code, to read:

ARTICLE 2, ESCHEAT OF DECEDENT&' PROPERTY
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§ 23
3 231, Escheat of decedent's property

SEC. 3. Section 231 of the Probate Code is amended o read:

231, (a) If ke a decedent , whether or not he was domiciled

in this state, leaves no one to take his estate or any portion thereof

by testate succession, and no one other than a govermment or govern-

mental subdivision or agency to take his estate or a portion thereof

by intestats succession, under the laws of this state or of any other

jurisdiction , the same escheals %o the-stele-ms-of at the date time

of the death of the decedent in seccordance with this article

jyl Property passing to the state under this seetiss article ,
whether held by the state or its officers, is subject to the same
charges and trusts to which it would have been subject if it had
passed by succession, and is also subject to the provisions of Title

10 (commencing with Section 1300) of Part 3 of the Code of Civil

Procedure relating to escheated estates.

Lgl Notwithstanding any wine section or provision of this code
or any other statute, rule, regulation, law , or decilsion, moneys
held by a trust funds for the purposes of providing health and
welfare, pension, vacation, severance, supplemental unemployment
insurance benefits , or similar benefits shall not pass to the state

or escheat to the state , but such moneys go to the trust fund holding

them .

Comment, Subdivision {a) has been revised to indicate that the rules

for determining whether a decedent's property has escheated to this state

are set forth in the remainder of the article., The words, "whether or not

he was domiciled in this state,” have been added to make 1t clear that this

article prescribes the rules governing the escheat of property belonging to

nondomiciliery decedents as well as to domiciliaries.
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Under the law of scame jurisdictions, property does not escheat in
the sense that it does under the law of California and most Anglo-American
jurisdictions. Instend, the government inherits the property when there
is no collateral kindred of the decedent within a specified degree of

kinship. See Estate of Maldonado, [1954] P. 223, [1953] 2 All. E.R, 300

(C.A.). The revised language of subdivision {a) makee it clear that the
claim of such a jurisdiction will not prevent the property of a decedent
from escheating under the law of California.

The words added at the end of subdivision (c) are intended to be
clarifying, The section did not Indicate previously what disposition should

be made of the unescheated property.
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§ 232

§ 232. Real property

SEC. 4. Section 232 is added to the Probate Code, t2 read:
232, Real property located within this state escheats to this

state in aceordance with Section 231,

Comment. Section 232 continues the preexisting California law.
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§ 233

§ 233. Tangible personal property customarily kept in this state

BEC, 5. Siection 233 ds zdded 4o the Poobaboe Cade, to read:
233. ALl tongible porsonal property owned by the decedent,
whzrever located at the decadent's decth, that was custoparily kept

in this state prior t> his death, escheats to this state in aceordance

with Secticn 231.

Corment. Section 233 provides for the escheat of tangible peraonal
property that the decedent customarily kept in California prior to his
death, The property described in the section escheats 45 California even
though it may have been temporarily remowved from California at the time of
the decedent’s death.

Some examples of the kind of property referred to by the section are:
property usually kept at his residence by a resident of California; property
usually kept at a surmer home in California by a nonresident of California;
and property used in connection with a business located in California.

The section does not cover tangible personal property brought to California
temporarily. However, the length of time that the property was in Californis
prior to the decedent’s death is not necessarily determinative of its
customary location, If a decedent had recently moved to California and
established a permanent residence here, the personal property ususlly kept

at the residence would be customarily kept within this state even though

1t had been customarily so kept for only a brief perisd of time,
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§ 234
§ 234. Tangible personal property subject to administration in this state

SEC. 6. Section 234 is added to the Probate Code, ta read:

234, (a) Subject to subdivision (b), all tangible personal
property owned by the decedent that is subjeet to the control of a
superior court »f this state for purposes of admlinistration and
disposition under Division 3 (commencing with Seetion 300) of this code
escheats to this state in accordance with Section 231.

(b) The property described in subdivision (a) does not escheat
to this state but goes to ansther jurisdiction if that jurisdiction
claims the property and establishes that:

(1) That jurisdiction is entitled to the property under its
laws;

(2) The decedent customarily kept the property in that juris-
diection prior to hls death; and

(3) This state has the right to escheat and take tangible
property being administered as part of a decedent's estate in that
Jurisdiction, if the decedent customarily kept the property in this

state prior to his death.

Comment. Subdivision (a) of Section 234 provides that all tangible
personal property that is administered in this state as part of a decedent's
ratate escheats to this state if the owner died Withaﬁt heirs, Subdivision
(a) covers all tangible personal property, whether temporarily located in
the state or not. It may also apply to tangible personal property thet was
brought into the state after the decedent's death.

Subdivision (a) is subject to subdivision {b) so that a state where
the proverty was usually kept by the decedent may claim the property if it
wishes to do so. However, the conditions of subdivision (b) are intended
to make clear that California will not surrender any property to the state
where it was usually located unless that state would recoghize Californial’s

claim to escheat property found in that state under the provisions of Section
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§ 234

Subdivision (b) provides that the state claiming the property must
egtablish the matters listed. Thus, it must be able to demonstrate that,
under its statutory or decisional law California has a reciprocal right
to escheat property located in that state. If it cannot show that Californisa
has such a reciprocal right--if its law is inconclusive--it has not established
the metters required by subdivision (b) and the property escheats to California

under subdivision (a).
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§ 235. Intangible personal property of decedent domiciled in this state

SEC., 7. Section 23% is added to the Probate Code, to read:
235. All intangible property owned by the decedent escheats to
this state in accordsnce with Section 231 if the decedent was

domiciled in this state at the time of his death.

Corment. Section 235 provides for the escheat of all Intangible
property owned by a decedent wh> died domieiled in this state. The property
referred t> by the section cmmsists of all of decedent's intangible assets,
including for example, debts owed to the decedent, bank accounts, promissory
notes, shares of corporate stock, dividends, wage claims, and benefieial
interests in trusts.

Section 235 contains no limitetion on the intangible property owned
by a California domiciliary that escheats under its provisions. Wherever
the obligor may be located, wherever the obligation may have been incurred,
such property escheats to this state because the decedent owner was a

domiciliary of this state.
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§ 236. Intangible personal property subject to administretion in this

state

SEC, 8. Seection 236 is added to the Probate Code, t2 read:

236. {a) Subject to subdivision (b), all intangible property
owned by the decedent that is subject t> the control of a superior
court of this state for purposes of sdministration and dispasition
under Division 3 (commencing with Sectiosn 300) of this code escheats
to this state whether or not the decedent was domiciled in this state
at hls death.

{b) Such property dies not escheat t> this state but goes t5
another jurisdiction if that jurisdiction claims the property and
establishes that:

{1} That jurisdiction is entitled to the property under its laws;

(2) The decedent was domiciled in that jurisdiction at his
death; and

{3) This state has the right to escheat and take intangible
property being administered as part of a decedent's estate in that

Jurisdiction, if the decedent was domiciled in this state at his death.

Corment. Subdivision {a) of Section 236 provides that all intangible
agsets of a decedent who died without heirs thnt are subject to administration
in this state escheat t> this state. Under this provision, even if
decedent was domiciled in another state, his Californis bank account escheats
%2 California.

Subdivision (a)} 1s subject to subdivision (b) so that the state >f the
decedent's domicile may claim the property if it wishes to do so. However,

the conditions of subdivision (b) are intended to make clear that California
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§ 236

will not relinguish any of such property o the state of domicile unless
that state would recognize California’s claim to escheat intangibles subject
tos that stete's Jjurisdiction under the provisiosns of Section 235.

Subdivision (b) provides that the state claiming the property must
establish the matters listed. Thus, it must be able t> demonstrate that,
under its statutory or decis;onal law California has a reciprocal right
to escheat intangibles subject to its Jurisdiction. If it cannot show that
California has such a reciprocal right--if its law is inconclusive--it has
not established the matters required by subdivision (b) and the property

escheats to California under subdivision {(a).

-109-




