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First SUpplement to Memorandum 66-20 

SUbject: . Study 26 - Escheat 

5/23/66 

Attached to this memorandum as Exhibit I (piJJk paper) 18 a letter 

from the Chief Counsel of the Public utilities ~ssion of CB1itorn18. 

The letter is in response to an inquiry we made concernins the purpose 

Of the exclusion of utilities from the operation of tbe abaDdoned property 

statute. 

The letter indicates that utilities were excJuded from the abaDdoned 

property statute because the Legislature believed that the Public Ut1l1ties 

Commission could deal with the problem of unclaimed deposits and unretund­
f 
\,,_ able balances ot rates in exoess of tanff rates. If this vas the purpose 

c 

ot the amendment, it is apparent that subdivision (h) of Section 1501 vas 

seriously detective. In the first plaoe, subdivision (h) does not apply 

to transportation utilities. It applies only to comnnn1cations utUities 

or utilities that deal with e1eatrioity, water, steam or gas. Xence, 

unused transportation tiokets and excessive receipts obarsed for the sale 

of transportation tickets are not excluded :L'ran the operation of the chapter. 

Moreover, corporate shares and dividends and bond obUgations are excluded 

from the escheat chapter al.though it seems likely that the amel'IdmeIrt vas 

not intended to reach these. 

To effectuate the orig1DaJ. purpose, we recCl!ll!!!!T!d the IID!E!l!!iment of 

subdivision (h) of Section 1501 as tollowsl 

(h) ''Utility'' means U¥-~ .... a-wlut-IIWIUI-.............. ft~ 
~'8-S*a.e,-t .... ~h&ie-~8e7-~-~'-~"''''-Jl.,. .. y,-~ee, 
e~-i!ee .... tep-.ke-.~s8! .. -et-e 7.'e&*' ... _.p-~-,.eia.tiea, 
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s~e~ge,.~.SBS-'S8!8B,.8sle;·iel'ver,y,~e.~~'.kiB8.et~.1.e*r&ei~, 
wa~.p,-·s*eam,-ep.gas. a public utility subject to therturisdiction, 
control, and regulation of the Public utUit1es COIiIiiiiss n of this 
state. 

Subdivision (d) of Section 1582 (proposed) should then be rev1sed as 

fellows: 

(d) Any. property paid or delivered to a utility as a depodt 
to ~ntee ;payment for services or as a paYIIlE!nt fOl'se:rVice, which 
the~liItt in nccordance with the orders end regulations of the 
Public Ut~ties Ccmmission of this state, is not entitled to retain 
in po.yment for tbe services provided by tlIe util1tY. 

Respectfully submitted, 

Ic"Jlh B. Harvey 
Assistaut Elcecutlve SeGl'e'tarY' --. 
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Juhlir 1ltilititn C!!.nuunissi.nu 
STATE OF CALIFORNIA 

May 19, 1966 

Joseph B. Harvey 
Assistant Executive Secretary 
Cal1,fornia Law Revision Commission 
Room 30, Crothers Hall 
Stanford, California 94305 

Dear l<lr. Rarvey: 

..... - eA.L:lfO ....... _A .... ' -. • 
eAII ~o. CAUP ........ 

In a recent letter you asked why utilities were exempted from 
the escheat provisions of CCP 1501. Looking back through our 
records, I find that in 1958 a former Chief Counsel appeared 
before tile Assembly Interim COl'OOlj.ttee on Judiciary on the 
subject of escheat of 'tmc 1 aimed deposits in the,'hands of 
public utili'ties. ,AF,i:'thar';jj:t)lle ePparent:),y taerewere varying 
rules with regard 't9 accounting for unclaimed deposits, par­
ticularly those required., of cl,Istomersto sec~urec.red1t. As 
a result of his appearari:ce, ut1,11ties now,are required to 
credit unclaimed deposits,to a rese.rvl' for unco1lectibles 
account" if such ah account,,:lsmain'tainedjothe~ise" the 
credit is to,a bad'debt expense account. 

At· the same time the JudiciaI'Y ComrrLi. ttee inquired what un­
claimed ~~ds /'presUffiably other than deposits) might be aVail­
able for escheat to the State. The then Chief Counsel 
mentioned unrefundable balances of' rates in.'excess of tariff 
rates; unused transportation tickets,' and unreturnable 
charges collected subject to refund if a deCision of the 
Commission should be reversed. The Committee may have been 
satisfied that as in the ca:;.e of unclaimed depOSits the Com­
mission would take care of the problem. 

I M'I(e inquil'ed as to une laimed dlvidends. Apparently the 
compan.ies have various r'Ules. Every effort 1s bent toward 
finding the stockholder. Some dividends have been retained 
as long as twenty years in a separate bank account while 
efforts at locating the payee continue to be made. 
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Ev(mtuallYJ I am told, these stnns, V€:t'¥ minor in amount, which 
represent a division of surplus find their' way back to the 
surplus account. 

If I can give you any further information, please advise. 

Very truly yours, 

~/~~---
Mary Moran Pajalich 
Ch:lef Counsel 


