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Memorandum 88-75 

Subject: Study L-I060 - Multiple-Party Accounts (Estate of Propst) 

Background on Previous Recommendations 

The Commission submitted a recommendation on this subject in 

1982. See Recommendation Relating to Nonprobate Transfers. 16 Cal. L. 

Revision Comm'n Reports 129 (1982). 

A separate bill (AB 53) was introduced in 1983 to effectuate this 

recommendation. The bill as introduced applied to all types of 

financial institutions. The bill was amended to limit its application 

so that it applied only to credit unions and industrial loan 

companies. This amendment was made at the request of the banks which 

were concerned that the bill might create administrative problems for 

them. The bill became law with its application limited to credit 

unions and industrial loan companies. 

A letter dated April 27, 1983, from Charles Collier to Peter 

Jensen, Legislative Representative of the State Bar of California, 

states: 

The Estate Planning, Trust and Probate Law Section 
supported AB 53 as introduced. The amendments to that bill 
on March 22, 1983, limited its applicability to credit unions 
and industrial loan companies with multiple party accounts. 
It no longer would apply to banks, savings and loan 
associations or other type of financial institution. 

Because of its very limited scope, the Executive 
Committee has voted to withdraw its support of this bill. As 
amended on March 22, it would simply add confusion because of 
the different sets of rules applicable to accounts held in 
credit unions or industrial loan companies. 

As a result of a discussion with Charles Collier, it was agreed 

that, although the State Bar Section no longer supported the bill, the 

Section would not actively oppose the bill. As a result of this 

compromise, the bill passed the Legislature with the strong support of 

the credit unions and industrial loan companies and was signed by the 

Governor. 
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The banks have made a further study of the law as enacted and no 

longer oppose extending the law to banks. The Estate Planning, Trust 

and Probate Law Section has recently reviewed a staff draft of a 

recommendation to extend the law to banks and savings and loan 

associations and opposed the draft, apparently on the mistaken 

assumption that the Section previously had opposed the concept of the 

law. The staff has revised the previous draft of the recommendation in 

an effort to take care of the problems the Executive Committee had with 

the prior draft. 

The Propst Case 

In Estate of Propst, 201 Cal. App. 3d 512 (May 1988), the court 

held that a joint tenant of a bank account could not sever the joint 

tenancy without the consent of the other joint tenant. A copy of the 

opinion in this case is attached. The court reheard the case and 

refiled its original opinion. The staff is advised that the Supreme 

Court refused to review the decision but ordered that the opinion not 

be published in the official reports. 

In the Propst case, the decedent was survived by his wife and a 

daughter from a previous marriage. Shortly before his death, decedent 

executed a will leaving his entire estate to the daughter. In 

addition, he removed funds from a joint bank account and allegedly used 

the proceeds to purchase cashier's checks payable to himself. He also 

endorsed an apparent joint tenancy certificate of deposit in favor of 

his attorney as trustee. 

The surviving wife claimed that the cashier's checks and 

certificate of deposit passed to her as surviving joint tenant. The 

trial court ruled in favor of the wife. The appellate court affirmed 

with respect to the certificate of deposit, but remanded the case to 

the trial court to determine whether the cashier's checks were in fact 

purchased with joint tenancy funds. If so, the wife will be entitled 

to the checks. 

The primary issue on appeal was whether a joint tenant may 

unilaterally sever a joint tenancy in a bank account. Based on a line 

of appellate court cases, the court ruled that there cannot be a 

unilateral severance. The court noted that joint tenancies in real 
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property can be unilaterally severed. Addi tionally, the court states 

in substance that this problem does not exist under the Multiple-Party 

Accounts Law, since that law permits unilateral severance and provides 

that the parties retain their interest in the funds on deposit in 

accordance with their contribution to the account. But, as the court 

notes, the Multiple-Party Accounts Law applies only to credit unions 

and industrial loan companies and not to bank accounts generally. 

Urgent Reed for Clarification of Law 

The Propst case has made practitioners aware of the rule created 

by a line of appellate cases that hold that a right of survivorship in 

a joint bank account can be terminated only with the consent of all the 

parties to the account. There is concern that this rule creates 

undesirable results in family law cases and in probate cases. Not only 

is there a need to have the ability to terminate the rights of 

survivorship during the lifetime of the joint tenants but also there is 

uncertainty as to the ownership interests in the joint account during 

the lifetimes of the joint tenants. 

Staff Suggested Approach to Clarification of Law 

Fortunately, legislation already exists that deals with the 

problem of termination of rights of survival on joint accounts and the 

incidental problems in connection therewith, including rights of the 

owners of joint accounts when the joint account is terminated. This 

legislation--the Multiple-Party Accounts Law--does not, however, apply 

to banks and savings and loan association accounts. 

The Multiple-Party Account Law contains provisions designed to 

deal adequately with the problem presented by the decision: 

(1) The Multiple-Party Accounts Law permits unilateral severance 

of rights of survival by a party having a present right of withdrawal. 

Section 5303 (pages 29-31 of the draft tentative recommendation 

attached) provides that the right of survivorship is determined by the 

form of the account "at the death of a party." The section states the 

methods by which the terms of the account can be changed, including 

closing the account and reopening it under different terms. The staff 

would add a new subdiVision to this section to provide specifically 
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that the terms 

eliminating or 

survivorship can 

of the account that can be so 

adding rights of survivorship and 

be eliminated by withdrawing the 

changed include 

that rights of 

funds from the 

account and closing the account. This would not be a substantive 

change in the Multiple-Party Accounts Law, but in view of the recent 

decision it may be a desirable addition. 

(2) The Multiple-Party Accounts Law preserves the ownership rights 

to the funds in the account notwithstanding thst the rights of survival 

are terminated by one of the parties to the account. If the funds are 

withdrawn and the account closed or the terms of the account are 

changed to eliminate the right of survivorship, what are the ownership 

rights (during lifetime and upon death of a party) to the funds in the 

account or the withdrawn funds? The existing rule is that the parties 

to a joint bank account own the funds in the account equally. This is 

true even if the deposit was the property of only one of the parties to 

the account. This equal ownership can be rebutted by establishing that 

the joint bank account containing the funds of one party was created 

for convenience only; and, if married persons establish a joint 

account, it may be possible to persuade the court that they really 

intended the funds to remain community property rather than to become 

true joint tenancy property. 

The Multiple-Party Accounts Law contains clear and reasonable 

rules governing ownership during the lifetime of the parties to a joint 

account. During lifetime, each party's share of the funds in the 

account is determined by his or her net contributions to the account, 

and absent proof of a different share, the parties are presumed to own 

equal shares. When married persons have deposited funds in a joint 

account, the funds are presumed to be their community property unless 

it is shown that the source of the funds was not community property. 

These rules will apply should one party terminate the rights of 

survivorship by withdrawing the funds from the joint account. 

Dealing With the Problem of LaDguage of Forms 

The primary problem that concerned the State Bar Committee when 

this matter was earlier considered was that confusion might result 

because there was nothing in the draft concerning the language that 
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would create the relationship of joint account. To deal with this 

concern, the staff proposes to add a new section to the Multiple-Party 

Accounts Law. Section 5203 (page 24 of the attached draft) contains 

form language that creates a joint account or a P .O.D. account. In 

addition, a joint account or P.O.D. account can be created by any other 

language that establishes substantially the same relationship between 

the parties. For example, joint account with the right of survivorship 

would be established for the purposes of the statute by use of the 

language "John DeMoully and Mary DeMoully, as joint tenants with the 

right of survivorship." The new section should clarify the question of 

form language that may be used under the new statute. The staff draft 

also provides for an optional form for a power of attorney for accounts 

in financial institutions. This may encourage use of a power of 

attorney for a convenience account in place of a joint account. 

Staff Recommendation 

The banks no longer oppose extending the Multiple-Party Accounts 

Law to banks. More than half the states have enacted substantially 

similar statutes. Extending the statute to all financial institutions 

would result in one uniform body of law, would deal with the problem 

created by the recent case, and would permit elimination of duplicative 

and inconsistent language in various statutes. 

Most of the attached draft contains technical and clarifying 

revisions of the Multiple-Party Accounts Law. The only significant 

substantive change is to extend the coverage of the statute to banks 

and savings and loan associations. With respect to those financial 

institutions, the draft would make clear that the right of survivorship 

can be terminated by a party having the unilateral right of withdrawal 

from the account without the consent of the other party 

separate enforceable agreement not to terminate the 

survi vorship). 

(absent a 

right of 

The staff believes that legislation is urgently needed to deal 

with the problem of severing joint tenancy bank accounts. The attached 

draft would do this. We recommend that the Commission consider the 

draft with a view to submitting a recommendation to the 1989 

legislative session. 
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Personal Property Generally 

The staff also recommends that the Commission give consideration 

to the matter of termination of rights of survivorship in personal 

property generally. It may be difficult to draft a statute covering 

all other types of personal property, since we have no existing statute 

that deals with personal property generally. The staff can prepare a 

memorandum concerning the extent to which a problem exists for other 

types of personal property and, if a problem exists, what approaches 

might be taken to deal with severance of joint tenancies in these other 

types of personal property. 

Application of Statute to Existing Accounts 

One question to be considered by the Commission is whether it 

would be constitutional to give a party to an existing account the 

right to unilaterally eliminate the survivorship right of another party 

to a joint account. 

Respectfully submitted, 

John H. DeMoully 
Executive Secretary 
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Staff Draft 

jd671 
09112/88 

TEllTATIVE RECOPIIEBDATIOB RELATIBG TO JllIJLTIPLE PARTY ACCDUBTS 

Introduction 

The California Multiple-Party Accounts Law (CAM-PAL) was enacted 

in 1983.1 CAM-PAL improved and clarified the law governing rights 

between parties to a multiple-party account2 and protects the 

financial institution from liability when it makes payment according to 

the terms of the account. 3 CAM-PAL enacted the substance of Part 1 of 

Article VI of the Uniform Probate Code. 4 At least 26 states have 

1. Prob. Code §§ 5100-5407, enacted by 1983 Cal. Stat. ch. 92. 

2. Prob. Code §§ 5301-5306. The statute recognizes three types of 
multiple-party accounts: 

(1) The joint account. This is an account payable on request to 
one or more of two or more parties. 

(2) The P.O.D. account. This is an account payable on request (i) 
to one person during lifetime and on the death of that person to one or 
more P.D.D. payees or (ii) to one or more persons during their 
lifetimes and on the death of all of them to one or more P.O.D. payees. 

(3) The Totten trust account. This is an account in the name of 
one or more persons as trustee for one or more beneficiaries where (i) 
the relationship is established by the form of the account and the 
deposit agreement with the financial institution and (11) there is no 
subject of the trust other than the sums on deposit in the account. 

3. Prob. Code §§ 5401-5407. 

4. Uniform Probate Code §§ 6-101 to 6-113 (1982). The California 
statute omits Section 6-107 of the Uniform Probate Code (rights of 
creditors) and adds a new provision (Prob. Code § 5305) creating a 
community property presumption when community property is deposited by 
married persons. Although the Commission believes that the rule stated 
in UPC Section 6-107 is a desirable one, the section is not included in 
this recommendation. The Commission is giving further study to 
creditors' rights against nonprobate assets of the decedent, how 
liability for debts may be allocated fairly among such assets, and what 
the procedure should be for creditors to reach them. 
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enacted legislation drawn from this article of the Uniform Probate 

Code. 5 

CAM-PAL was enacted upon recommendation of the California Law 

Revision Commission. 6 The bill that proposed CAM-PAL would have 

applied the statute to multiple-party accounts in all California 

financial institutions. But the bill was amended to make the statute 

apply only to credit unions and industrial loan companies. 7 

A 1988 California court of appeal decision demonstrated the need 

to include banks and savings and loan associations under CAM-PAL. In 

5. Alaska Stat. §§ 13.31.005 to 13.31.070 (1985); Ariz. Rev. Stat. 
Ann. §§ 14-6101 to 14-6201 (1975); Cal. Prob. Code §§ 5100 to 5407 
(West Supp. 1987); Colo. Rev. Stat. §§ 15-15-101 to 15-15-201 (1974 & 
Supp. 1986); Ga. Code Ann. §§ 7-1-810 to 7-1-821 (1982); Hawaii Rev. 
Stat. §§ 560:6-101 to 560:6-113 (1985); Idaho Code §§ 15-6-101 to 
15-6-201 (1979); Ind. Code Ann. §§ 32-4-1.5-1 to 32-4-1.5-14 (West 
1979); Ky. Rev. Stat. §§ 391.300 to 391.360 (1978); Me. Rev. Stat. tit. 
18-A, §§ 6-101 to 6-201 (1981); Mich. Stat. Ann. §§ 23.510(1) to 
23.510(14) (1983) (limited to credit unions); Minn. Stat. Ann. 
§§ 528.01 to 528.14 (West 1975 & Supp. 1987); Neb. Rev. Stat. 
§§ 30-2701 to 30-2714 (1985); Nev. Rev. Stat. §§ 678.570-678.650 (19--) 
(limited to credit unions); N.J. Stat. Ann. §§ 17:161-1 to 17:161-17 
(West 1984 & Supp. 1987); N.M. Stat. Ann. §§ 45-6-101 to 45-6-201 
(1978); N.D. Cent. Code §§ 30.1-31-01 to 30.1-31-14 (1976 & Supp. 
1987); Or. Rev. Stat. §§ 708.600 to 708.656 (1985); 20 Pa. Cons. Stat. 
Ann. tit. 20, §§ 6301 to 6306 (Purdon Supp. 1987); S.C. Code Ann. §§ 
62-6-101 to 62-6-201 (Law. Co-op. 1987); S.D. Codified Laws Ann. 
§§ 30-23-43 to 30-23-55 (Supp. 1987); Tex. Prob. Code Ann. §§ 436 to 
450 (Vernon 1980 & Supp. 1987); Utah Code Ann. §§ 75-6-101 to 75-6-201 
(1978 & Supp. 1987); Va. Code §§ 6.1-125.1 to 6.1-125.14 (1983 & Supp. 
1987); Wash. Rev. Code Ann. §§ 30.22.010-30.22-900 (19--); Wis. Stat. 
Ann. §§ 705.01 to 705.08 (West 1981 & Supp. 1987). Two of these 
states--South Carolina and South Dakota--enacted their statutes after 
the California Multiple-Party Accounts Law was enacted in 1983. 

6. See Recommendation Relating to Nonprobate Transfers, 16 Cal. L. 
Revision Comm'n Reports 129 (1982). An earlier study of the Uniform 
Probate Code by the State Bar of California reached the following 
conclusion: "The provisions of Part 1 of Article VI clarifying the 
rights and obligations of the financial institution and depositors in 
multiple-party accounts have considerable merit, and their addition to 
California's present statutory scheme would be beneficial." State Bar 
of California, The Uniform Probate Code: Analysis and Critique 188-89 
(1973). 

7. See Prob. Code § 5101(c). 
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Estate of Propst,8 the court held that one joint tenant could not 

sever a joint tenancy bank account without the consent of the other 

joint tenant. The court held that property purchased with funds 

withdrawn from the joint tenancy bank account was subject to the 

survivorship rights of the nonconsenting joint tenant. 9 The Propst 

decision followed a line of previously decided cases. lO 

Family law practitioners are concerned about the limitation on the 

ability of one spouse to eliminate survivorship rights in a joint 

8. 201 Cal. App. 3d 512, _ Cal. Rptr. _ (May 1988). The court 
granted a rehearing in this case (6-20-88) and refiled the same opinion 
after rehearing. Review by the California Supreme Court was denied, 
and the Supreme Court directed that the appellate court opinion not be 
published in the official reports. 

9. See Cordasco v. Scalero, 203 Cal. App. 2d 95, 105, 21 Cal. Rptr. 
339 (1962) ("where community personal property or any other personal 
property, no matter what its original form might have been, has been 
changed by the parties to joint ownership during the joint lives of the 
owners, the funds so changed to joint tenancy, or any property acquired 
from the funds held in joint tenancy, will remain j oint tenancy in 
character, unless there has been a change in the character of the 
property by some agreement between the parties."). The court in Estate 
of Propst, supra, note 8, stated that this was the rule that prevailed 
in California. 

10. Fish v. Security-First Nat. Bank, 31 Cal. 2d 378, 387, 189 P.2d 10 
(1948) ("proceeds of joint tenancy property, in the absence of contrary 
agreement, retain the character of the property from which they are 
acquired"); Estate of Drucker, 152 Cal. App. 3d 509, 512, 199 Cal. Rptr 
345 (1984) (dictum); Cordasco v. Scalero, 203 Cal. App. 2d 95, 105, 21 
Cal. Rptr. 339 (1962); Estate of McCoin, 9 Cal. App. 2d 480, 50 P.2d 
114 (1935). See also Estate of Harris, 9 Cal. 2d 649, 72 P.2d 873 
(1937); In re Kessler, 217 Cal. 32, 35, 17 P.2d 117 (1932); Estate of 
Harris, 169 Cal. 725, 147 P. 967 (1915); Estate of Zeisel, 143 Cal. 
App. 3d 516, 523-524, 192 Cal. Rptr. 25 (1983); Taylor v. 
Crocker-Citizens Nat. Bank, 258 Cal. App. 2d 682, 688, 65 Cal. Rptr. 
771 (1968); Doran v. Hibernia Savings & Loan Soc., 80 Cal. App. 2d 790, 
795, 182 P.2d 630 (1947); Wallace v. Riley, 23 Cal. App. 2d 654, 665, 
74 P.2d 807 (1937). In Bliss v. Martin, 74 Cal. App. 2d 500, 515, 169 
P .2d 61 (1946), Justice Peters, dissenting, states: "I personally 
believe that the rule in California is wrong . • . • If there is to be 
a change in that rule at this late date it should be accomplished by 
the Supreme Court and not by a lower appellate court." 

Where it is shown that the account is a convenience account rather 
than a true joint tenancy account, rights of survivorship are 
terminated when the owner of the funds withdraws the funds from the 
account and deposits them in a new account. E.g., Patterson v. 
Comastri, 39 Cal. 2d 66, 244 P.2d 902 (1952). 
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account held by a married couple in a bank or savings and loan 

association. Where the spouses are estranged, one spouse cannot by 

unilateral action terminate the rights of survivorship with respect to 

funds in a joint account. As a result, after the death of one spouse, 

the surviving spouse may make a claim based on the survivorship right 

to funds withdrawn from a joint account by the deceased spouse or to 

property the deceased spouse acquired with those funds. 

In addition, in a marriage dissolution proceeding, it is unclear 

whether the deposit of separate property funds in a joint account will 

be held to be a gift of one half of the funds to the other spouse or 

whether the interests of the spouses in the funds deposited in the 

account can be shown by tracing the funds in the account to a separate 

property source. 

Estate planning also is hampered by the inability of one party to 

a joint account in a bank or savings and loan association to eliminate 

survivorship rights by either changing the terms of the account or 

wi thdrawing funds from the account. 11 Moreover, if a joint tenant 

cannot eliminate the right of survivorship by withdrawing the funds 

from the joint account, the likelihood of litigation is increased for 

that joint tenant will attempt to defeat the right of survivorship by 

seeking to establish that the account was not a true joint tenancy 

account. 12 

For these reasons, practitioners generally agree that remedial 

legislation is urgently needed (1) to permit a joint tenant having a 

present right of withdrawal to eliminate survivorship rights in a joint 

tenancy bank account without the consent of the other joint tenants and 

(2) to clarify the ownership of funds deposited in a joint bank account. 

11. See IX CEB Estate Planning and California Probate Reporter 146 
(1988). 

12. If the account is a convenience account rather than a true joint 
tenancy account, rights of survivorship can be terminated by 
withdrawing the funds from the account and depositing them in another 
account in the name of the owner of the funds. E.g., Patterson v. 
Comastri, 39 Cal. 2d 66, 244 P.2d 902 (1952). 
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Extension of GAM-PAL to all banks and savings and loan 

associations would provide the appropriate rules governing these 

matters. Under CAM-PAL, the right of survivorship can be terminated by 

the unilateral act of a party having a present right of withdrawal from 

the account. 13 In addition, the source of the funds deposited is 

taken into account in determining the interests in funds deposited in 

or withdrawn from a joint account. 14 

Banks and savings and loan associations asked to be excluded from 

CAM-PAL in 1983 because they were concerned about possible uncertainty 

in applying the new law. 15 The Commission has reviewed the experience 

under CAM-PAL since its enactment in 1983. The credit unions are 

satisfied with the statute. 16 It serves credit union members well by 

offering several types of accounts that serve particular savings or 

transaction needs. 17 At the same time, the statute gives the credit 

union substantial protection when it transacts business with members 

who are parties to a multiple-party account. 18 The credit unions have 

had no difficulty in implementing the statute or in operating under it. 

13. Under CAM-PAL, rights of survivorship are determined by the form 
of the account at the death of a party, and a joint tenant with a 
present right of withdrawal can change the terms of the account to 
eliminate rights of survival. Prob. Code § 5303. 

14. See Prob. Code § 530l(a). See also Prob. Code § 5305. 

15. CAM-PAL applies 
companies; it does 
associations. See 
institution") . 

only to credit unions and industrial loan 
not apply to banks and savings and loan 

Prob. Code § 5l0l(c) (defining "financial 

16. Letter from Larry J. Cox, Director of Governmental Relations, 
California Credit Union League, to John H. DeMoully (Dec. 26, 1985) (on 
file in office of Law Revision Commission). 

17. The California Multiple-Parties Account Law gives the financial 
institution a greater ability to provide the appropriate form of 
account for the parties to a multiple-party account. See letter from 
Larry J. Cox, Director of Governmental Relations, California Credit 
Union League, to John H. DeMoully (Dec. 26, 1985) (on file in office of 
Law Revision Commission). 

18. See Prob. Code §§ 5401-5407. 
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The Commission recommends that the California Multiple-Party 

Accounts Law be broadened to include banks and savings and loan 

associations. This will provide a carefully drafted solution to the 

problem revealed by the Propst case. It will make uniform the law 

governing rights between parties to multiple-party accounts, whether 

the account is held by a bank, savings and loan association, credit 

union, or industrial loan company. Broadening CAM-PAL to include banks 

and savings and loan associations would not create operational problems 

for these financial institutions; the CAM-PAL provisions governing 

rights of the parties to the account are relevant only to controversies 

between the parties and their creditors and other successors, and these 

provisions have no bearing on the duties of the financial 

institution. 19 Extending the CAM-PAL to banks and savings and loan 

associations will give them the same protection against liability that 

credit unions and industrial loan companies now have. 20 

Right of Survivorship 

Under present law applicable to banks and savings and loan 

associations, the right of survivorship in a joint tenancy account 

cannot be terminated without the consent of the other joint tenants, 

and property purchased with funds withdrawn from the joint tenancy 

account remains subject to the survivorship rights of the nonconsenting 

19. Prob. Code § 5201. Section 5201 provides: 

5201. (a) The provisions of Chapter 3 (commencing with Section 
5301) concerning beneficial ownership as between parties, or as 
between parties and P.O.D. payees or beneficiaries of 
multiple-party accounts, are relevant only to controversies 
between these persons and their creditors and other successors, 
and have no bearing on the power of withdrawal of these persons as 
determined by the terms of account contracts. 

(b) The provisions of Chapter 4 (commencing with Section 5401) 
govern the liability of financial institutions who make payments 
pursuant to that chapter. 

20. See Prob. Code §§ 5401-5407. 
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joint tenant. 21 Extending CAM-PAL to banks and savings and loan 

associations would change this rule to permit a joint tenant having a 

present right of withdrawal to eliminate survivorship rights in a joint 

tenancy account without the consent of the other joint tenants. In 

addition, this extension would make applicable the provisions of 

CAM-PAL that govern the rights during lifetime to funds deposited in 

and withdrawn from a joint account. 22 

CAM-PAL also strengthens the right of survivorship by requiring 

clear and convincing evidence of a contrary intent,23 and by providing 

that survivorship cannot be changed or defeated by a party's will.24 

Most people who use a joint account or Totten trust account want the 

survivor or survivors to have all balances remaining at death. 25 

CAM-PAL gives effect to this intent and minimizes the likelihood that 

litigation will be brought to defeat the right of survivorship. 

Rights During Lifetime 

Present law applicable to banks and savings and loan associations 

presumes that funds in a joint account belong equally to the parties 

during their lifetimes, without regard to how much each contributed to 

the account. 26 But a person who deposits funds in a multiple-party 

account normally does not intend to make an irrevocable present gift of 

21. See supra note 10. 

22. See Prob. Code §§ 5301, 5305. 

23. Prob. Code § 5302. Under existing law applicable to bank and 
savings and loan association accounts, it is a difficult burden to 
overcome the presumption of survivorship intent. See, e.g., In re 
Marriage of Mahone, 123 Cal. App. 3d 17, 176 Cal. Rptr. 274 (1981); 
Sims, Consequences oE Depositing Separate Property in Joint Bank 
Accounts, 54 Cal. St. B.J. 452 (1979). 

24. Prob. Code § 5302(e). 

25. Uniform Probate Code § 6-104 comment; Griffith, Community Property 
in Joint Tenancy Form, 14 Stan. L. Rev. 87, 90, 95, 108 (1961). 

26. See Wallace v. Riley, 23 Cal. App. 2d 654, 664, 74 P.2d 807 (1937). 
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any part of the funds deposited,27 and many people believe that 

depositing funds in a joint account in a bank or savings and loan 

association has no effect on ownership of the funds until death. 28 

The California Multiple-Party Accounts Law conforms to the common 

understanding of depositors by presuming that funds in a joint account 

belong to the parties during lifetime in proportion to their net 

contributions. 29 This rule is consistent with the federal gift tax 

rule that no completed gift occurs when the account is opened; instead 

the gift occurs when the nondepositing party withdraws funds from the 

account. 30 

Agency Accounts 

All too frequently, an uninformed person will select a joint 

tenancy account as a convenience account. The person will deposit his 

or her funds in the account and make a friend or relative a joint 

tenant so that the friend or relative will be able to make withdrawals 

from the account for the use or benefi t of the person making the 

deposit. A well advised person will open an account in his or her own 

name and give the friend or relative a power of attorney to make 

wi thdrawals from the account. This avoids giving the attorney-in-fact 

(agent) an apparent ownership right to the funds in the account, but 

permits the agent to make any necessary transactions with respect to 

the account. To encourage use of an agency account where appropriate, 

the proposed legislation adds to CAM-PAL a provision for a special 

27. Uniform Probate Code § 6-103 comment. 

28. State Bar of California, The Uniform Probate Code: Analysis and 
Critique 184-85 (1973). See generally Griffith, Community Property in 
Joint Tenancy Form, 14 Stan. L. Rev. 87 (1961). 

29. Prob. Code § 530l(a). The presumption may be overcome by clear 
and convincing evidence that the parties had some other intention. Id. 

30. Treas. Reg. § 25.2511-1 (1958). 
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power of attorney for account transactions. 3l This provision will not 

affect or limit the use of other powers of attorney in connection with 

accounts in financial institutions. 

Tenancy in Common Accounts 

Under existing law, if a joint account was established as a 

"tenancy in common" account before the operative date of the California 

Multiple-Party Accounts Law, no right of survivorship arises from the 

terms of the account or under the provisions of the law. 32 This is 

consistent with common law, under which a tenancy in common did not 

include a right of survivorship.33 

However, if a tenancy in common account is established after the 

operative date of the California Multiple-Party Accounts Law,34 it is 

subject to the rule that a joint account carries with it a right of 

survivorship unless there is clear and convincing evidence of a 

31. Other states have added a similar provision to their version of 
this portion of the Uniform Probate Code. E.g., Minn. Stat. Ann. § 
528.16 (West 1975 & Supp. 1987); Or. Rev. Stat. § 708.661 (1985); Utah 
Code Ann. § 75-6-115 (1978 & Supp. 1987); Wash. Rev. Code Ann. § 
30.22.170 (19--); Wis. Stat. Ann. § 705.05 (West 1981 & Supp. 1987). 

32. Prob. Code § 5306. 

33. C£. 4 B. Witkin, Summary of California Law Real Property § 262, at 
463-64 (9th ed. 1987) (real property). 

34. The standard account card form used by credit unions under the 
California Multiple-Party Accounts Law does not use the technical 
"tenancy in common" language. Instead the standard form indicates 
whether the depositor wants an account "[w] ith right of survivorship 
(all shares shall pass to the surviving parties on the account)," or 
that "[u]pon the death of a party, that party's interest shall be paid 
to his/her designated beneficiary." Since there is no need to use 
"tenancy in common" language under the California Multiple-Party 
Accounts Law, the banks and savings and loan associations may follow 
the sound credit union practice of using clear, lay language to dispose 
of account funds at death. If so, the "tenancy in common" account will 
become a relic of history. The proposed law does not, however, 
preclude a bank or savings and loan association from continuing to 
offer "tenancy in common" accounts, so there may be tenancy in common 
accounts established after the proposed law goes into effect. 
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different intention. 35 It is not clear whether establishment of the 

account as a tenancy in common account is clear and convincing evidence 

of an intention not to have survivorship. 

The Commission recommends that tenancy in common accounts be 

treated as nonsurvivorship accounts, whether established before or 

after the operative date of the California Multiple-Party Accounts Law 

(July 1, 1984), unless the terms of the account or deposit agreement 

expressly provide for survivorship. Thus, the decedent's share of the 

account will be paid into the decedent's estate to be administered with 

the decedent's other property. This is probably consistent with what 

most depositors intend when they establish a tenancy in common account. 

Community Property 

Married persons may deposit community funds in a joint account, 

Totten trust account, or P.O.D. account in a financial institution. 

Under existing California law, if the account is held by a bank or 

savings and loan association, a presumption arises that the deposit of 

community funds in a joint account transmutes the funds into a true 

common law joint tenancy.36 However, if the presumption is overcome, 

the funds are treated as community property notwithstanding the joint 

tenancy form of the account. The result is a hybrid kind of property: 

35. Prob. Code § 5302(a). 

36. See Estate of McCoin, 9 Cal. App.2d 480, 50 P.2d 114 (1935) 
(presumption of transmutation); Schmedding v. Schmedding, 240 Cal. 
App.2d 312, 49 Cal. Rptr. 523 (1966) (presumption rebuttable). 
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community property in joint tenancy form. 37 Litigation may be 

necessary to determine whether the funds in the account are true common 

law joint tenancy funds or community property in joint tenancy form. 

Extending CAM-PAL to multiple-party accounts in a bank or savings 

and loan association would make it easier for married persons 

simultaneously to have the advantages of community property and the 

survivorship feature of joint tenancy property as they generally 

intend. The extension would eliminate the unrealistic presumption of 

transmutation that now applies to bank and savings and 

accounts. This presumption would be replaced with 

loan association 

a rebuttable38 

presumption that funds of married persons on deposit in an account to 

which they are both parties are presumed to be their community 

property, whether or not they are described in the deposit agreement as 

husband and wife. 

Extending CAM-PAL to accounts of married persons in banks and 

savings and loan associations also would make clear that a right of 

survivorship arising from the express terms of the account or by virtue 

37. Griffith, Community Property in Joint Tenancy Form, 14 Stan. L. 
Rev. 87 (1961). Courts in finding property to be community property 
notwithstanding its ostensible joint tenancy form have reached the 
following results: (1) The first spouse to die may dispose of his or 
her half by will; (2) creditors of the deceased spouse may reach the 
property to the same extent that they could reach any other communi ty 
property; (3) tax authorities must treat the property as community, not 
joint tenancy, for all tax purposes; (4) an attempted gift or other 
transfer by one spouse without consent of the other causes no severance 
but may be set aside on discovery. Id. at 93-94. However, the 
property does not lose all the characteristics of joint tenancy since a 
bona fide purchaser is protected. See id. at 94. 

38. Under the California Multiple-Party Accounts Law (Prob. Code 
§ 5305), the presumption may be rebutted (1) by tracing the funds from 
separate property (absent an agreement expressing a clear intent to 
transmute the funds to community property) or (2) by an agreement 
separate from the deposit agreement which expressly provides that the 
funds are not community property. If separate funds have been so 
commingled with community funds that it is no longer possible to 
segregate one from the other, the separate funds will lose their 
separate character and be treated as community funds. See 7 B. Witkin, 
Summary of California Law Community Property §§ 33-34, at 5126-28 (8th 
ed. 1974). 
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of the statute cannot be changed by will. 39 Existing law applicable 

to banks and savings and loan associations permits one spouse to 

dispose by will of half of the community property funds on depos it, 

thereby defeating the right of the other spouse to take the funds by 

survivorship. 40 CAM-PAL protects the right of the survivor by 

providing that survivorship rights cannot be changed or defeated by 

will.4l Adopting this rule for accounts held by banks and savings and 

loan associations will conform to the intent of most married persons: 

Married persons who deposit community funds in a survivorship account, 

whether a joint, P.O.D., or Totten trust account, generally want to 

keep the benefits of community property during their lifetimes and to 

pass the funds at death to the survivor with a minimum of delay and 

expense. 42 

The Commission also recommends that it be made clear that an 

agreement between the spouses that funds on deposit traceable to 

separate property are instead community property must be in writing. 

This is consistent with the requirement that an agreement that the 

39. This provision--Prob. Code § 5305(c)--is consistent with the 
general rule under the California Multiple-Party Accounts Law that, 
although changes may be made in the deposit agreement during the 
lifetime of the depositors, the right of survivorship cannot be changed 
by will. Prob. Code § 5302(e). 

40. Under present law applicable to banks and savings and loan 
associations, the right of survivorship in a joint account or Totten 
trust account may be overcome by evidence that the depositor intended 
some other disposition of the funds. Supra note 22. Under the law 
applicable to banks and savings and loan associations, if it is shown 
that the funds on deposit are community property despite the joint, 
Totten trust, or P.C.D. form of the account, each spouse may dispose of 
his or her half by will. See Prob, Code § 6l0l(b); Brucks v. Home 
Federal Savings & Loan Ass'n, 36 Cal. 2d 845, 852-53, 228 P.2d 545 
(1951) (testamentary plan wholly inconsistent with terms of Totten 
trust revokes the trust). 

41. Prob. Code § 5305(c). 

42. See Griffith, Community Property in Joint Tenancy Form, 14 Stan. 
L. Rev. 87, 90, 95, 108 (1961). 
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funds are not community property must be in writing,43 and with the 

general requirement that transmutation agreements must be in writing.44 

Payments to Minors 

On death of a trustee of a Totten trust account, a bank may pay 

account funds directly to a minor beneficiary. 45 CAM-PAL does not 

permit payment directly to a minor beneficiary; it requires that 

payment be made to the minor's parent or guardian or be deposited in a 

court-controlled account. 46 The law will be improved by making the 

CAM-PAL rule applicable to banks. 47 That rule is the better rule and 

one that is consistent with general California law concerning payment 

to a minor. 48 

Transitional Provision 

So that the extension of CAM-PAL will impose no significant 

financial burden on banks and savings and loan associations, the 

proposed legislation inclUdes a transitional provision that makes clear 

that a financial institution has no duty to inform depositors and 

others of the enactment of the proposed legislation. A similar 

provision was included in CAM-PAL when it was enacted in 1983. 49 

43. Prob. Code § 5305. 

44. Civ. Code § 5110.730. 

45. Fin. Code § 853. 

46. Prob. Code § 5407. 

47. The recommended legislation also 
Multiple-Party Accounts Law to authorize 
pursuant to the California Uniform Transfers 
§§ 3900-3925). 

48. See Prob. Code §§ 3400-3413. 

49. 1983 Cal. Stat. ch. 92, § 6. 
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PROPOSED LEGISLATION 

jd672 

08116/88 

REVISION OF THE CALIFORHIA MULTIPLE-PARTY ACCOUNTS LAW 

Probate Code § 5100 (article heading added) 

SEC. An article heading is added immediately preceding 

Section 5100 of the Probate Code, to read: 

Article 1. Short Title 

Probate Code § 5101 (repealed), Definitions 

SEC. ____ , Section 5101 of the Probate Code is repealed, 
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Comment. The introductory portion of former Section 5101 is 
restated without substantive change in Section 5120 (application of 
definitions). Subdivision (a) is restated without substantive change 
in Section 5122 ("account" defined). Subdivision (b) is restated in 
Section 5126 ("beneficiary" defined) without substantive change. 

Subdivision (c) is superseded by Section 5128. Subdivision (c) 
defined "financial institution" to mean a credit union or industrial 
loan company. Under new Section 5128, "financial institution" also 
includes a bank, savings and loan association, and other like 
organization. See the Comment to Section 5128. 
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Subdivision (d) is continued without change in Section 5130. The 
first sentence of subdivision (e) is restated in Section 5132 without 
substantive change. The second sentence of subdivision (e) is restated 
without substantive change in subdivision (b) of Section 5122. 
Subdivision (f) is restated in Section 5134 without substantive 
change. Subdivision (g) is restated in Section S136 without 
substantive change. Subdivision (h) is restated in Section 5138 
without substantive change. Subdivision (i) is continued without 
change in Section 5140. Subdivision (j) is continued without change in 
Section S142. Subdivision (k) is continued without change in Section 
5144. Subdivision (1) is continued without change in Section S146. 
Subdivision (m) is restated in Section 5148 without substantive 
change. Subdivision (n) is restated in Section SlS0 without 
substantive change. The first, second, and fourth sentences of 
subdivision (0) are continued without substantive change in Section 
SlS2. The substance of the third sentence of subdivision (0) (added by 
1987 Cal. Stat. ch. 1045) is continued in Section 14868 of the 
Financial Code. Subdivision (p) is restated in Section S154 without 
substantive change. 

Probate Code SS 5120-5154 (added). Definitions 

SEC. Article 2 (commencing with Section S120) is added to 

Chapter 1 of Part 1 of Division S, to read: 

Article 2. Definitions 

§ 512Q. Application of definitions 

5120. Unless the provision or context otherwise requires, the 

definitions in this article govern the construction of this part. 

Comment. Section 5120 restates without substantive change the 
introductory portion of former Section 5101. Section 5120 is 
consistent with the introductory clause of Uniform Probate Code Section 
6-101 (1982). 

§ S122. Account 

S122. (a) "Account" means a contract of deposit of funds between 

a depositor and a financial institution, and includes a checking 

account, savings account, certificate of deposit, share account, and 

other like arrangement. 

(b) "Account" does not include: 

(1) An account established for deposit of funds of a partnership, 

joint venture, or other association for business purposes. 

(2) An account controlled by one or more persons as the duly 

authorized agent or trustee for a corporation, unincorporated 

association, or charitable or civic organization. 
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(3) A regular fiduciary or trust account where the relationship is 

established other than by deposit agreement. 

Comment. Subdivision (a) of Section 5122 restates subdivision (a) 
of former Section 5101 without change and is the same in substance as 
subsection (1) of Section 6-101 of the Uniform Probate Gode (1982). 
Subdivision (b) of Section 5122 restates the second sentence of 
subdivision (e) of former Section 5101 without substantive change and 
is the same in substance as the second sentence of subsection (5) of 
Section 6-101 of the Uniform Probate Gode (1982). 

§ 5124. Agent 

5124. "Agent" means a person who has a present right, subject to 

request, to payment from the account as an attorney in fact under a 

power of attorney. 

Comment. Section 5124 is a new provision See Section 5204 (power 
of attorney with respect to accounts at financial institutions). 

~ The new definition of "agent" is needed because the new 
statute provides for a special power of attorney with respect to 
accounts in financial institutions. See Section 5204. 

§ 5126. Beneficiary 

5126. "Beneficiary" means a person named in a trust account as 

one for whom a party to the account is named as trustee. 

Comment. Section 5126 restates subdivision (b) of former Section 
5101 without substantive change and is the same in substance as 
subsection (2) of Section 6-101 of the Uniform Probate Gode (1982). 
See Section 5152 defining "trust account." The effect of the definition 
of "trust account" in Section 5152 is to give that term the meaning of 
what is cODUDonly known as a Totten trust account. As used in this 
part, "trustee" means the trustee of a Totten trust account. 

§ 5128. Financial institution 

5128. "Financial institution" includes: 

(a) A financial institution as defined in Section 40. 

(b) An industrial loan company as defined in Section 18003 of the 

Financial Gode. 

Comment. Section 5128 supersedes subdivision (c) of former 
Section 5101. The term "financial institution" as defined in 
subdivision (c) of former Section 5101 was limited to credit unions and 
industrial loan companies. The new definition in Section 5128 applies 
as well to banks, savings and loan associations, and other like 
organizations. See Section 40 ("financial institution" defined). 
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Subdivision (a) of Section 5128 is comparable to subsection (3) of 
Section 6-101 of the Uniform Probate Code (1982). Subdivision (b) of 
Section 5128 continues a portion of subdivision (c) of former Section 
5101. 

Note. The change in the deEinition oE "Einancial institution" in 
Section 5128 expands the Multiple-Party Accounts Law to apply to banks 
and savings and loan associations. Naw it applies only to credit 
unions and industrial loan cOllpBllies. 

The application oE the Multiple-Party Accounts Law was liaited to 
credit unions and industrial loan aa-panies when the 1_ was enacted in 
1983. Banks and savings and loan associations were trying to 
assiailate substantial changes in their regulatory statutes, and did 
not want to have to cope with .oce new 1_. A1.so, the Multiple-Party 
Accounts Law was untried in CaliEornia, and banks and savings and loan 
associations were cautious about it. 

Regulatory statutes applicable to banks and savings and loan 
associations are naw .,re settled, and credit lUIions and industrial 
loan cOllpBllies have had several years oE experience under the 
Multiple-Party Accounts Law without pcobleas. Representatives oE banks 
recently advised the Co.-i.ssion that they are no longer opposed to 
having the Multiple-Party Accounts Law apply to ~. 

This draft does not .... tend the scope oE the statute to cover bank 
account substitutes such as .,nay .acket accounts carried by brokerage 
Ei~ and other entities not traditionally considered "Einancial 
institutions." SOBe oE these types oE entities have advised the 
Co.-i.ssion that they would lilre to be covered by the _ltip1e-party 
account statute: their general authority to enter into contracts 
governing disposition oE property at death is not suEEicient because 
these entities need the sa.e type oE protection given Einancial 
institutions by the .ultip1e-party account statute iE they .aka 
pay.ents pursuant to the statute. The UniEor. Law Co.-issioners are 
drafting a separate statute to cover these accounts and also to provide 
Eor a transEer-on-death (or pay-on-death} provision in a security 
registration. 

§ 5130. Joint account 

5130. "Joint account" means an account payable on request to one 

or more of two or more parties whether or not mention is made of any 

right of survivorship. 

Comment. Section 5130 continues subdivision (d) of former Section 
5101 without change and is the same in substance as subsection (4) of 
Section 6-101 of the Uniform Probate Code (1982). 

§ 5132. Multiple-party account 

5132. A "multiple-party account" is any of the following types of 

account: 

(a) A joint account. 

-19-



(b) A P.O.D. account. 

(c) A trust account. 

Comment. Section 5132 restates the first sentence of subdivision 
(e) of former Section 5101 without substantive change, and is the same 
in substance as the first sentence of subsection (5) of Section 6-101 
of the Uniform Probate Code (1982). 

§ 5134. Net contribution 

5134. (a) "Net contribution" of a party to a joint account as of 

any given time is the sum of all deposits thereto made by or for the 

party, less all withdrawals made by or for the party that have not been 

paid to or applied to the use of any other party, plus a pro rata share 

of any interest or dividends earned, whether or not inclUded in the 

current balance. The term includes, in addition, any proceeds of 

deposit life insurance added to the account by reason of the death of 

the party whose net contribution is in question. 

(b) In the absence of proof otherwise, only parties who have a 

present right of withdrawal shall be considered as having a net 

contribution and the net contribution of each of the parties having a 

present right of withdrawal is deemed to be an equal amount. 

Comment. Section 5134 restates subdivision (f) of former Section 
5101 with the substitution of "whether or not included in the current 
balance" for the former phrase "included in the current balance." 

Subdivision (a) of Section 5134 is the same in substance as 
subsection (6) of Section 6-101 of the Uniform Probate Code (1982). As 
may be seen from examination of the provisions of this part, "net 
contribution" as defined in Section 5134 has no application to the 
financial institution-depositor relationship. Rather, it is relevant 
only to controversies that may arise between parties to a 
multiple-party account. 

Subdivision (b) of Section 5134 is not found in the Uniform 
Probate Code. This subdivision provides a clear rule concerning the 
amount of "net contribution" in the absence of proof of a different 
amount. 

§ 5136. Party 

5136. (a) "Party" means a person who, by the terms of the 

account, has a present right, subject to request, to payment from a 

mul tiple-party account other than as an agent. Unless the context 

otherwise requires, "party" includes a guardian, conservator, personal 

representative, or assignee, including a levying creditor, of a party. 
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(b) A P.O. D. payee is a party only after the account becomes 

payable to the payee by reason of surviving all persons named as 

original payees. 

(c) "Party" includes a person identified as a trustee of a trust 

account for another whether or not a beneficiary is named, but it does 

not include any named beneficiary unless the beneficiary has a present 

right of withdrawal. A beneficiary of a trust account is a party after 

the account becomea payable to the beneficiary by reason of surviving 

all persons named as trustees. 

Comment. Section 5136 restates subdivision (g) of former Section 
5101 without substantive change and is the same in substance as 
subsection (7) of Section 6-101 of the Uniform Probate Code (1982). 
The phrase "other than as an agent" in the first sentence of 
subdivision (b) makes clear that the person named as an agent (attorney 
in fact under a power of attorney) is not a "party" for the purposes of 
the statute. See Section 5124 (defining "agent"). 

§ 5138. Payment 

5138. "Payment" of sums on deposit includes all of the following: 

(a) A withdrawal, including payment on check or other directive of 

a party. 

(b) A pledge of sums on deposit. 

(c) A set-off, reduction, or other disposition of all or part of 

an account pursuant to a pledge. 

Comment. Section 5138 continues subdivision (h) 
5101 without substantive change and is the same 
subsection (8) of Section 6-101 of the Uniform Probate 

§ 5140. P.O.D. account 

of former Section 
in substance as 
Code (1982). 

5140. "P.O.D. account" means any of the following: 

(a) An account payable on request to one person during the 

person's lifetime and on the person's death to one or more P.O.D. 

payees. 

(b) An account payable on request to one or more persons during 

their lifetimes and on the death of all of them to one or more P.O.D. 

payees. 

Comment. Section 5140 continues subdivision (i) of former Section 
5101 without substantive change and is the same in substance as 
subsection (10) of Section 6-101 of the Uniform Probate Code (1982). 
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§ 5142. P.C.D. payee 

5142. "P.C.D. payee" means a person designated on a P.C.D. 

account as one to whom the account is payable on request after the 

death of one or more persons. 

COmment. Section 5142 continues subdivision (j) of former Section 
5101 without change and is the same in substance as subsection (11) of 
Section 6-101 of the Uniform Probate Code (1982). 

§ 5144. Proof of death 

5144. "Proof of death" includes any of the following: 

(a) An original or atteated or certified copy of a death 

certificate. 

(b) A record or report that is prima facie evidence of death under 

Section 10577 of the Health and Safety Code, Sections 1530 to 1532, 

inclusive, of the Evidence Code, or another statute of this state. 

Comment. Section 5144 continues subdivision (k) of former Section 
5101 without sUbstantive change and is consistent with subsection (9) 
of Section 6-101 of the Uniform Probate Code (1982). 

§ 5146. Receives 

5146. A financial insti tution "receives" an order or notice under 

this part when it is received by the particular office or branch office 

of the financial institution where the account is carried. 

COmment. Section 5146 continues subdivision (1) of former Section 
5101 without change. There is no comparable provision in the Uniform 
Probate Code. 

§ 5148. Request 

5148. "Request" means a proper request for withdrawal, including 

a check or order for payment, that complies with all conditions of the 

account (including special requirements concerning necessary 

signatures) and regulations of the financial institution; but, if the 

financial institution conditions withdrawal or payment on advance 

notice, for purposes of this part the request for withdrawal or payment 

is treated as immediately effective and a notice of intent to withdraw 

is treated as a request for withdrawal. 
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COmment. Section 5148 restates subdivision (m) of former Section 
5101 without substantive change and is the same in substance as 
subsection (12) of Section 6-101 of the Uniform Probate Code (1982). 
Various signature requirements may be involved in order to meet the 
withdrawal requirements of the account. A "request" involves 
compliance with these requirements. A "party" is one (other than an 
agent) to whom an account is presently payable without regard for whose 
signature may be required for a "request." 

§ 5150. Sums on deposit 

5150. "Sums on deposit" means both of the following: 

(a) The balance payable on an account, including interest and 

dividends earned, whether or not included in the current balance. 

(b) Any life insurance proceeds added to the account by reason of 

the death of a party. 

COmment. Section 5150 continues subdivision (n) of former Section 
5101 without substantive change and is the same in substance as 
subsection (13) of Section 6-101 of the Uniform Probate Code (1982). 

§ 5152. Trust account 

5152. (a) "Trust account" means an account in the name of one or 

more parties as trustee for one or more beneficiaries where the 

relationship is established by the form of the account and the deposit 

agreement with the financial institution and there is no subject of the 

trust other than the sums on deposit in the account. In a trust 

account, it is not essential that payment to the beneficiary be 

mentioned in the deposit agreement. 

(b) A trust account does not include either of the following: 

(1) A regular trust account under a testamentary trust or a trust 

agreement that has significance apart from the account. 

(2) A fiduciary account arising from a fiduciary relation such as 

attorney-client. 

Comment. Section 5152 continues subdivision (0) of former Section 
5101 without change and is the same in substance as SUbsection (14) of 
Section 6-101 of the Uniform Probate Code (1982). 

§ 5154. Withdrawal 

5154. "Withdrawal" includes payment to a third person pursuant to 

a check or other directive of a party or an agent. 
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Comment. Section 5154 continues subdivision (p) of former Section 
5101 with the addition of the reference to payment to "an agent." See 
Section 5124 (defining "agent"). See also Section 5204 (power of 
attorney with respect to accounts at financial institutions). Section 
5154 is the same in substance as subsection (15) of Section 6-101 of 
the Uniform Probate Code (1982), except that the UPC provision does not 
include the reference to payment to "an agent." 

Probate Code § 5203 (added). Creation of multiple party relationship 

SEC. Section 5203 is added to the Probate Code to read: 

5203. (a) The following words contained in a signature card, 

passbook, contract, or instrument evidencing an account, or words to 

the same effect, executed before, on, or after July 1, 1990, create the 

following accounts: 

(1) Joint account: "This account/certificate of deposit is 

jointly owned by the named parties. en the death of any of them, 

ownership passes to the survivor(s)." 

(2) p.e.D. account with single party: "This account/certificate 

of deposit is owned by the named party. Upon the death of that party, 

ownership passes to the named P.O.D. payee(s)." 

(3) p.e.D. account with multiple parties: "This account is 

jointly owned by the named parties. Upon the death of any of them, 

ownership passes to the survivor(s). Upon the death of all of the 

parties, ownership passes to the named p.e.D. beneficiary(ies)." 

(b) Use of the form language provided in this section is not 

necessary to create an account that is governed by this part. A 

contract of deposit using language that is not substantially the form 

language provided in this section is nevertheless governed by the 

provisions of this part that govern that type of account if the 

contract of deposit creates substantially the same relationship between 

the parties as an account created using the form language provided in 

this section. By way of illustration and not of limitation, (1) a 

joint account has rights of survivorship as provided in this part even 

though no mention is made of any right of survivorship unless there is 

clear and convincing evidence of a different intent and (2) a P .O.D. 

account with mUltiple parties may be combined with an agency account 

described in Section 5204. 

Comment. 
Section 705.02 

Section 5203 is a new provision drawn in part from 
of Wisconsin Statutes Annotated (West 1981 & Supp. 
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1987). The section provides form language for multiple-party 
accounts. The form language need not be used, however, and a contract 
of deposit that does not use the form language is nevertheless governed 
by this part if the contract of deposit provides for substantially the 
same relationship between the parties. For example, an account held by 
two persons as "joint tenants with right of survivorship" is treated as 
a joint account under this part. Likewise, an account payable on 
request to one or more of two or more parties is treated as a joint 
account under this part even though no mention is made of any right of 
survivorship. See Section 5130 ("joint account" defined). An account 
treated as a joint account belongs to the parties in proportion to 
their net contributions and passes to the survivors unless there is 
clear and convincing evidence of a different intent. See Sections 5301 
(ownership during lifetime) and 5302 (right of survivorship). But see 
Section 5306 (tenancy in common accounts). Although this part does not 
govern the rights during lifetime and upon death of the parties to a 
tenancy in common account, a party to a tenancy in common account can 
designate a P.O.D. beneficiary to receive that tenant's share of the 
account upon the tenant's death, and the provisions of this part would 
be applicable with respect to the P.O.D. designation. 

Section 5203 does not provide form language for a trust account 
(as defined in Section 5152), since the P.O.D. account serves the same 
function. However, a trust account is authorized and is governed by 
the provisions of this part that apply to trust accounts. 

~ Section 5203 is a new provision that providss fora language 
that aay be used for the purposes of this statute. Use of the for. 
language is optional. and any other language that creates substantially 
the sa- relationship between the parties _y be used. 

rhe introductory clause of subdivision (a) of Section 5203 IIa1<es 
the section applicable to accounts opened before or after July 1. 1990 
(the operative date of the aaended statute). Should the phrase 
"executed before. on. or after July 1. 1990" which appears in the 
introductory clause of subdivision (a) be omtted so that the section 
does not ezpressly seek to apply the act to accounts in ezistence on 
that date? Can we constitutionally perJait the survivorship right under 
an ezisting account to be terJai.nated by a withdrawal of the funds frCHJ 
a joint tenancy account by a party having a unilateral right of 
withdrawal? rhere is a constitutional question if the ezist1ng rule is 
that the right of survivorship in a joint tenancy account cannot be 
terJainated by the unilateral act of one party to the account. but can 
be tenoinated only by agr..-nt of all the parties to the account. Are 
we depriving a nonconsenting party of a vested right--the survivorship 
right--which the party _y have under existing law? rhe staff is 
inclined to include the phrase "executed before. on. or after July 1. 
1990." in the section to aake the act apply ezpressly to ezisting 
accounts. leaving to the courts the separate question whether the right 
of survivorship in ezisting accounts can be terJainated under Section 
5303 (after the aamded statute beco_s operative) by the unilateral 
act of one party to the account. 
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Probate Code § 5204 (added). Power of attorney with respect to accounts 
at financial institution 

SEC. ____ • Section 5204 is added to the Probate Code to read: 

5204. (a) In addition to a power of attorney otherwise authorized 

by law, a separate power of attorney is authorized under this section 

with respect to any account at a financial institution. For the 

purposes of this section, account includes checking accounts, savings 

accounts, certificates of deposit, savings certificates, and any other 

depository relationship with the financial institution. 

(b) The separate power of attorney under this section shall be in 

writing, signed by the person or persons giving the power of attorney, 

and shall explicitly identify the attorney in fact or attorneys in 

fact, the financial institution, and the account or accounts subject to 

the power. Language in substantially the following form is sufficient 

to create a power of attorney under this section: "Transactions 

regarding this account/certificate of deposit may be made by the named 

agent(s). No present or future ownership or right of survivorship is 

conferred by this designation. This agency is governed by Section 5204 

of the California Probate Code." Nothing in this section prevents the 

attorney in fact from also being designated as a P.O.D. payee. 

(c) The power of attorney granted under this section shall endure 

as between the grantor and grantee of the power until the earlier to 

happen of the following: 

(1) Revocation by the grantor of the power. 

(2) Termination of the account. 

(3) Death of the grantor of the power. 

(4) Appointment of a guardian or conservator of the estate of the 

grantor of the power. 

(d) A financial institution may rely upon the validity of the 

power of attorney granted under this section and shall be held harmless 

from any liability for doing so. Payment made in reliance upon the 

validity of the power of attorney granted under this section discharges 

the financial institution from all claims for the amounts so paid. The 

protection provided by this subdivision does not extend to payments 

made after written notice is received by the financial institution as 

to any of the events of termination of the power under subdivision 
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(c). No other notice or any other information shown to have been 

available to the financial institution shall affect its right to the 

protection provided by this subdivision. 

(e) The attorney in fact acting under the power of attorney 

granted under this section shall maintain such books or records as will 

permit an accounting of the acts of the attorney in fact if an 

accounting is requested by a legal representative of the grantor of the 

power. 

(f) The attorney in fact acting under a power of attorney granted 

under this section is liable for any disbursement other than a 

disbursement to or for the benefit of the grantor of the power, unless 

the grantor has authorized the disbursement in writing. 

(g) Any power of attorney granted under this section, not signed 

in the presence of an authorized person at the financial institution, 

may be rejected by the financial institution until the grantor of the 

power has satisfied the financial institution of the validity of the 

power. 

(h) Nothing in this section limits the use or effect of any other 

form of power of attorney for transactions with a financial institution. 

Comment. Section 5204 is a new provision drawn from a Minnesota 
statute. See Minn. Stat. Ann. § 528.16 (West 1975 & Supp. 1987). 
Naming a person as agent--technically giving the person named as agent 
a power of attorney with respect to account transactions--is commonly 
used for convenience and permits the agent to make withdrawals from the 
sccount. Even though the account is presently payable to the agent, 
the account belongs to the parties to the account, and the power of 
attorney gives the agent no ownership or survivorship right in the 
account. 

Probate Code § 5301 (amended). Ownership during lifetime 

SEC. 

5301. 

Section 5301 of the Probate Code is amended to read: 

(a) A joint account belongs, during the lifetime of all 

parties, to the parties in proportion to the net contributions by each 

to the sums on deposit, unless there is clear and convincing evidence 

of a different intent. 

(b) A P.O.D. account belongs to the original payee during his or 

her lifetime and not to the P .O.D. payee or payees. If two or more 

parties are named as original payees, during their lifetimes the 

account belongs to them in proportion to the net contributions by each 
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to the sums on deposit, unless there is clear and convincing evidence 

of a different intent. 

(c) Unless a-~~-~~&-4~~ifeeEe~-9y-~~-~e~e~~fie 

aeeSQRE-~-~~~~-&gpeemeB&-S~ there is SEfte~ clear and convincing 

evidence of a different intent or of an irrevocable trust, a trust 

account belongs beneficially to the trustee during his or her lifetime, 

and if two or more parties are named as trustee on the account, during 

their lifetimes the account belongs beneficially to them in proportion 

to the net contributions by each to the sums on deposit, unless there 

is clear and convincing evidence of a different intent. If there is an 

irrevocable trust, the account belongs beneficially to the beneficiary. 

Comment. The introductory clause of subdivision (c) of Section 
5301 is revised to conform to language used in other provisions of this 
part. 

Probate Code § 5302 (8IIended). Right of survivorship 

SEC. Section 5302 of the Probate Code is amended to read: 

5302. (a) Sums remaining on deposit at the death of a party to a 

joint account belong to the surviving party or parties as against the 

estate of the decedent unless there is clear and convincing evidence of 

a different iBEeBEisa intent. If there are two or more surviving 

parties, their respective ownerships during lifetime shall be in 

proportion to their previous ownership interests under Section 5301 

augmented by an equal share for each survivor of any interest the 

decedent may have owned in the account immediately before the 

decedent's death; and the right of survivorship continues between the 

surviving parties. 

(b) If the account is a P.O.D account: 

(1) On death of one of two or more original payees, the rights to 

any sums remaining on deposit are governed by subdivision (a). 

(2) On death of the sole original payee or of the survivor of two 

or more original payees, (A) any sums remaining on deposi t belong to 

the P.O.D. payee or payees if surviving, or to the survivor of them if 

one or more die before the original payee, (B) if two or more P.O.D. 

payees survive, any sums remaining on deposit belong to them in equal 

and undivided shares unless the terms of the account or deposit 

agreement expressly provide for different shares, and (C) if two or 

-28-



more P.O.D. payees survive, there is no right of survivorship in the 

event of death of a P.O.D payee thereafter unless the terms of the 

account or deposit agreement expressly provide for survivorship between 

them. 

(c) If the account is a trust account: 

(1) On death of one of two or more trustees, the rights to any 

sums remaining on deposit are governed by subdivision (a). 

(2) On death of the sole trustee or the survivor of two or more 

trustees, (A) any sums remaining on deposit belong to the person or 

persons named as beneficiaries, if surviving, or to the survivor of 

them if one or more die before the trustee, unless there is clear and 

convincing evidence of a eea~~apY different intent, (B) if two or more 

beneficiaries survive, any sums remaining on deposit belong to them in 

equal and undivided shares unless the terms of the account or deposit 

agreement expressly provide for different shares, and (C) if two or 

more beneficiaries survive, there is no right of survivorship in event 

of death of any beneficiary thereafter unless the terms of the account 

or deposit agreement expressly provide for survivorship between them. 

(d) In other cases, the death of any party to a multiple-party 

account has no effect on beneficial ownership of the account other than 

to transfer the rights of the decedent as part of the decedent's estate. 

(e) A right of survivorship arising from the express terms of the 

account or under this section, a beneficiary designation in a trust 

account, or a P.O.D. payee designation, cannot be changed by will. 

Comment. Section 5302 is amended to make technical, 
nonsubstantive revisions in the first sentence of subdivision (a) and 
in subdivision (c)(2) to conform to language used in other provisions 
of this part. 

Under subdivision (a) of Section 5303, rights of survivorship are 
determined by the form of the account at the death of a party. Under 
that section, a party having the right of withdrawal can eliminate 
survivorship rights, for example, by closing out the account having the 
survivorship rights and opening a new account without survivorship 
rights. See the Comment to Section 5303. 

Probate Code § 5303 (amended). Rights of survivorship determined by 
form of account at time of death: methods for change of terms of 
account 

SEC. 

5303. 

Section 5303 of the Probate Code is amended to read: 

(a) The prOVisions of Section 5302 as to rights of 
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survivorship are determined by the form of the account at the death of 

a party. 

(b) Once established, the terms of a multiple-party account can be 

changed only by any of the following methods: 

(1) Glosing the account and reopening it under different terms. 

(2) Presenting to the financial institution a modification 

agreement that is signed by all parties with a present right of 

withdrawal. If the financial institution has a form for this purpose, 

it may require use of the form. 

(3) If the provisions of the terms of the account or deposit 

agreement provide a method of modification of the terms of the account, 

complying with those provisions. 

(4) As provided in subdivision (c) of Section 5405. 

(c) During the lifetime of a party, the terms of the account may 

be changed as provided in subdivision (b) to eliminate or to add rights 

of survivorship upon the death of the party. Withdrawal of funds from 

the account by a party with a present right of withdrawal during the 

lifetime of a Darty also eliminates rights of survivorship upon the 

death of that party with respect to the funds withdrawn. 

Comment. Section 5303 is amended to add subdivision (c), which is 
a clarifying, nonsubstantive provision. Under subdivision (a), rights 
of survivorship are determined by the form of the account at the death 
of a party. Subdivision (c) makes clear that the terms of the account 
that can be changed include terms relating to rights of survivorship. 
For example, under subdivision (b), a party having the right of 
withdrawal can eliminate survivorship rights by closing out the account 
having the survivorship rights and opening a new account without 
survivorship rights. See the original opinion in Estate of Propst, 201 
Gal. App. 3d 512, __ Gal. Rptr (1988), rehearing granted June 
20, 1988, stating that a decedent could unilaterally sever joint 
tenancies in accounts covered by Sections 5303 and 5305 by closing the 
accounts and reopening them in his name alone. The court noted, 
however, that Sections 5303 and 5305 were applicable only to credit 
unions and industrial loan companies and not to bank or savings and 
loan association accounts. Accordingly, the court held that the 
decedent could not eliminate the rights of survivorship created by 
joint tenancy bank and savings and loan association accounts by closing 
the accounts and opening other accounts or purchasing other property 
with the funds withdrawn. The extension of this part to cover accounts 
in banks and savings and loan associations changes this holding and 
permi ts the decedent unilaterally to sever joint tenancies in accounts 
in bank and savings and loan associations if the decedent has the 
unilateral right of withdrawal from the accounts. Withdrawal of the 
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funds from the accounts will not, however, change the other rights of 
the parties to the moneys withdrawn. See Section 5301 (ownership 
during lifetime), 5305 (presumption of community property). See also 
the Comment to Section 5305. 

~ Subdivision (c) is not essential because subdivision (a) 
states that rights of survival are deterained by the for. of the 
account at the death of a party. But it _y be useful to add 
subdivision (c) even though it is not in the Unifor. Act to -.ke clear 
that the section changes the California case 1_ which indicates that a 
right of survival in joint tenancy praperty -.y not be terainated 
without the consent of the other joint tenants. 

Probate Code § 5305 (amended), Presumption that sums on deposit are 
community property 

SEC. ____ • Section 5305 of the Probate Code is amended to read: 

5305. (a) Notwithstanding Sections 5301 to 5303, inclusive, if 

parties to an account are married to each other, whether or not they 

are so described in the deposit agreement, their net contribution to 

the account is presumed to be and remain their community property. 

(b) The presumption established by this section is a presumption 

affecting the burden of proof and may be rebutted by proof of either of 

the following: 

(1) The sums on deposit that are claimed to be separate property 

can be traced from separate property unless it is proved that the 

married persons made 8ft ~ written agreement that expressed their clear 

intent that such sums be their community property. 

(2) The married persons made a written agreement, separate from 

the deposit agreement, that expressly provided that the sums on 

deposit, claimed not to be community property, were not to be community 

property. 

(c) Notwithstanding subdivision (a), a right of survivorship 

arising from the express terms of the account or under Section 5302, a 

beneficiary designation in a trust account, or a P.O.D. payee 

designation, cannot be changed by will. 

(d) Except as provided in subdivision (c), a multiple-party 

account created with community property funds does not in any way alter 

community property rights. 

Comment. Paragraph (1) of subdivision (b) of Section 5305 is 
amended to require that the community property agreement be in 
writing. This is consistent with paragraph (2) of subdivision (b) and 
with Civil Code Section 5110.730. 
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During the lifetimes of the married persons, the terms of the 
contract of deposit may be changed as provided in Section 5303 to 
eliminate or to add rights of survivorship. If there is a survivorship 
right in the surviving spouse at the time of the other spouse's death, 
the surviving spouse takes the share of the deceased spouse by right of 
survivorship. See subdivision (c) of Section 5305. If there is no 
survivorship right in the surviving spouse at the time of the other 
spouse's death and the account consists of community property, the will 
of the deceased spouse may dispose of the deceased spouse's share of 
the account. 

If a spouse has the unilateral right to withdraw funds from the 
account, that spouse may terminate all rights of survivorship by 
withdrawing the funds from the account and depositing them in another 
account that does not give the spouses rights of survivorship. Either 
spouse could then dispose of his or her share of the funds in the new 
account by will. One spouse may not, however, deprive the other spouse 
of community property rights by unilateral action with respect to funds 
in a multiple-party account created with community property funds. For 
example, if a spouse withdraws community property funds from a 
multiple-party account and deposits the funds withdrawn in an account 
in his or her name, this does not change the community property 
interest of the other spouse in the funds so deposited. See 
subdivision (d). 

Likewise, for example, if the funds in a joint account of a 
married couple have their source in the separate property of the wife, 
the husband can eliminate survivorship rights by closing out the 
account and opening another account in his own name, but absent an 
agreement of the husband and wife this would not change the ownership 
interest of the wife in the funds withdrawn. See Section 5301 (joint 
account belongs, during the lifetime of all parties, to the parties in 
proportion to the net contributions of each to the sums on deposit, 
unless there is clear and convincing evidence of a different intent). 

Probate Code § 5306 (amended). Tenancy in co_on acc01mts 

SEC. Section 5306 of the Probate Code is amended to read: 

5306. ~e~ Notwithstanding Section ~ for the purposes of this 

chapter, if a ~eiR~ aeee1lJl.~ wae ee~eil±ieBeEl ge~e~e JlI±Y ±T ±984T aREl 

~lie aeeellB~ wae an account is. established as a "tenancy in common" 

account, no right of survivorship arises from the terms of the account 

or under Section 5302 unless the terms of the account or deposit 

agreement expressly provide for survivorship. 

Comment. Section 5306 is amended to make it apply to all tenancy 
in common accounts, whenever established, and to add an exception where 
the terms of the account or deposit agreement expressly provide for 
survivorship. For example, a party to a tenancy in common account may 
designate a P.O.D. beneficiary to receive that tenant's share of the 
account upon the tenant's death. 
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Probate Code § 5401 (amended). Financial institutions protection; 
multiple party accounts; terms; requirements 

SEC. Section 5401 of the Probate Code is amended to read: 

5401. (a) Financial institutions may enter into multiple-party 

accounts to the same extent that they may enter into single-party 

accounts. Any multiple-party account may be paid, on request and 

according to its terms, to any one or more of the parties or agents. 

(b) The terms of the account or deposit agreement may require the 

signatures of more than one of the parties to a multiple-party account 

during their lifetimes or of more than one of the survivors after the 

death of anyone of them on any check, check endorsement, receipt, 

notice of withdrawal, request for withdrawal, or withdrawal order. In 

such case, the financial institution shall pay the sums on deposit only 

in accordance with such terms, but those terms do not limit the right 

of the sole survivor or of all of the survivors to receive the sums on 

deposit. 

(c) A financial institution 9ka~~-~&-~ is not required to 

inquire as to the source of funds received for deposit to a 

multiple-party account, or to inquire as to the proposed application of 

any sum withdrawn from an account, for purposes of establishing net 

contributions. 

Comment. Section 5401 is amended to add the reference 
in subdivision (a). See Section 5124 (defining "agent"). 
Section 5204 (power of attorney with respect to accounts at 
insti tutions). 

Probate Code § 5406 (technical amend.ent). Payment of account 
trust form where financial institution has no notice that 
is not a "trust account" 

to agents 
See also 
financial 

held in 
account 

SEC. ____ • Section 5406 of the Probate Code is amended to read: 

5406. The provisions of this chapter that apply to the payment of 

a trust account apply to an account in the name of one or more parties 

as trustee for one or more other persons if the financial institution 

has no other or further notice that the account is not a trust account 

as defined in Section S~9± 5152. 

Comment. Section 5406 is amended to substitute a reference to 
Section 5152 in place of the former reference to Section 5101. The 
definition of "trust account" is now found in Section 5152. 
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Probate Code § 5407 (amended). Payment to minor 

SEC. Section 5407 of the Probate Code is amended to read: 

5407. If a financial institution is required or permitted to make 

payment pursuant to this chapter to a person who is a minor: 

(a) If the minor is a party to a multiple-party account, payment 

may be made to the minor or to the minor's order, and payment so made 

is a valid release and discharge of the financial institution, but this 

subdivision does not apply if the account is to be paid to the minor 

because the minor was designated as a P.O.D. payee or as a beneficiary 

of a trust account. 

(b) In cases where subdivision (a) does not apply, payment shall 

be made pursuant to the California Uniform Transfers to Minors Act. 

Part 2 (commencing with Section l2QQl of Division ~, or as provided in 

Chapter 2 (commencing with Section 3400) of Part 8 of Division 4. 

Comment. Section 5407 is amended to authorize payment by a 
financial institution under the Uniform Transfers to Minors Act. Under 
the Uniform Act, if there has been no nomination of a custodian, 
$10,000 or less may be transferred to an adult member of the minor's 
family or to a trust company without the need for a court order. 
Section 3907. In addition, the court may order that all or part of the 
money be paid to a custodian under the Uniform act for the benefit of 
the minor. See Section 3413. 
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CONFORMING REVISIONS 

Civil Code § 683 (amended). Joint tenancy 

SEC. Section 683 of the Civil Code is arnE 

683. (a) A joint interest is one owned by two v. 

equal shares, by a title created by a single will or transfer, when 

expressly declared in the will or transfer to be a joint tenancy, or by 

transfer from a sole owner to himself or herself and others, or from 

tenants in common or joint tenants to themselves or some of them, or to 

themselves or any of them and others, or from a husband and wife, when 

holding title as community property or otherwise to themselves or to 

themselves and others or to one of them and to another or others, when 

expressly declared in the transfer to be a joint tenancy, or when 

granted or devised to executors or trustees as joint tenants. A joint 

tenancy in personal property may be created by a written transfer, 

instrument, or agreement. 

(b) Provisions of this section do not apply to a joint account in 

a financial institution if Part 1 (commencing with Section 5100) of 

Division 5 of the Probate Code applies to such account. 

fe~-~-!"_4a4._~-~ie-_&i-eft-efta±±-_--i:-e&t-i:4e-t-~-e-pea.&ieft-&i 

a-;&iR&-&eaaRey-iR-a-9aBk-eep&ei&-ae-p~eYieee-i&~-iR-&fte-BaBk-Ae&T 

Comment. Subdivision (c) of Section 683 is deleted to reflect the 
expansion of the California Multiple-Party Accounts Law to include 
banks, savings and loan associations, and other like organizations. 
See Prob. Code § 5128 ("financial institution" defined). Banks are now 
governed by subdivision (b). 

Financial Code § 852 (repealeEl). Joint bank accounts 

SEC. Section 852 of the Financial Code is repealed. 

8saT--WReR-a-eepeei&-ie-maee-iR-a-eaBk-iR-&fte-ftamee ~-~-&~-me~e 

pe~aeRaT-1ibe-t-hei:--mifte.~-_-~r-iR--aueb--M_-~~--t:-he-~-i&-~fte 

aee&UR&-a~e-pay~€--t:~~~~i¥&~-a~-~~4¥&-!"fi--t:~~ eepeai&-aRe 

a±±--addk4&na--1;he.pe,t,e.-~-l--be--&fte-~-t:.y--&f.-&Qeft.--p.ef'SOOS--a&-;aiR& 

&eRaR&aT--~e-maReya-iR-eUeft-~e~-~-be-~i6-&a-_-~~-&~~-ai 

aRY-~~-~~P&&ft&-eU~iRg-&ftei~-±iie&imee-a~-&&-a~-aR-~fte-a~ee~-ai 

aRy-aRe-&i-&fte-eu~iya~e-ei-~ftemr~-t:~-~~~-ai-~-~~~pe,-ai 

&ftemT--~~~i&&eft-4_-!"~4_~-&a--t:-he-~-~-~ eepe&it,e.~-a~ 

eep&ei&a~aT-~-a4.~~~-&f.-~~-~ftaR-~-~--&~-~~-eu~iRg 
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~heip-~4~~4mee-~-~~~-~haR-&Re-&~-~he-eQP¥i¥&pe-ai~ep-~he-dea~h-&~ 

aBY--efte---&f-~-RI<I',)'--i>e--...pe.qu-i-Ped--&R--eft3'-~~J"--fl>e-e!-pt"l--M'--wi~hdpawa± 

&pdep-~~ie&-eaee-~~~~~~-p&~-~he-meaey5-4~ aeeSUR&-&R±Y 

!R-~~!&&-~-!Re~PQe~i&Be-~-fte-~ueh-~~~-eha±± 

±imi~-~~-p~&-~-~~~~~p-eQP¥i¥&pe-~~~~~e mSftey&-iB 

~he-aee&QB~T 

PeymeB~-~-~-M'-~-&~-~he-m&Beye-iB-eQeh-aee&QR~-ee-pP&¥ided-iB 

~he-iI'!"-eeeQ4.ftg--pH-egi:'-apb-~-&&!&-eee~!&R--ehed.-±--4i-eefta.Pge--~~~-ip&m 

±!a~!±!~y-~~-peapee&-~~~~~-&&-peidT-iI'!"4~-~~~-&~-~he 

pap~ieQ±ap-~~4-e-e--~--&!'IIfteh,-~~4-e-e--~-~he-~-wfte.~--9Qeft--&eeGUftl;--ie 

eapp!ed-~-~wFi~~e~~&!&&-ip&m-&BY-&Be-&~-~hem-d!pee~iBg-~he-~aak-B&~ 

~&-~~-~-Mr,MJa±B -ift-~d_ee -w-kh--~he-~~-+i'-~~-&eeGUftl;--&P 

~he--~i-on&-... --M~-e!"--~!p&--&f--eQeh--fK>t-!ee, .... -.eaak--mlP.f--peiQeeT 

wi~h&Q~-~4~~4~~"l-~~~~-eheekT-~-e-e-e4-pt"l~--w-~~-+P&&P-&R 

~he-eee&QR~-peRdiRg-de~epmiRa~i&B-&~-~he-p!8h~B-&i-~he-pep~ieBT 

COmment. The first sentence of former Section 852 is superseded 
by Probate Code Sections 5130 ("joint account" defined), 5301 
(ownership during lifetime), and 5407 (minor as party to a 
multiple-party account). The second sentence is superseded by Probate 
Code Sections 5302 (right of survivorship), 5402 (payment of joint 
account), and 5407 (payment to minor). The substance of the third 
sentence is continued in Probate Code Section 5401(b) (payment from 
multiple-party accounts). 

The fourth and fifth sentences are superseded by Probate Code 
Sections 5146 ("receives" defined) and 5405(a) and (c) (payment as 
discharge). These provisions protect the bank from liability whether 
or not payment is consistent with the beneficial ownership of the 
account, unless the bank has been served with a court order restraining 
payment or has received written notice from a party that withdrawals 
should not be permitted. The new provisions give the bank at least as 
much protection as it had under former law. 

Financial Code § 852 (added). Multiple-party accounts 

SEC. Section 852 is added to the Financial Code, to read: 

852. A bank account that is a multiple-party account as defined 

in Section 5132 of the Probate Code is governed by Part I (commencing 

with Section 5100) of Division 5 of the Probate Code. 

Comment. Sect ion 852 makes reference to 
Multiple-Party Accounts Law, which applies to banks. 
Code § 102 ("bank" defined). 
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Financial Code § 852.5 (repealed). Pay-on-death accounts 

SEC. Section 852.5 of the Financial Code is repealed. 

85aT5T---~}-~-~-4Er-~h~e--&e&~i&ftT-~~~-ppe¥~e~eBU 

meaBS" 

~l~-~~p&~i&i&ft-~-~~-aeeeYB'-~~eemeftt-~~-;ar aee9Uft~-whfeh 

fe-4Er~-ft4lBe-~--&&&-~~-~~-ppe¥faee-~~-~pe&-~fie-~-ei 

~ha~-~~~~~-iB-'he-aee9Uftt ~-~-~-ppepep~y-ei-afta 

ape-paya~le-~eT-eBe-ep-mepe-aeefgBe'ea-payeeeT 

~a~-~~P&~i&i&ft-~-~~-aeeeYB'-~~eemeBt-~~-;ar-&ee&Uft~-whfeh 

fe-4Er~-aSlBe-~--~-~~-pepseBeT-~~p&~~-~~-~-~he 

aea~h-~-~~~-pepeeae-~he-meBeye-~B-'he-aeeeuR'-ehall-~eeeme-'he 

ppepep~y-eiT-aBa-ape-paya~le-~eT-eRe-ep-mepe-aee~gBa'ea-payeesT 

~~~--An:f--~-i"eftS€-H--+~-~-3'--~e-~~-Q.ee.i-ga<>&eEI--iHlY-ee--<H'--payeee 

pupeueB~-'e-~he-~ePlBs-ei-a-pay-eft-aea'h-p-i"~4~~~~~~-eiiee, 

UBaep-~~-~Pm&-~-~~~ aee9Uft~-egpeelBeR'-~~~~~-aeelBea 

'e-~-~-~~~~-3'--4!epee!~4~-ei--ppepep'YT---~e--p~gh'--ei--~he 

aee~gRe~ea-~~--<H'--~eyeee ~~-peee~¥e-~-~-~~-~--~e 

aeft~eaT-~4~--+~-~ii~~~-~-~he-~-~~~fie--~~~-~-Be' 

~eeft-~-i"~~~~~~~~~~-exeeu~ea-4Er~~~-~-lawe-ei-'hfe 

s'a~e~~~~~~-~-~~-~~-eiiee'--e--¥elfa--'es'SlBeR'epY 

a~epeef'feB-ei-ppepep'YT 

~e~-.!J'fie-~--sfte,U-lft6.ki<-~-~R-~~Hfi,-~fie-_-ei 

~he-~~~l'&~i&i&ftT-~-soolr-paymeR'-~~-~-~eRk 

ipem-lfe~flf'y-w~~h--i"espeet-~~~ 1B9ftey&-ee-~4,-~~~~-~-'he 

paymeR-t--~-'lwmk--fta&--geeft- e er¥eli--wf'h--e-~~~-_iIi>£- reetrein-ing--'he 

paymea~T 

Comment. Former Section 852.5 is repealed because the section 
duplicated provisions in the California Multiple-Party Accounts Law 
(Prob. Code §§ 5100-5407). Subdivision (a) of former Section 852.5 is 
continued in substance in Probate Code Section 5140 ("P.O.D. account" 
defined). Subdivision (b) is continued in substance in Probate Code 
Section 5304 (transfers nontestamentary). Subdivision (c) is continued 
in substance in Probate Code Section 5405 (payment as discharge). 
These sections now apply to banks. See Probate Code Section 5128 
("financial institution" defined). 

Financial Code § 853 (repealed). Trust accounts 

SEC. Section 853 of the Financial Code is repealed. 
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~R-~ePm-~e-~R-~F~e~-~~-~~,-~~-e~heF-~-~~~~-~~-&~-~he 

eKie~eRee-~-~Fm&-e~-~-~-~-¥&~~-~F~e~-4e-~~~~~~~-~e 

~he-h&RkT-iR-~he-e¥eR~-~-~~~-&~-~he-~~~-~~~~-&F-8RY 

paF~-~-heN>&€--m&Y'-he--pa44-~-&-...Qe--p-e-l'&&ft-feF-wftem-~~~-wa&-lBadeT 

whe~heF-eF-Re~-e~eh-peFeea-ie-a-lBiReFT 

comment. Former Section 853 is superseded by Sections 5404, 5406, 
and 5407 of the Probate Code. Tbe substance of former Section 853 is 
continued in Section 5406 of the Probate Code, except that Section 5407 
of the Probate Code imposes restrictions on payment of multiple-party 
account funds to a minor. 

Note. Section 853 of the Financial Code. lib Section 6853 of the 
Financial Code. requires notice that the account is a conventional 
trust accmmt rather than a Totten trust to be given "in writing." 
However. Probate Code Section 5406 dDes not require a writing. Should 
Section 5406 be ...ended to add the requireooent that notice be "in 
writing"? 

Financial Code § 6661 <technical amendment). Bottce of adverse claim 
to savings account or perSonal property 

SEC. 

6661. 

Section 6661 of the Financial Code is amended to read: 

Notice to an association or federal association of an 

adverse claim to a savings account of, or to personal property held for 

the account of, any person shall be disregarded, and the association or 

federal association, notwithstanding the notice, shall honor withdrawal 

applications and shall pay withdrawals and interest to the person or 

persons to whose credit the account stands or shall deliver the 

property to or upon the order of the person for whose account the 

property is held, without any liability on the part of the association 

or federal association; subject, however, to the exceptions provided 

in subdivisions (a) and (b): 

(a) If an adverse claimant delivers to the association or federal 

association at the office at which the account is carried or the 

property held an affidavit of the claimant stating that of the 

claimant's own knowledge the person to whose credit the deposit stands 

or for whose account the property is held is a fiduciary for the 

adverse claimant and that the claimant has reason to believe the 

fiduciary is about to misappropriate the account or the property. and 

stating the facts upon which the claim of fiduciary relationship and 

the belief are founded, the association or federal association shall 
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refuse to pay wi thdrawa1s or interest on the account and shall refuse 

to deliver the property for a period of not more than three court days 

(including the day of delivery) from the date that the association or 

federal association received the adverse claimant' s affidavi t, without 

liability on its part and without liability for the sufficiency or 

truth of the facts alleged in the affidavit. 

(b) If at any time, either before, after, or in the absence of the 

filing of an affidavit by the adverse claimant, the adverse claimant 

procures and serves upon the association or federal association at the 

office at which the account is carried or the property held a 

restraining order, injunction, or other appropriate order against the 

association or federal association from a court of competent 

jurisdiction in an action in which the adverse claimant and all persons 

in whose names the account stands or for whose account the property is 

held are the parties, the association or federal association shall 

comply with the order or injunction, without liability on its part. 

(c) The provisions of this section shall be applicable even though 

the name of the person appearing on the books to whose credit the 

account stands or for whose account the property is held is modified by 

a quali fying or descriptive term such as "agent," "trustee," or other 

word or phrase indicating that the person may hold the account or 

property in a fiduciary capacity. 

(d) Nothing in the California Multiple Party Accounts Law, Part 1 

(commencing with Section S100) of Division S of the Probate Code. 

limits the applicability of this section, 

COmment. Subdivision (d) is added to Section 6661 to make clear 
that Section 6661 applies notwithstanding any provision of the 
California Multiple-Party Accounts Law. 

Financial Code § 6800 (article heading amended) 

SEC. The article heading for Article 6 (commencing with 

Section 6800) of Chapter S of Division 2 of the Financial Code is 

amended to read: 

Article 6. ~eiR6-~eRaRey Multiple-Party Accounts 
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Financial Code § 6800 (repealed). Joint tenants 

SEC. Section 6800 of the Financial Code is repealed. 

6899T--~~~~-&ee&Uft~-ie-ma4ftt~fteQ-~~ assae~~iea-9~ 

iede~al-aeeae!a~!aR-4~~~~-&~-~wa-~-~~~r~~p-miR9~ 

9~--&du-~r-4~-wfl,i-eft-~~ meney.& -4~~-aee91iB.~--&r~~1l-le--~-e--~-9i 

~hgee--p&P&&B&-~~~-~~~--9~--e~~~iv9~eT--~he--aeeeUR~--8Rd--all 

addi~9RS-~~-~~-5h&l~-~~~~~~~-ei-~~~~-j&~~-~eRaR~e 

wi~h-~!gh~e-ei-e~~~!ve~eh!pT 

Comment. Former Section 6800 is superseded by Chapter 3 
(commencing with Section 5301) of Part 1 of Division 5 of the Probate 
Code relating to multiple-party accounts. See also Probate Code 
Section 5407 (payment to minor). 

Financial Code § 6800 (added). Hultiple party accounts 

SEC. Section 6800 is added to the Financial Code, to read: 

6800. An account in an association or federal association that is 

a multiple-party account as defined in Section 5132 of the Probate Code 

is governed by Part 1 (commencing with Section 5100) of Division 5 of 

the Probate Code. 

Comment. Section 6800 refers to the Californie Multiple-Party 
Accounts Law (Probate Code §§ 5100-5407) which applies to savings and 
loan associations. See also Fin. Code § 5102 ("association" and 
"federal association" defined). 

Financial Code § 6801 (repealed). Payments to toint tenants 

SEC. Section 6801 of the Financial Code is repealed. 

6891T--~~-Hr-&-~e!R~-~€fta~-~-~~-pa!d-~e-e~-eR 

~he-e~de~-ei-aRY-~~-~-j&~~-~eRaa~e-~4ftg-~~--~~-&~-~e 

e~-~~~~-&~-aay-~~-~~~~¥&P&-ei-~ftem-ai~e~-~he-dea~h-ei 

aay-eRe-e~-me~e-.r-~~-~~-~-~he-~~4~~~-~~-1434~-ei 

~he--Re¥enue--aad--'I_-a~4~-GGde-.... --AR-~4&n-~-i'eQep&±--aeseeia~ieR 

eeR~iR~ee-~-e--~~-pewe~-~-e--~-~he-~~-&~--a--~~-~eRaaey 

aee9UR~-~-~~~~~~~-4~~~~4~~-aRY-~-&~-~~-~~-~eRaR~e 

d~~!Rg-~he!~-1!ie~imes-e~-9R-~he-w~!~~eR-iRs~~ae~!eRs-.r-~~-&~-~he 

s~~~!~e~e-ei-~hem-ai~e~-~fte-dea~h-ei-aRY-eRe-e~-m9~e-ei-~ftemT 

Comment. Former Section 6801 is superseded by Part 1 (commencing 
with Section 5100) of Division 5 of the Probate Code relating to 
multiple-party accounts. The first sentence of former Section 6801 is 
superseded by Sections 5301, 5302, 5401, 5402, and 5407 of the Probate 
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Code. The former reference to Section 14345 of the Revenue and 
Taxation Code is not continued. Section 14345 of the Revenue and 
Taxation Code was repealed by 1982 Cal. Stat. ch. 1535, § 14. The 
second sentence of former Section 6801 is superseded by Section 5303 of 
the Probate Code. 

Financial Code § 6802 (repealed). Conclusive evidence of ownership 

SEC. Section 6802 of the Financial Code is repealed. 

68Q~T--~fte-~~-&-~eiR~-~~~-~-~~~~-eeRe±Qsi¥e 

e¥iaeRee-4~~~~-&~-ppeeeeaiRg-~e-wftieft-ei~ftep-~fte-asseeia~ieR-ep 

{eaepa±-~4en--&~4fte--9Ql'¥-i¥GP--ep-~-s--i&--&--tHt-~t-Y-J"-«--~fte 

iR~eR~ieB--&~-;r~~-~~-~~4~-~-~~-aeeeUR~-4Hr-~~--t-~t-~-~~-~fte 

aeeeQR~-aRa-~fte-aadi~ieRs-~e-i~-iR-~fte-sQP¥i¥ep-ep-sQP¥i¥epST 

Comment. Former Section 6802 is superseded by Part 1 (commencing 
with Section 5100) of Division 5 of the Probate Code relating to 
multiple-party accounts. The conclusive presumption of former Section 
6802 has been replaced by a rebuttable presumption under Section 5302 
of the Probate Code: The presumption of survivorship may be rebutted 
by clear and convincing evidence of a different intention. Prob. Code 
§ 5302. However, the financial institution is protected from liability 
if it pays the account to the survivor. See Prob. Code §§ 5402, 5405. 

Financial Code § 6803 (repealed), Multiple signatures: disCh,rge of 
association 

SEC. Section 6803 of the Financial Code is repealed. 

68Q3T--~~-&y--~4t~~-iRs~PQe~ieRS-;t~-~~-~-~4en--ep 

{edepa±-~4en--&t--~fte-~~-wftepe-~~ aeeaQRt--4-&-~~~-hy 

a±±-~fte-pap~ies-~s-a-~eiR~~eRaRey-aeeeQR~T-~fte-~~~~pe-~ftaR 

sRe-~-~~-~~-t-eftaft~-aQPiR8-~he4~-~~~~-&~-mepe-~ftaB-eBe-e{ 

~fte-sQP¥i¥eps-a{~ep-~fte-dea~ft-e{-aRy-sRe-e{-~ftem-may-~~~-&&-aay 

ekeekT-~~~'-~~~-&~~J"-ep-wi~kdpawa±-epaePT-iR-Wftieft-ease 

~fte--a&SGe-~~-__ -H!Qe.l'al---asaocl-at-!-en--ska±±-~-~fte- lBaftey.&-4n--~fte 

aeesQR~-~-iB-«€~daRee ~~-~fte-~~-~~-iRS~PQe~ieRS 

ska±±--±-~-~fte--p.i-glTt--«--~fte--9Ql'¥-i¥GP--_-~p.'ri-_!'&-~+-~~-e--~fte 

mSReys-iR-~fte-aeeeQR~T 

~h~-PaYIBeR~-s{-a±±-ep-aay-e{-~fte-meReys-4~~~~-&S-ppevidea 

iR-~~~~-&&&l-l--aisekapge-~fte-~4en-~-H!Qe.p&l--assseia~ieR 

{pem-±iahi±i~y-wi~ft-~eBpe~-~+~~y.&-ss-~4~-~4Hr-~~t--hy 

~fte-~4~4~~~~ assaei&t-~-s{-a-wpi~~eR-Re~iee-{pem-aay-eRe 

s{-~fte-~~-aipee~iRg-~~~i&t-~-__ ~-asseeia~ieR 
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Be~-~~~~-~~p~falB-~-aeeepaaRee-wi~~~~-&&Pm&-~-~-aeee~~ 

ep---the---i_~-i-ene-.---Ai-&&l'-~--e~-~-h&-........ &i-e-e--.a.r-~-ep 

~eaepal-~e&&e-i~~-i~~~r~~tb&~&-l!ah~l!~YT-~~~-~-ekeekT 

peee!p~T-~-wi~~~~-~-eR-~-h&- aeeeQB&-~ft8--de~epm~-eE 

~ke-p!8k~B-eE-~ke-pap~!eeT 

fe~-R-i~-a--~---the--iI'&l'&ka-may-~-Q.e.t~-m!-neQ-~~~",i&iefr-fh~ 

hy-aRy-eRe-e~-~ke-~ellew!B8+ 

fl~-geepee-hy-a-ee~p~T 

fa~-~-w£-i~~~~~&-~~-hy-~-~-~-h&--~~~--~eRaR~eT 

ee~~!R8-~ep~k-~ke!p-peepee~!¥e-p!8k~eT 

f3~-A-wp!~~eR-pe¥eea~!eR-eE-~ke-_-i~€-~~~uh&~i&iefr-fh~T 

e!8Bea-9y-~ke-~e!B~-~eRaR~-~ka~-maae-!~T 

Comment. Former Section 6803 is superseded by Division 5 
(commencing with Section 5100) of the Probate Code relating to 
multiple-party accounts. Subdivision (a) of former Section 6803 is 
continued in substance in subdivision (b) of Section 5401 of the 
Probate Code. Subdivisions (b) and (c) are superseded by Section 5405 
of the Probate Code. 

Financial Code § 6804 (technical amendment). Nonliability for taxes 

SEC. ____ • Section 6804 of the Financial Code is amended to read: 

6804. g]£eep~-~iH"~-ulidM>-~&iefr--l~-~-~ke-~--aftEl, 

;(!/U[a~!eR Seaer--no- No association or federal association paying any 

survi vor in accordance with the provisions of ~k!e---a-p.&iel-e- Part 1 

(commencing with Section 2lQQl of Division ~ of the Probate Code shall, 

because of the payment, be liable for any estate, inheritance, or 

succession taxes that may be due this state. 

Comment. Section 6804 is amended to reflect the repeal of Section 
14347 of the Revenue and Taxation Code (see 1982 Cal. Stat. ch. 1535, 
§ 14), and the replacement by the California Multiple-Party Accounts 
Law (Prob. Code §§ 5100-5407) of the former provisions of this article 
that governed payment to a survivor. 

Note. The reference to the prrwl.S~ons of "this article·· is 
deleted f~ Section 6804 because. of the six sections in this article 
(Fin. Code SS 6800-6805). all are to be repealed except Section 6804. 
(A new Section 6800 is added which .a1<es a cross-reference to the 
California lmltiple-Party Accounts Law.) This contrasts with the 
retention in F:f.nancial Code Section 6855. infra, of the reference to 
.. the provisions of this article" because. of the seven sections in that 
article (id. SS 6850-6856). only two (id. SS 6853. 6854) are to be 
repealed. 
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Financial Code § 6853 (repealed). Totten trust account 

SEC. ____ • Section 6853 of the Financial Gode is repealed. 

e8~~T--{~~-~ aee9~&-is 9~eRe~ ~~~P&9ft-as-~~as~ee 

£9~-_~--aOO--no--e-~P.-9~-.f_~~-ni>t4ee--G£.-~_4iK-efte-e---aftG.-~el'llls 

9£-~~~iQ-~~as~-ftae-~~~-ift-w~i~iRg-~~~~r-ift-~he 

eveB~-*-~~-Gea-I;b--e-f.-~he-~-&9Bo-~-a&-~-!"_-ee,-4;he--wi~ll~~awal 

valae-*-~~~-e-p.-aBy-pa~~-9£-i~~~9ge~he~-wi~h-~he-iB~e~es~T-may 

ee-pai~-~9-~he-~e~aeB-e~-~e~a9Ba-£9~-whem-~he-aeeeaB~-was-e~eBeQT 

fe~-.!];he..~-e-p.-Qelive~y-~~~~~~r--geBe-f.:H!-i&p.ie&J"-e~ 

~e9igBa~eQ--~~--~--;r--~eeei~~--~--~~~&a&e&--54~~-~--~he 

eeBe£ieia~YT eenef.i&i&p.ie&J"-~--~esigBa~eQ-~-.f~--~~--9~ 

Qelive~y-4~~-eu4+-ie-~-l'e±ease--e~-__ ~-!-en--f.&p.-~he-~-9~ 

Qelive~T 

fe~-/lft-~- 9~ene~ -e.a'--4;h-i-&--seeH9B--may---ge--.Q-e&!g_~-ed--&&--a 

~eB~a~ive-e~-~e~~-~~as~-aeeeaB~T 

f~~-.!];he..--t;.l'Ii&_-*-~-aeeeaB~--GpeftSd--~--~i&-_-kn--shaUT 

aBHl--deat~--l'e~ifi,-~he--pGWSP--~-h9lQT-_ftSg-e-,--i'le~ge ,--aftG.-ift_~-~he 

~aB~S-iB-~he-aeeeaB~-aB~-may-~eveke-~he-~eB~a~!ve-~-!"_,-~~~-e-P.-!B 

~a~~~~&~-~~-~--Qelive~!Rg--~-~-~~~~4~~-~~--~e~ 

wi~hQ~awal-e£-all-e~-pa~~-e£-~he-aeeeaB~T 

fe~-All-~-in~eFest~-aB-~~~-~--4;h-i-&-~~!e&-sllall-ee 

the-~~~~~-~-~PQ&_-~41-~-Qea~1l-~--~-~~-ee,-~-wll!ell 

time-i~-ahall-eeeeme-pa~~-e£-~lle-eeF~as-e£-~he-~Faa~T 

f£~-±~-me~e-~haB-eBe-~eFeeB-is-BameQ-~~~~-~i&-see~ieB 

~he~eB~a~!ve-~pae~-ellall-eeB~iBae-aB~il-~he-Qea~h-e~-all-~lle-~pas~eesT 

fg~-~.f-~~ie-~-i&-liviRg~-~~ime-~--~-~~-G£.-~he 

~pae~ee-~he-~-kn--IB&)'--pa,y--tlle--w!~M....awed-~-G£.-~-aeeeaB~-te 

the-ee~ate-e£-~he-~Fas~eeT 

Comment. Subdivision (a) of former Section 6853 is auperseded 
by Sections 5302, 5404, and 5406 of the Probate Gode. The provision in 
former subdivision (a) concerning interest is superseded by Section 
5150 of the Probate Gode ("sums on deposit" defined). Former 
subdivision (b) is superseded by Section 5405 of the Probate Gode. 
Former subdivision (c) is superseded by Section 5152 of the Probate 
Gode ("trust account" defined). Former subdivis ion (d) is superseded 
by subdivision (c) of Section 5301 of the Probate Gode and by Section 
5303 of the Probate Gode. Former subdivision (e) is continued in 
substance in Probate Code Sections 5150, 5301, and 5302. Former 
subdivision (f) is superseded by Section 5302 of the Probate Gode. 
Former subdivision (g) is superseded by Section 5404 of the Probate 
Code. 
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Note. Section 6853 of the Financial Code. like Section 853 of the 
Financial Code. requires notice that the account is a conventional 
trust account rather than a Totten trust to be given "in writing." 
However, Probate Code Section 5'1106 does not require a writing. Should 
Section 5'1106 be .... nded to add the requ.ireaent that notice be "in 
writing"? 

Financial Code § 6854 (repealed). Pay-on-death accounts 

SEC. Section 6854 of the Financial Code is repesled. 

6854T--~a~-Ae-Qeea-iR-~h!e-eee~!eRT-~paY-&R-aea~h-p~e~ie!eR~-meaRe+ 

f±~-A-p~e~ieieR-eF-~~~-;r~iRg&-aeeeUR~-wft!~~~-Hr-~-Rame 

e~--one--;H!-P&efI,r-wft!~~-pFG¥-We&--~ha~--upan--~-4ea-t~~-~-;H!-P&efI,-~he 

ea~iRge-~-&h&~~-eee~~-p~epe~~y-~-~-&~-~~-aeeigRa~ea 

payeeeT 

~a~-A-pFe~!eieR-e~-~~~-;r-&&~~-aeeeQR~-wft!~~~~-~-Rame 

e~-~~-&r-~~-wh!eh-~-~&-~~-aea~h-~--&~~-e~ 

eQeh--pa--e&ftEr-~-he--&&~~-__ ~1--eeeeme-~-he-;H'epe-~&y--e-f-.;me.-e~ 

me~e-aeeigRa~ea-payeeeT 

fe~--An>J--&_Ie-~--e-f-~-~e-~-4e&!-g_~-ea--payee~--payeee 

PQFeQ8R~~~~-he- ~ePme-&~-a-pay-eR-aea~h-p~evieieR-eha±±-ee-g!veR-e~~ee~ 

URaeF-~he-~e~me-e~-~he-~4ftg~~-~-&h&~~-Re~-~~~~-a 

~ee~ameR~a~-~~}&~~-~~~~---~fte--~!gh~--&~-~-he--aeeigRa~ea 

payee-e~-payeee-~e-~eeei~e-eQeh-p~epe~~y-~~-~-~-&ea~r-ae~!ageaT 

eF--af-€-eet,*--;m-~fte-~-~ha~-~-he--~igft-&-ha&--n<*--eeeR--e!'-eat,*---&y-a 

wFi~!ag-~~-ea-4£r~~}~-~he-~~~-~-&&a~-p~eee~ieiag 

~he-Fe~QiFemeR~e-~e-e~~ee~-a-va±ia-~ee~ameR~a~-aiepeei~ieR-e~-p~epeF~YT 

~e~-g*eep~-ae-p~eviaea-iR-See~ieR-~,-~~-&h&~~-make 

paymeR~4~~~~-~-pay-eR-aea~h-p~e~ie!eRT-8Ra-eQeh-paymeR~ 

eha±±-~-~fte- assee~&}eft--€~-±!ae!±i~y-~-~--~~-~he 

meReye-ae-pa!aT 

COmment. Former Section 6854 is repealed because the section 
duplicated provisions in the California Multiple-Party Accounts Law 
(Prob. Code §§ 5100-5407). Subdivision (a) of former Section 6854 is 
continued in substance in Probate Code Section 5140 ("P.O. D. account" 
defined). Subdivision (b) is continued in substance in Probate Code 
Section 5304 (transfers nontestamentary). Subdivision (c) is continued 
in substance in Probate Code Section 5405 (payment as discharge). 
These sections now apply to savings and loan associations. See 
Probate Code Section 5128 ("financial institution" defined). 
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Financial Code § 6855 (technical amendment). Nonliability for taxes 

SEC. Section 6855 of the Financial Code is amended to 

read: 

6855. EKeep~-~~~~~-~-~~-1434~-9~-~~~~ 

~aJ[a~!&R-~--fKI No association paying any fiduciary, beneficiary, or 

designated person in accordance with the provisions of this article or 

of the California Multiple Party Accounts Law, Part 1 (commencing with 

Section 5100) of Division 5 of the Probate Code, shall, because of the 

payment, be liable for any estate, inheritance, or succession taxes 

that may be due this state. 

COmment. Section 6855 is amended to reflect the repeal of Section 
14347 of the Revenue and Taxation Code (see 1982 Cal. Stat. ch. 1535, 
§ 14) and the replacement by the California Multiple-Party Accounts Law 
(Prob. Code §§ 5100-5407) of some of the former provisions of this 
article that governed payment to a survivor. See Section 6800 
(multiple-party accounts governed by California Multiple-Party Accounts 
Law). 

Note. The reference to "the provisions of this article" is kept 
in Section 6855 beciWBe, of the seven sections in this article (Fin. 
Code §§ 6850-6856), only two (id. §§ 6853. 6854) are to be repealed. 
This contrasts with the deletion fre. Financial Code Section 6804. 
supra. of the reference to the provisions of .. this article" because. of 
the six sections in that article (id. §§ 6800-6805), all are to be 
repealed except Section 6804. (A new Section 6800 is ad4ed which aa1<es 
a cross-reference to the California Multiple-Party Accounts Law.) 

Financial Code § 14854.5 (repealed). Pay-on-death accounts 

SEC. ____ • Section 14854.5 of the Financial Code is repealed. 

148§4T§T--~}-A~~-~-~i&-~~4~-~~-p~9¥!a!9Rll 

mellRS-!-

fl~-~~~~-&&Pm-9~-a-e~edi~-BRi9R-sfta~e-9~-ee~~i£iell~e-~9~ 

~BRds-wft!eft-ia-iR-~~~~~-pe~a9RT-wft4~~~~~~~p&&-~fte 

dell~ft-~--tft&&-~_~-aee9BR~--ahall- il eesme ~~~-epei.'t~~-&P 

m9~e-deai8Ra~ed-payeesT 

fa~-~~~-&&Pm-9~-a-e~edi~-HRi9R-Sfta~e-9~-ee~~i~iea~e-~&~ 

£BRds-wftieft-ia-iR-~~~~-~-9~-~~~-~~~~~ide&-~ftll~ 

ap9R-~-4ea~~-&~-~-9£-~-pe~s9Rs-~~ aeesQB&-~~-~-~he 

p~9pe~~Y-9~-9Re-9~-m9~e-deai8RIl~ed-payees-~~-~-~-Gali~&PRia 

Mal~iple-~~~QB~-~-~-l-~~ammeRe4ftg-~~~-~~}-&~ 

gi¥isi&R-§-9~-~he-P~99a~e-G9deT 
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fll-t-~-I;-l'aft&fe.IC-<H-~--I;e-4he--Q-e&i-g_-t-eQ.-~yee--€H.'--pa'iees 

PQ~9QaR-t--t~~~~-&~-a-pa'i-eR-aea-l;B-p~e¥iaieB-aBa~~-lIe-gi¥eB-eiiee-l; 

QBae~--I;Be--I;eFm9-ei--tfie-~~~IC&~~ie&&&-aBa-~~-~-~ aeemea -I;e 

lIe-~~~~~~~~~-e~-p~epe~-I;'iT--~Be-~igB-I;-ei--tBe-aeaigBa-tea 

pa'iee-e~-pa'ieea--I;e-~eeei¥e-aQeB-p~epep-t'i-~~-~-~-aeaie&T-all~iageaT 

&P--at"-f~-eQ-~--tfie-~--I;Ba-t-~~-ICj,.glt&-ftaa-_-lIeeB-~-eQ---&:t-a 

w~i-l;iBg-~~€Q-~~~~-t&--tBe-~~-at"-~&a&&-p~eae~illiBg 

-tBe-~e~Qi~emeB-tS--te-eiiee-t-a-¥a~ia--teS-tameB-I;a~-aiapeai-tieR-ei-p~epep-t'iT 

fe-t-~-eFe&~I;--~~~~-make-~-4fi--&ee&paQftee ~~--tBe 

pa'i-aB-aeS-tB~ICe~i&ia&T-~-SQeB~-~~--&i&eft&~-~~-epeai-l; 

QBieB-4"~ __ ~~-wi-t;h- pesp eeI;-4e--t~-pai4t--unle&a--pdap 

-ta-4he--~--Eft.e.-~-ed!~--QBieB--hatr-lIeeR--5ei:-¥eEi-~~-t&-~~-epaep 

pes-t~siBiBg--I;Be-paymeR-tT 

COmment. Former Section 14854.5 is repealed because the section 
duplicated provisions in the California Multiple-Party Accounts Law 
(Prob. Code §§ 5100-5407). Subdivision (a) is continued in substance 
in Probate Code Section 5140 ("P.O .D. account" defined). Subdivision 
(b) is continued in substance in Probate Code Section 5304 (transfers 
nontestamentary). Subdivision (c) is continued in substance in Probate 
Code Section 5405 (payment as discharge). 

Financial Code § 14868 (added). Current address of Totten trust 
beneficiary 

SEC. Section 14868 is added to the Financial Code, to read: 

14868. (a) As used in this section: 

(1) "Beneficiary" has the meaning given that term in Section 5126 

of the Probate Code. 

(2) "Trust account" has the meaning given that term in Section 

5152 of the Probate Code. 

(b) In the case of a trust account. the deposit agreement shall 

indicate the current address of each beneficiary. 

Comment. Section 14868 continues the substance of the third 
sentence of former subdivision (0) of Probate Code Section 5101 (as 
amended by 1987 Cal. Stat. ch. 1045). 

Financial Code § 18318.5 (repealed). Pay-on-death accounts 

SEC. Section 18318.5 of the Financial Code is repealed. 

meaRS" 
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f±~-~~P&¥~~-~-~-ef-~-4ftV~~-~~-~~~~--ee~t!f!eate 
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tke-~~~-~~~~-saek-~eeftB-~~-~¥e&E&eft~-~-~~ift ee~t!f!eete 

shs±±-~eeeme-the-p~epe~ty-eF-eBe-e~-me~e-des!gBsted-psyeeST 

f~~--An;>--~!'Sft&~~--ef-~-te-~-4es4.ilft&t-e&- Pl!'Yee -&i"--payees 

pa~saSBt-~fi-~~ te.ms~~-a-pay-eB-deatk-p~e¥!s!eB-ska±±-~e-g!¥eB-eFFeet 
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d!epee!t!eB-eF-ppepe~tYT 

fe~--~-~-~~~-~--paymeBt--!B--aeee~daBee--w!tk--the 

psy-eB-desth-ppe¥!e!eBT-aBd-eaek-~-~~~-&8&-!Bdaet~!a± 

±eSB €e~any ~~-~~~~~~-~eepeet-~fi-~~~~-pa!dT-QB±eee 

p~!e~-~~-&8&-~-~-eempSBY-~~-~~-e&-~~-s-~~--e~de~ 
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COmment. Former Section 18318.5 is repealed because the section 
duplicated provisions in the California Multiple-Party Accounts Law 
(Prob. Code §§ 5100-5407). Subdivision (a) is continued in substance 
in Probate Code Section 5140 ("P.O.D. account" defined). Subdivision 
(b) is continued in substance in Probate Code Section 5304 (transfers 
nontestamentary). Subdivision (c) is continued in substance in Probate 
Code Section 5405 (payment as discharge). 

Financial Code § 18318,5 (added). Multiple-party accounts 

SEC. Section 18318.5 is added to the Financial Code, to 

read: 

18318.5. An investment or thrift certificate that is a 

multiple-party account as defined in Section 5132 of the Probate Code 

is governed by Part 1 (commencing with Section 5100) of Division 5 of 

the Probate Code. 
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COmment. Section 18318.5 makes reference to the California 
Multiple-Party Accounts Law, which applies to industrial loan companies. 

Probate Code § 269 (technical amendment). P.O.D. account 

SEC. Section 269 of the Probate Code is amended to read: 

269. "P.O.D. account" BleaRS SR aeeSYR~ slIl!~ee~ ~S a paY-SR-Elea~a 

p!'s¥4oaieR as p!'s¥4odeEl 40R 8ee~4oaR 8!til-r9T 769l h!tT ±±i193-r!tT ±48!t4T!tT s!' 

±83±8T9 Sf ~ae F4oRSRe4oa± GsEle has the meaning given that term in Section 

5140. 

Comme~t. Section 269 is amended to delete the former reference to 
Sections 852.5, 7604.5, 11203.5, 14854.5, and 18318.5 of the Financial 
Code which have been repealed, and to substitute the cross-reference to 
the definition of "P.O.D. account" in Section 5140. 

Probate Code § 6600 (technical amendment). Decedent's estate defined 

SEC. 

6600. 

Section 6600 of the Probate Code is amended to read: 

(a) Subject to subdivision (b), for the purposes of this 

chapter, "decedent's estate" means all the decedent's personal property, 

wherever located, and all the decedent's real property located in this 

state. 

(b) For the purposes of this chapter: 

(1) Any property or interest or lien thereon which, at the time of 

the decedent's death, was held by the decedent as a joint tenant, or in 

which the decedent had a life or other interest terminable upon the 

decedent's death, shall be excluded in determining the estate of the 

decedent or its value. 

(2) A multiple-party account to which the decedent was a party at 

the time of the decedent's death shall be excluded in determining the 

estate of the decedent or its value, whether or not all or a portion of 

the sums on deposit are community property, to the extent that the sums 

on deposit belong after the death of the decedent to a surviving party, 

P.O.D. payee, or beneficiary. As used in this paragraph, the terms 

"multiple-party account," "party," "P. O.D. payee," and "beneficiary" have 

the same meaning as given those terms by 8ee~ieR 9±9± Sections ~ 

lli.2..,. 5142, and nll.. respectively 

Comment. Section 6600 is amended to replace the former reference 
to Section 5101, which has been repealed, with a reference to the new 
sections where the defined terms are found. 
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Probate Code § 13050 (technical amendment). Property excluded in 
determining property or estate of decedent or its value 

SEC. Section 13050 of the Probate Code is amended to read: 

13050. (a) For the purposes of this part: 

(1) Any property or interest or lien thereon which, at the time of 

the decedent's death, was held by the decedent as a joint tenant, or in 

which the decedent had a life or other interest terminable upon the 

decedent's death, or which was held by the decedent and passed to the 

decedent's surviving spouse pursuant to Section 13500, shall be excluded 

in determining the property or estate of the decedent or its value. 

(2) A multiple-party account to which the decedent was a party at 

the time of the decedent's death shall be excluded in determining the 

property or estate of the decedent or its value, whether or not all or a 

portion of the sums on deposit are community property, to the extent that 

the sums on deposit belong after the death of the decedent to a surviving 

party, P.O.D. payee, or beneficiary. As used in this paragraph, the 

terms "mul tiple-party account," "party, tI "P.O.D. payee, II and 

"beneficiary" have the same meaning as given those terms by gee~!eB §llH 

Sections ~ ~ ~ and ~ respectively • 

(b) For the purposes of this part, all of the following property 

shall be excluded in determining the property or estate of the decedent 

or its value: 

(1) Any vehicle registered under Division 3 (commencing with Section 

4000) of the Vehicle Code or titled under Division 16.5 (commencing with 

Section 38000) of the Vehicle Code. 

(2) Any vessel numbered under Division 3.5 (commencing with Section 

9840) of the Vehicle Code. 

(3) Any manufactured home, mobilehome, commercial coach, truck 

camper, or floating home registered under Part 2 (commencing with Section 

18000) of Division 13 of the Health and Safety Code. 

(c) For the purposes of this part, the value of the following 

property shall be excluded in determining the value of the decedent's 

property in this state: 

(1) Any amounts due to the decedent for services in the armed forces 

of the United States. 
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(2) The amount, not exceeding five thousand dollars ($5,OOO), of 

salary or other compensation, including compensation for unused vacation, 

owing to the decedent for personal services from any employment. 

Comment. Section 13050 is amended to replace the former reference 
to Section 5101, which has been repealed, with a reference to the new 
sections where the defined terms are found. 
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TRANSITIONAL PROVISION AND OPERATIVE DATE 

Section Uncodified Transitional Provision - No duty to inform 
persons of enactment of act 

SEC. (a) A financial institution (as defined in Section 

5128 of the Probate Code) has no duty to inform any of the following of 

the enactment of this act: 

(1) Any depositor holding an account on the operative date of this 

act. 

(2) Any beneficiary named in a trust account on the operative date 

of this act. 

(3) Any P.C.D. payee designated on a P.C.D. account on the 

operative date of this act. 

(3) Any agent designated on an agency account on the operative 

date of this act. 

(b) No liability shall be imposed on a financial institution for 

failing to inform any person designated in subdivision (a) of the 

enactment of this act. 

Comment. Section is designed to avoid any expense to 
financial institutions of advising existing depositors concerning the 
enactment of this act. The act that enacted the California 
Multiple-Party Accounts Law included a comparable provision. 1983 Cal. 
Stat. ch. 92, § 6. 

Operative Date 

SEC. This act shall become operative on July 1, 1990, and 

shall apply to accounts in existence on that date, and accounts 

thereafter established. 

Comment. The operative date of this act is delayed until July 1, 
1990, so that banks and savings and loan associations will have time to 
take any necessary action to operate under the provisions of the act 
and so persons who have accounts in existence on the effective date 
(January 1, 1990) will have time to make any changes in the deposit 
agreement that they believe are desirable in view of the enactment of 
this act. 
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