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8/1/62
Memorandum No. 48(1962)

Subject: Study No. 52{L) - Sovereign Immunity (Insurance Coversge
for Public Entities and Public Officers and Employees)
Attached is a copy of the tentative recommendation on this subject,
dated May 1, 1962.
Alsc attached are copies of a number of communications we received
centaining comments on this tentative recommendation:

Exhibit I {gold) (Southern Section of State Bar Committee)
Exhibit IT (pink)(Department of Public Works)

In connection with the tentative recommendation, you will also
want to refer to page 3 of Exhibit III atteched to Memorandum No. 47{1962)
containing the comments of the Office of the County Counsel of Los Angeles
County.

The following matters are suggested for Commission considerstion:

1. Section 990.1., This section should be deleted from the chapter

cn insurance since general definitions of employee and public entity
willl be provided for Division 3.5. HNote that the Department of Public
Works suggests that the definition of "public entity" be revised.
(Exhibit II, pink pages.) The general definitions (to be drafted later)
will eliminate the problem of inconsistent definitions noted by the
Southern Bection of the State Bar Committee. (Exhibit I - gold pages -
attached. )

Note that, under our general definition of public entity, the State
is considered to be a public entity as are local public entities. Does

this mean that & particulsr state agency, such as the Law Revision

Commission, may not purchase insurance? Should thig be clarified?
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2. Section 990.2. {a) The Department of Public Works suggests

(Exhibit II - pink pafes - attached) that the proposed statute be
revised to make clear that public entities are authorized to purchase
protection against the expense of litigation, whether or not liability
exists, The department notes that existing insurance statutes have
been construed to permit the purchase of such protection. The staff

believes this would be a deslrable clarification and recommends that

the following be added at the end of Section 990.2 of the proposed

statute {page 6 of the tentative recommendation):

(¢) Purchase protection against the expense of defending
egainst claims against the public entity or its employees,
whether or not liability exists on such claims.

(b) The Office of the Los Angeles County Counsel (Exhibit III
attached to Memorandum No.47(1962)) suggests that the Commission study
the feasibility of requiring some deductible feature in cases where
the public entity provides its personnel with insurance against their
wilful acts. (Exhibit III to Memorendum No. 47(1962), page 3.} HNote,
however, that a public entity would be authorized to obtain whatever
insurance it wishes under the proposed statute. As the Commission's
recommendation indicates, the Commission does not recommend that public
entities be required to provide insurance covering the perscnal
liability of their officers, agents and employees. Accordingly, the
staff recommends that the matter of whether a deductible feature

should be included in insurance against intentional acts of public

personnel is a matter that should be left to the decision of the public

entity involved--to sttempt to prescribe a statutory rule would introduce

unnecessary complexity into the proposed statute.
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" as including service,

(¢) The genersl definition of "employmen
agency or employment"” will permit the elimination of the words "service,
agency or" in Section 990.2(D).

(d) The Southern Section of the State Bar Committee (Exhibit I -
gold pages - sttached) suggests that the introductory clause of Section
990.2 be.amended to read as follows:

Except for a liability which may be Insured against
pursuent to Division 4 {commencing with Section 3201) of

the Labor Code, and subject to Insurance Code Section 11870,
a public entity may:

See Fxhibit I (gold sheets) attached for reason for this suggestion.
The existing insurance statutes take the same form as the tentative
reccmmendation and do not include any reference to Insurance Code
Section 11870. In view of Section 990.6, the proposed change does
not appear to be necessary.

(e) The Southern Section of the State Bar Committee (Exhibit I -
gold sheets - attached) suggests that after the words "injuries or
damages" in Section 990.2(b), there be added the words "to persons or
property."”

Section 990.3. The Bouthern Secticn of the State Bar Committee

{Exbibit I - gold sheets - attached) suggests that after the words
"injuries or damsges" in Section 990.3, there be added the words "to
persons or property.”

Joint self-ingurance. A letter from Lewis Keller, Assoclate

Counsel, League of California Clties, dated August 2, 1962, contains
the following suggestion with reference to this recommendation:
With respect to this recommendmtiocn, it is believed that

the Commission should give considerstion to amending the draft
to include express provision auwthorizing public entitles to



Jointly self-insure the lisbility of the entities and
officers end employees. While this would probably be
possible under the language of the tentative draft on
the basis of the Joint Exercise of Powers Act, express
authorization would make it clear thet joint self-
insurance programs are authorized. In scme cases, Jjoint
self-insurance programs would permit economies which
could not be attained through individual self-insurance
programs conducted by public entities.

The objective sought to be accomplished by Mr. Keller could be

achieved by adding the following new section to the proposed legislation:

990.7. Two or more public entities; by a joint powers
sgreement made pursuant to Article 1 (commencing with Section
6500) of Chapter 5 of Divieion 7 of Title 1 of the Government
Code, may provide insurance as authorized by this chapter by
any one or more of the methods specified in Secticn 990.%.

This would seem to be a desirgble clarifying addition to the

proposed legislstion.

Respectfully submitted,

John H. DeMoully
Executive Secretary
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Memo . 48(1962) EXHIBIT I

EXTRACT
MINUTES OF JULY 18, 1962, MEETING
OF
STATE BAR COMMITTEE ON SQVEREIGN

IMMUNITY
SOUTHERN SECTION

1. INSURANCE CQVERAGE FOR PUBLIC ENTITIES

AND PUBLIC OFFICERS AND EMPLOYEES,

Mr. Heffernan expresses himself as being opposed to the
right of a public entity to self-insuring, and gives as an
example the exhaustion of the fund insuring titles under the
Torrens land registration title system. It is to be noted,
however, that substantially all existing statutory authorigation
permitting public bodies to insure carry the discretionary
right to self-insure. The Section feels it desirable to confer
this discretionary authority on public entities to establish
their own reserve funds in order to self-insure against part
or all of the risks to be covered.

It is noted that the definition of "public entity"
contained in Section 990.1 differs slightly from the definition
of "public entity" contained in the draft statute on Dangerous
or Defective Condition of Public Property. The definition
contained in the Insurance statute is identical with the

definition contained in the other draft statutes now under
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consideration; and in the interests of consistency

the Section recommends that the definition of "public
entity" in the Dangerous and Defective Condition of Public
Property be revised to conform with the definition contalned
in the statutes now under consideration.

Section 990.2 excepts liabilities which may be
insured against pursuant to Division 4 of the Labor Code,
to—wit; Workmen's Compensation liability. Section 11870 of
the Insurance Code requires public entities to insure against
Workmen's Compensation liabilitdies with the State Compensation
Insurance Fund and not with any cother insurer, unless the
Fund refuses to accept the risk.

The Section accordingly recommends that Section 990,2
be amended to read in part as follows:

WExcept for a liability which may be insured

against pursuant to Division 4 (commencing with
Section 3201) of the Labor Code, and subject to
Insurance Code S3ection 11870; a public entity may:"

After the words "injuries or damages" in Sections

990.2 (b) and 990,3, it is recommended there be added the

words “to persons or property".




Memo. 48 EXHIBIT II

State of California
DEPARTMENT OF PUBLIC WORKS
Jivision of Contracts and Rights of Way

(Legal)

Public Worke Building

1120 N Street

(P.0. Box 1k99)

Sacremento 7, California May 23, 1962

Califoraia I=w Reviginn Commission
School of law
Stanford University, California

Attention: Mr. John H. DeMoully
Executive Secretary

Gentlemen:

Re: Insurance CGveragg for Public Entities

Your letter of May 1, 1962 requested this Department to comment on
the tentative recommendation of the Californila Iaw Revision Commissicn
releting to Insurance Coverage for Public Entities and Public Officers
end Employees.

We have no specific commente to make either on the Commnission's
tentative recommsndation or its proposed statute, except for Govermment
Code Becticns 990.1(b) and 990.2., .

Section 99C.2(a) authorizes a public entity to procure insurance
"egainst any liability". If the Legislature follows the Commispion‘’s
present policy and re-enacts covereign immnity with specific waivers of
liability, this clause would limit coverage to these rmucific arens and
there would be ro statutory suthorization “or a broade:r coverazc. This
same prchlem of broader coverass may exlst in subssctionr (b) where
insursace is procuved for ofTficers and erployees and official irmmnity
for discraticnary ncets 1s applicable. This problem confronted a Califcrnia
court in the recent case of Burns v. American Casuslty Co.. 127 Cal. App.
24 198. Th: guestion there presented was whether a county board of
supervisors had the aunthority and power to purchace insurance to cover all
rizks for which the county e its eunployess might be liable and to
purchese protection sgainst the exwense of litigation on claims egainst
the county where it was protected by sovereign imrmmity. The court held,
on pages 205 end 206; '

"Thir bhrirgs us to the question of whether in view of the
fect thot the policy could ba construed to include the type of
nalyractice for vhich the county could not legally be held lieble,
swary udgoant was proper. This question involves two elements:
(1) the complaint, and (2) the contractusl power of the board of
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supervigors. (1) The first cause of action in the complaint
was drawn upon the theory that none of the policies covered

risks for which the county might legally be liable, and that
therefore, the payment of the premiums therefor was an illegal
expenditure of county funds. This theory being found incorrect,
the court properly granted Judgment in faver of defendsnts on
the pleadings on the only issue presented. There was no issue

as to whether the premiums charged were greater than warranted
for the riske and protection actuslly covered, or whether the
premiums were or were not divisible. (2) There can be no
question but that a board of supervieors has the authority snd
power tO purchase insurance to cover all risks for which the
county and its employees might be lisble, and, moreover, to
vurchase protection against the expense of litigation upon claims
against the county whether proper or improper. Here the defendants
in addition to covering the county and its employees against proper
liabilities contracted to defend the county against all actions
within the stated sphere of risk, and did not limit their res-
ponsibility in that behalf to well grounded claims against the
county. The fact that included within the coverage was some
liability which d4id not exist, would not affect the validity of
the policies as & whole...."

Although this question was properly snswered by the court in that case,
we believe that a comprehensive statute on the subject of insurance should
guthorize insurance to cover protection against expense of litigation
vwhether or not liability exists. Such a provision could alsc be, in effect,
2 hedge in situations where the cmse law changes (as in the first Muskopf
decision) or statutes are amended.

In proposed Section 990.1(b) the words "or subdivisicn thereof"
should be added at the end of the definition of “"public entity". This is -
necesgary tc include all forms of governmental boards, buresus and
cormisslons. This same wording 1s used 1n other statutes defining &
“public agency" and "public entity”,

If any other comments come to our attention on this subject we will
write to you further.

Sincerely,
8/ Robert E. Reed

ROEERT E. REED
Chief of Division
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{52) _ | May 1, 1962

CALIFORNIA LiW REVISION COMMISSION
Schoel of law
Stanford, California

TENTATIVE EECOMMENDATION
of the _
CALIFORNIA LAW REVISION COMMISSION
relating to
Insurance Coverage for Public Entities and Public Officers-and BEmnployees

NOTE: This is a tentative recommendation prepared by the California

Iaw Revision Commission. It is rnot s final recomuendation and the

Commission shouid not be considered as having made a recommendation on a

particular subject until the final reccrmendation of the Commission on

that subject has been sutmitted to the legislature. This meterial is

being distributed at this time for the purpose of obtaining suggestions

and comments from the recipients and is not to be used for any other

purpoee.
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TENTATIVE RECOMMENDATICON

of the
CALIFORNIA LAW REVISION COMMISSICN
relating tc

Insurance Coverage for Public Entities and Public Officers and Employees

A number of California statutes either authorize or require publie
entities to insure against their own tort liability and against the
personal tort liability of their officers and employees.

The principal statute authorizing loecal public entities to purchase
insurance against their own tort liability is Section 1956.5 of the
Government Code, This secticn provides local public entities with
ample statutory authority to insure against both negligent and intentional
torte. There iz no similar general provision expressly authorizing
the State to insure agalnst tort liability; but such authority may
exist, by implication, vnder Government Code Section 62k, Other statutes
that epply to particular types of local public entities or to particular
kinds of activities are inconsistent with these general provisions and
provide for a more limited authority to insure. For example, Vehicle
Code Secticn 17003 suthorizes public entities to insure themselves
against lisbllity arising out of the negligent--but not the intenticnally
tortious«-gperetion of motor wvehicles. It is not clear whether ghe
authority to insure against all*forms of tort liability glven by Section

1556.5 is limited by special insurance statutes like Section 17003.
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The principal statute autherizing public entities to insure
their officers and employees against personal liability is Section 1956
of the Govermment Code. This section authorizes any public entity
to insure its personnel egainst liability for negligence, false arrest
and false lmpriscnment, but does not authorize insuring public rersonnel
against other Intenticnal torts., Thus, for example, a city park director
who is reguired by the terms of his employment to maintain order in a
clty perk, and who acte in good faith but with excessive force in
removing a rowdy from the park area, would nct ke protected by the
insurance authorlzed by Section 195651 On the other hand, Education
Code Section 10kl, which aprlies only to scheol districts, mekes it
mandatory for every school district governing board to insure its
officers and employees against personal liability for negligence and
makes it permissive for the board to insure them against perscnal
liability for intenticnal tor‘ts.2 There are a musber of other statutory
provisions relating tc insurance for public perscnnel: Scme of these
permit extremely brcad insurance coverage; others are limited to

relatively narrow iypes of personal liability.

1. Although not autherized to Insure him against personal liability,
the city spparently would be required by Section 2001 of the
Government Code tou provide counsel and pay the other costs of
deferding the ection brought against him. BSection 2001 reguires
the public ertity to provide for the defense of an action against
an employee for "any demages caused by any act or failure to act
by such employee oceurring during the ccurse of hls gervice or
enployrent.” The ccst of the defense can be recovered from the
employee only if he "acted or failed %o act because of tad faith
or malice." See 39 Ops. Cal. Atity. Gen. T1 {1962), No. 61-2k6.

2, Insurance may be provided under Section 10khk to cover personal
liability "for any act or omission performed in the line of official
duty.”
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Some statutes that authorize or require insurarnce tc be purchased
out of public funds explicitly provide that such protection may be in
the form of a self-insurance system. But most of the statutes do not
mention self-insurance, thereby possibly implying that self-insurance
is not permissible.

Insurance permits the risks of tort liability to be spread over
a broad base, thus relieving the individuzsl insured of the possibility
of a ruinous Jjudgment. Morecover, insurance mitigates the fiscal
consequences of tort liakility, for it permits the insured to plan an
orderly finsncial prcgram that converts poterntial tort liabilities into
predictable payments budgeted on a current basis. The Law Revision
Commission has concluded, therefore, that public entities should be
given broad general authority t¢ purchase insurance at public expense
and to self-insure. Accordingly, the Commissicn recommends that legislation
be enacted to achieve the following specific objectives:

1. All types of public entities should be expressly authcrized
to insure themselves against any liebility which may be imposed upon
them by law. All public entities may have this authority now, btut an
express statutory provision is desirable to make clear that a public
entity's autherity to insure is as broad as its potential liability.

2. All types of public entities should be expressly authorized
to purchase insurance to cover the perscral liability of their officers,
agents and employees for all types of torts cormitted in the scope
of their public employment. ALl public entities now have authority
t0o insure public personnel against perscnal liability for negligent
acts and omissions and for false arrest and false impriscnment, But

auvthority to provide public personnel with inswurance protection against
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their personal lisbility for other intentional torts is presently

enjoyed only by school districts and a few other public entities. Giving
alli publiec entities authority to provide their officers, agents and
employees with adequate insurance coverage will enable a public entity,

if it sc chooses, to encourage its personnel to perforn their duties
diligently without fear of perscnal liability. Moreover, the distinction
between an intentional tort and a negligenrt one is not always a clear one;
it sometimes depends or how the plaintiff phrases his complaint. Coverage
of ali tort lisbility would provide protection without regard to how

the complaint is phrased.

3. Al public entities should be expressly authorized to insure
either by purchasing commercial liability insurance or by adopting a
program of self-insurance through the establishment of financial reserves,
or by any combinaticon cof the two methods. Full insurance coverage frovu
a commerciel ingurer may be deemed practically indispensable by rany entities,
Cthers, however, may detefmine that adequate protection at the lowest
possibie cost can be provided through a prograwm of self-insurance, or a
combination. of self-insursnce plus an excess coverage policy purchased
from a commercial underwriter.

4. Public entities should be euthorized to purchase insurance
from & fTiscally sound nonadmitted insurer when insurance cannct be obtained
from an admitted insurer. BSchool districts already have this authority.

5. The new insurance statute showld not limit or restrict, nor
should it be limited or restricted by, other statutes auvthorizing or
requiring public entities to insure against their liability or the
lisbility of their personnel. The recommended legislatiocn contains a

provision to make this clear, Thus, special statutes which ncw authorize

.



purchase cf only limited coverage insurance will nct be construed to
prevent a publiec entity from securing full insurance coverage pursuant
to the new statute. Nor will the new statute limit or restrict existing
statutes that require insurance.

6, The Commission does not reccmmend at this time that all
public entities be required to rrovide insurance covering their own
liability or the personal lisbility of thelr officers, agents and
emplcoyees. The Commission has not had an opportunity to give this
natter sufficlent study tc be prepared tc make a recommendation conceraing
it. The Commission plans to continue its study of the public entity
insurance statutes and may submit a recommendation relating to this
matter to a later sessicn of the Legislature.

T. Various statutes that now authorize the purchase of insurance
by public entities will be superseded by the new general insurance

statute and should be repealed.
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The Commissicn's recomuendation would be effectuated by the

enactment of the following measure:

An act to add Chapter 5{commencing with Section 990.1} to Division 3.5 i

of Title 1 of the Government Code, and to repeal Sections 1231, é

1956, 1956.5, 1959 and 53056 of the Govermment Code, and to

repeal Sectioh 17003 of the Vehicle Ccde, and to repesl Sections

22732 and 35757 of the Water Code, relating to insurance for

public entities ard public officers, agents and employees.

The people of the State of California do enact as follows:

SECTION 1. Chapter 5 (commencing with Section 990.1) is added

to Divieion 3.5 of Title 1 of the Government Code, to read:

CHAPTER 5. IKSURANCE

G00.1. As used in this chapter:
(2) "Employee' includes an officer, agent or employee. %
(b} "Public entity" includes the State, a county, city, district

or cther public agency or public corporaticon.

960.2. BExcept for a liability which may e insured against
pursuant to Division 4 (commencing with Section 3201} of the Labor
Code, a puclic entity may:

{a) Insure itself against any lisbility.

{(b) Insure its employees against personal liability for death,
injuries or damages resulting from any negligent or wrongful act or
omission in the scope of thelr service, agency or employment or against

any part of such liability.



(:: G20.3. 4 county may insure the cofficers and attaches of its
supericr, municipal and justice courts against personal liability for
death, injuries or dameges resulting from any nezligent or wrongful
act or omission in the scope of toeir service or employment cr against

any part of such liability.

990.4., The insurance avthorized by this chapter may be provided
by

(a) Self-insurance, which may be, but is not regquired to be,
funded by appropriations to estaklish or maintain reserves for self-

insurance PuUrposes.

(v) Insurance in any insurer authorized to transact such
insurance in this State.

(e) Insurance secured in accordance with Chapter 6 {Eommencing
with Section 1760) of Part 2 of Division 1 of the Insurance Ccde.

(d) Any ccmbination of insurance authorized by subdivision (a),

{(b) and (c).

990.5. The cost of the ilnsurance authorized by this chapter

is a proper charge againsi the public entity.

900.6. The authority provided by this chapter to insure does
not limit or restrict, nor is it limited or resiricited by, any other
law that authorizes or reguires a public entity to insure against its

liability cr the lisbility of public personnsl.
SEC. 2, 38ecticn 1231 of the Government Code 1s repesled.

e [2231--Enask-asuntyy-asby;-disgsriat; -cv-ssher-poribieal
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subdivisien-of -the-Shate-say-purchase -apd-maintain-in-forea
apa-pay-bhe-pregiuzs-fer-pelprackise-tnsuranee-pelicing-te
pretest-ali-ef-its-medical-and-derbal-perconrnel-enplevesg

againgt-tiabitity-fer-any-elains-c¥-assiens~for-malpractica

bkat-pey-be-filed-or-kredgkb-against~sush-oxpleroesy

SEC. 2. Seciion 1956 of the Govermment Code is repealed. ;

[1956---fa)-~The-Statn, -a-ceuRbyy~aityy-distriet,-gr-any

esher-publia-szeney-e¥-pubiic-eerporatisn-ney-incure-ite-officerey-
d2puiiss;-asssstants;-agenisy-and-enpleyecs-agatneb-any

2iarilityy-ether-than-a-2isbility-vhish-gay-be-inpured-againch

M
B

sdor-the-pravisiens-of-Divisicn-L-{compeneing-with-Seeticn-3201) ;

F-tha-kaber-Crdey-far-irinries-er-dazages-resutsing-frem-their

Begtigenes-3F~¢areicBsAeEs-AuriRg-the-course-of-their-serviae-e¥

crpleyrent-end-fer-the-injuriegs-er-dampges-ressisins-frerm-the

dangerous-sr-defeetive-cordition-ef-public-prepertyy-1neiuding
pablie-preopersy-as-defined-in-subdivisien-{b)-sf-skis-sestien;

ané-dde-te-their-atieged ~-negtiganee-8¥-varelessae65; -aad~fax

iRjBFies-sr-damases-¥eEutEzRg-fFeH~FatSe-a¥Fest~-eF-faise 5
TUEPLESONReHEy-etERer-by-getf-kEgurance s - ¥-1R-BRY - EREHFOF |
aathorised-to-tronsaet-such-insuPanes-in-the-Shate-fexeepi-n
the-aase-gf-eelgcd-dideries~goveraing-boards-bs-the-erteps-they
are-adtherised-te-prase-insupares-in-ronadaitited - tRErers by
Seetiong-1Ghl-apd-15E00- af -bke-Edneatisn-Cade J.=Fre-presiun
for-the-iRSuFanee-16-8~Proper-eharge -against--the Treasury-af
the.Stakey-eeuntyy-eisyry-distriet;-pubiis-azeney-er-prbiie

corperatichz |
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[£3)--In-additien-to-the-definiticn-of-public-praperty-as
eeptaired-in-Feebior-1051 - -‘public-property- -insludes-any-vehieley
implsdons-or-uachinery-vhethor-ovned-by-the-Btatey-a-eountys -aity;
A#8t¥1a%; -er-ary-cther-public-agerey-s¥~puablic-corperabion,-or
speratod-by-er-uager-the-direetions-adtharity-er-at-the~raguest

f-any-pubiic-gffizor: |

[{e)--l0fficersi-irelndes-anp-dopuiyy-aseistant y-agent -
amployea-5f-the-Eiebes-a-sountyr-aitr;-distriot - s¥-ahy-gbker
pebiie-ageRey-e¥-pubiin-eorperation-asting-vithin-the-respe~-of

his-effise;-ageReyF-sr-ounlovrenty |

SEC. 4. BSecction 1956.5 of the Government Ccde is repealed.,
[1056.5---A-esunty;-eity;-dickried;-er-any-other-publis
ageRey-or-publie-eorporeticn-ray-tRsure-iigelf-against-any
iiabilitry-other-bhan-a-2iabitity-vwhish-mey-ke-ingured-againss
sursuant-se-Divisien-L-of-the-Leber-Cede;-either-by-gelf-
iRsuFanee~o¥-1n-aly-2REHFeF-antherigad-te-5rangask-gueh
insuranee-iR~-tke-State.--The-promivr-To¥ -gucsh-insuranee-36-a
preper-charge-against-sueh-eeunbyy-eityy-distriet-or-obher

§abiée-ageney—af-ﬁablie-eer§era%ian=}

SEC. 5. BSection 1959 of the Government Code 1s repeeled,

e

[2059: --Eack-seunty -may-insure-tke-sfficers-ané-attaches
af-2hs5-pupericry-aupicipaly-and-sustice-ccurts-a58iR65 ~aBF
tiabiiitys-other-than-a-1izbilitr-whieh-tny-he-hsured -agathst

YRder-the-pravi éeﬂs—eg-Sévisésa—h-e?—%he—éahey-seée;-?er-énguries
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[4]

during-tke-sourse -of-their-gervice-or-employzenth---The -premius
fer-the-insuranea-ig-a-proper-charge-agatnst-the-treasury-ef-tha

eoHREYr |
SEC. 6. Cection 53056 of the Govermmeut Code is repealed.

[63056<:--A-te2al-ageney-Fay -iasure-againss-1iability;-exaepd
a-lisbility-waich-may-be-insured-againes-pursuart-Se-Divisien-b-
ef-the-Laser-Code-Fer-iajuries-sp-dancpges-resetting-frem-the
dangersuB-sp-defestive-aspditieq-ef-publie-prope¥sy-by-seif-
iRguFraHees-eF-infurasee-in-ap-aduitted-ingurer-fexeopt~in-the
zagc-gf-guheel-digErieb-geverning-beardp-te-the~axtent-they-are
awskeriged-to-pirse-irguranee-in-nenadmitbted-tngurers-by-Esekicns
l@hh-&né-lé@@g-a@-*he-Eéueatéen-Geée—Qv--Themfremium-£6£wthe

insuranee-is-a~charge-againsh-the-1eeal-agonayy |
SEC. 7. Section 17003 of the Vehicle Code is repealed.

{17003+ --Any-public-ageney-may-insure-against~2iability
wrder-thig-ehagter-ip-aRy -iAGEPaE o0 -eaMBanY -authoriged -te-Sransaet
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SEC. 8. Section 22732 of the Water Jcde is repealed.
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SEC. 9. Bection 35757 of the Water Code 1s repealed.
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