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#26 12/12/66
First Supplement to Memorandum 67-3
Subject: Study 26 - Escheat

Attached are various materlals concerning the New Yoark Abandoned
Property Law. We plan to go through this material at the January meeting
80 that we can be sure that California is not failing to escheat any significant
smounts of unclaimed property.

The pink pages attached to this supplement contain information on the
source of receipts under the New York law. The yellow pages (which are
referred to in the pink pages) contain the text of the pertinent sections
of the Wew York law, The blue pages contain a letter from the New York
Department of Awdit and Control. The pertinent information contained in
this letter 1s set out in the pink pages attached.

We have requested that the office of the California State Controller
provide us with information concerning the receipts from the various categories
listed in the New York information to the extent that such information 1is
availadle for California. Also we have requested the California State
Controller to advise us of any categories of unclaimed property that New York
escheats but that California does not. The response we recelived from the
office of the State Controller is attached (gold pages).

Respectfully submitted,

John H. DeMoully
Executive Secretary




NEW YORK ABANDONED PROPERTY FUND RECEIPTS
(July 1, 1965 to June 30, 1966)

Source Stetute Amcunt
Banking Organizations (See pp. 1-2) Art. 111 $2,806,146.46
Utility Corporations 2See p. 3 v 159,688.53
Corps. & Fiduclaries {See pp. 4m5) v 355,920.42
Brokers & Dealers (See pp. 6-7) V-A 1,238,797.33
State Court Deposite {See p. 8) vI 1,255,481.14
Unknown Distributees {See p. 8) Vi 361,100.18
Insurance Companiee {See p. 9) Vil 275,949.92
Condemnation Awards {See p. 10) X 154,832.48
Miscellaneous (See Secs. 1307, p. 12; XTI 210,527.86
1308, p. 13}
Provident Loan {See p. 11) Sec, 1300 48,526.59
Pledgees (See p. 118 1301 39,706.22
State Institutions {See p. 12) 1304 18,811.62
Public Welfare Deposits (See p. 12) 1305 3,149.30
Commissioner of Motor Vehicles (Ses p. 12) 1306 -
Money Orders and Travelers Checks 1309 1,180,243.48
(See p. 13)2
Miscellaneous {See p. 14) 1310 3,970.90
New York Telephone Coumpeny (gee p. 14) 1311 371,948,544
Security lLigquidation Accognt : , 1,260,042.75
Interest on Bank Deposits State Fin, law 5,650,70
Total $9:?501 391*‘2

1 svendoned property receipts from utility corporations do not represent o sig-
nificant pcrtdon of total abandoned property receipts. During the last
completed "abandoned property” year, that is, the twelve months ended June
30, 1966, receipts from utilities constituted only 1.63% of total abandoned
property receipts. The previocus year was also 1,63%. In the four years
cited in your letter, namely 1981.62 through 196465, receipts from utility
corporations presented in the s@ime chronologicel order were $70,620.00,
$87,900,00, $107,138.00 and $131,963.00.

The category Money Orders & Travelers Checks pertains to amounts held or
owing for the payment of such instruments by non-banking organizations.

2

3 The category Security Liquidation Account i2 an account into which the net pro-

ceeds from the sale of all abandoned securities received by thie Department
are deposited, About 70% is derived from the sale of abandoned securities
received from brokers and dealers, Most of the remainder is derived from
the sale of securities received from corporations,.

L Interest on Pank Deposits represents interest received on the investment of
abandoned property. .

Hote: Personal service costs of administering cur abandoned property program
for the 1966-67 fiscal year will be approximately $271,000.00, - Employee fringe
benefits such as retirement and socidl security are included in this figure. In
addition to an office staff comprised of 29 employees engaging either full or
part-time in the administration of cur abandoned property lew, there is a field
force of auditors who meke cn-site esminations of the records of organizations
dubject to our Abandoned Property law. ‘

Source of information:: Letfer - New York Department of Audit and Control,
N er 22, ;
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NEY YOBK ABANDONED . PROPERTY FUND¥*

June 1, 194l to June 30, 1966

-Receipts-
Prom:

Banking Organizations (See pages 1-2)
Utility Corporations (See page 3)
Corporations & Fiduciaries (See pages 4-5)
Brokers & Dealers.(See pages 6-7)

State Court Deposits (See pags 8)

Unknown Distributees {See page 8)
Insurance Companies {See page 9)
Condemnation Awerds (See page 10)

Miscelleneous {See Sees, 1307, psge. 12;
1308, page 13)

Provident Loan (See page 11)
Pledgees (See page 11)
State Institutions {See page 12)

Public Welfare Deposits (See page 12)

Commigsioner of Motor Vehicles (See page 12)

Money Orders & Travelers Checks (See pege 13)1,180,243.48

Miscellaneous {Seé page 1k)
New York Telephone Co. {See page 14)
Security Liguidation Account

Interest on Bank Deposits

July 1, 1965 June 1, 19Lk
to to

June 30, 1966 June 30, 1966
2,806,146.46 143,787,328.86
159,688.53  1,243,795.68
355,920,h2 2,152,801.83
1,238,797,33  9,631,543,20
1,255,481.14 20,232,593.10
361,100.18  4,348,986.92
275,849,592 6,107,058, 7L
154,832,#8 2,575,417.51
210,527,86 721,614,112
48,526.59 689,613.44
39,706.22  1,319,505.54
18,811,62 633,290.33
3,145.30 50,983, 34

=== 51,069.37
9,499,587.95

3,970,590 451,74k, 89
371,948,k 2,668,903.66
1,260,042,75  2,199,779.83
176,188,96

5,650.70

9,750,394, 32 10B,5061,807,28

aeﬂbt included are $371,201.32 frem U,S, Court Funds, $9,790.85 from Foreign
Money Orders, $59.326.81 from Liguideted Corporations, and $50,956,38

from Interest on Redemption (US Bills).
—2-



RECERPYS FROM NEW YORK ABANDOHED FPROFERTY LAW

ARTICLE TII—UNCLAIMED PROPERTY HELD OR OWING
7" "UBY BANKING ORGANIZATIONS |

$ 300. Unclaimed property held or hwing by Banking organisations
1. ‘The following unelaimed property held or owing by basking or
- ganizations shall be deemed abandened property: -

{a) Any amonnts duo on deposits v momttbwhh&llh:o-
B i R e T e e,
or o [ > w
mlaimedfortenyemhytheorpem to be
entitled thersio, ineinding any intersy '
eztepting ’

possession of the banking orginizaiion,

en?};)of dijvig_iegd orinmmdit i) -
i sieh amoun raspect| banking o

ﬁon.haﬁn file written avidencs rees within ten yiats the

therwet, or ' : ]

i suth amount payshle st branch ofilse lossted
inf’l&indntmuﬁtﬂnﬁ mmmm
surTeRey, OF .

smonnt held or owing tion as
or(:a}gmdnw;m s or passive), for the
mlmri' "i?"'m" mtdd' i ."hnc orof s 'm
or ol . 9
tion, mod;ﬂ:n or jeint stesk oe puh-ﬁu 1 %:
fr “company whish shall have dissontiuned
ﬂnotn!i:: or the sorporats existencs of which shall hawm
texminated, without the zight to ¢ sueh amount having gaseed 1o
iy ’

(b) Asy suictiots, ber with mulations of Iaterest or sthee
eyt of oa taterat 1a = bond a4 origHey v
T byt puotant o cblividen geven o forie sl s
mm?mm llmd

ppearing to Be entitled therelo for ten years’
. 1\1!6115“«! seh mo
(i)uaxmhmuntwihbhs
30D oF persony appesring to ba entitied

{ii)} any such amount whish is
ownership not in the possession of th

o) amonut beld or owing by hunkinx nrguiuthﬁ for
pnyme‘:tqz&a negotiahle instroment under article thres of the uniform
commereial code or a certified chack whether negotinhle or not, en whick

¥

sach nization is directly Hable, which instrament shall have been
ontat 'ngformuthantmm&mthdlhiiwm able or
from the date of its issuance, if payable on demand; y
the ions of this () uhm ‘

{i) to potiable instrument pay the continental lim-
iho!th.g States, or

(ii) to any instrument payable in e 1y other than Uniled Btates
ourTensy, or




T

{d) "After the expiration of ten Fears frem the opening of any vault,
safe deposit box or other receptacle by a banking organization 1
to the provisions of the banising law, any surplos smounts sxi Jf.mm
& sale E;osueh bankiug organization of the eonfents of such vanlt, safe
deposit box or other receptacle pursuant to the provisions of the banking
Inw, the balance remaining of any United Stetes eoin or eurrency among
the contenis of such vault, safe depesit box or oiher receptaele and the
balanee remaining of the procceds of the principa! of or intsrest or divi-

ends on any securities among the contents of such vault, safe deposit
box or other receptnele. - . :

(8) Any amount representing a dividend or other payment received
aftsr June thirtieth, nineteen bundred forty, by s hanking ormaniza-
ﬂmwiumnﬁnuuthcmordho!derofaﬁstork.hnnd.wm
seourity of any eorporation, association or joint stock company, to
which amount an unknown person (exeept & petson entitled to sueh
dividend or other e%gyumat tha surrender of other ontstanding se-
euritiss) is entitied and which shall have remained unclaimed by the

antitled thereto for five years nfter pt thereof by eueh
mc orgaeivation or its nominese,

Cu

{z) Loit property or instruments ax defined in section two hun-
fifty-one of the personsl property law which shall kave been
held by a safe deposit company or bank for Hfteen years pursuant fo
Elopmﬁ:ionao!seeﬂonmhnndmdﬁﬂr-ﬁz of the personal property

w, .

2 Any sbandoned property keld or owing by a banking organization
to whish the right to receive the sams is eatablished to the satisfastion
of such banking organization skall esase to be dpemed nhandoned.

3, As used in sections thres hundred to three hnndred three ineclusive
of this.artiele, the term “banking organizations™ shall be deemed to in-
clude the New York agency or agencies of all foreign ban COTPOTS~
tions licensed to do business in this state purseant to artiele five of the
.banking law, and the word “deposita” shall ba deemed to include eredit

balances maintained Wy such agencies for the account
:fomhuﬂ:e;n accordance with the provisions of section
two-a of the Wanking lav. As amended L.1045,
¢. 825, § 1; L.1945, c. 861, § 2, L. 1946, c. 190, § 13
L. 1946, ec. 907, 908, 920; L.19%7, c. 121; L.1952, o.
L.1952, c. i‘?: $3 L.1953, ec.
§ 2, eff. Bept. 1, 1958; 1.1958,

879, § 18; 1.1961
¢.932; 1..1%2, e. 552, § 1, eff. ’

Bept. 27, 196k,

6e; .
2, § 23 L.1958, e. wﬂ: "




ARTICLE IV—UNCLAIMED DEPOSITS AND REFUNDS FOR
UTILITY SERVICES

‘ § 400. Unclaimed deposits and refunds for utility services
1. The following unciaimed moaeys held or owing by a gas cor- .
poration, an electric corporation, a gas and electric corporation, a
district steam corporaticn, a telegraph corpdration, a telephone cor-
poration, a telegraph and telephone corporation, or a watersorks
corporation, shall be deemed abandoned pro

{(a) Any deposit made by a consumer or subscriber with such a
corporation to secure the payment for utility services furnished by
_such corporation, or the amount of such deposit after deducting any
sums due to such corporation by such consumer or subscriber, to-
gether with any interest due thereon, which shall have remained
unclaimed by the person or persons appearing to be entitled thereto
for five years after the termination of the u ility services to secure
the payment of which such deposit was made, or, if-during sueh
five year period utility services are furnished by such corporation
to such consumer or subscriber and such deposit is held by such
corporation to secure payment therefor, for five years after the
termination of such utility services. f.

{b) Any amount paid by a consamer or subscriber to such a cor-
poration in advance or in anticipation of utility services furnished
or to be furnished by such corporation whicli in fact is'not furnished, -
after deducting any sums due to such corporation by such consum-
er or subscriber for utility services in fact furnished, which shall
have remained unclaimed by the person or persons appearing to
be entitled thereto for five years after the termination of the utility
services for which such amount was paid in advance or in antici-
pation, or, if during such period utility services are furnished by
such corporation to such consumer or subsgriber and such amount
is applied to the payment in advance or in anticipation of such util-
ity services, for five years after the termination of such utility serv-
1Ce8. ‘ )
(c) The amount of any refund of excess or increased rates or
charges heretofore or hereafter collected by any such corporation
for utility services lawfully furnished by such corporation which
has been or shall hereafter lawfully be ordered refunded to a con-
sumer or other person or persons entitled |thereto, together with
any interest due thereon, less any lawful deductions, which shall
have remained unclaimed by the person or perscns entitled thereto
for Jﬁ‘years_ from the date it became payable in accordance with

the final determination or order providing for such refund.
2. Any such abandoned property held or owing by such a cor-
poration to which the right to receive the same is established to the
- satisfaction of such corporation shall cease tg be deemed abandoned,
" Asamended L.1944, ¢. 498, § 3, eff. June 1,1 '




ARTICLE V--UNCLAIMED PROPERTY HELD OR OWING FOR
PAYMENT TO SECURITY HOLDERS [NEW]

-

§ 500, Dednitions
When used in this article, the following tarma shnll have the following

mnmn
arpomtmn" sball mean any corpogation {(other than a ‘public

oorpornhon), joint stock eompany, assoeiativn of two or more individn-

als, comnmittes, or business irust, .

2. “Security” shull moan:

{8) Any instrument isaued by a corporalion to evidenes sn ebliga-
tion to make any payment of the principal pmount of a debt or of any
inaroment due or to beeome due thereon; or |

{b) Any inatrument issued by n oorporntnyn to evidence & proprietary
interest therein exeopt

hom .&pnhcyofmmmmmedbyﬂmtuﬂmm
n, or
(ii) A share issued by n savings and loan associntion, a build-
ing and loan asspaintion, or a credit uni

3. “Domostic eorporation” shall mean any eorperation organized
under the laws of thia state or under the jawe of this stote and one
or more other states or foreign eountrics, but shall not monn a banking
organization ns deflued in this ahnpter.

4. “Foreign corporation” shal! mean any eorporation organized na-

der the laws of a state othor than New York and doing business in this
state but shall not mean o bunking organivation as defined in this chap-
ter,
8. “Rideeiury” shnll moan any individanl lor & any domestie or forcign
corporntion holding o seenrity for a residont|or receiving, ss agont of a
eorporation or 08 holder of o security, nny ampnnt due or to besome dne a
rosident us the holder or owner of a seourity but shall not mean any
individual or corporution so acting by dircetion of a court in any ease
whoere such court bns not directed a distribution of such amount or
aconri

8. “Resident” shall mean: ‘

{a) An individunl dowmiciled in this state; |

{b) A domestis corporaticn;

{€) A banking orgunizstion, as defined m‘section one hundred three
of this chopter; and

(d). Mis state and any p:*lic corporation
organized under its lmws.

7. "Amount" shall incliunde any dividend, profit
or other distrimution, paid in cX or cash, and any

:Lntereat or other psyment on eipal. Added L.1953,
. , §1; smended 1..1963, el 815, § 1; L.1965, e.
539, ss 1, 2, eff, June % .

§ 501. Unclaimed property; wbe:L deemed abandoned
|
l. Any amount which, on or after Jamary first,

nineteen hundred forty-seven, s bave become paysble
¥y a domestic or foreign co. tion or by a Ilduciary
to a resident shall be deecmad property when the

security with respect to which mch amount is payable bas
besn deemed sbandoned or when amoant:

{a) Ispmletomehresdantaathehomgror
cowmer of 8 securlty; and

(b) Has, on the thirty-firgt day of December in any

orbyaﬂduciuy, other than a
in seetion five hupdred ten of
to de abandoned propexrty where,

8 chapter, shall be doemed
ten succesaive years:

~b
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(a} All amounts, if any, payable thereon or with
respect thereto have remsined unpaid to such resident, and

(v} Mo written comsmnication bhas been received from
such resident by the holder, and

(¢) Where the security is held by the issuing corpora-
tion, all regular corporate notices required by law to be
glven to security holders which have been sent, viaifirst
¢lags mall, to such resident at his last known addreas have
been returned to the corporation by the postal suthorities
for inability to locate such resident.

3. Por the purposes of this section the holder or
~ owner of & security shall be presumed to be & resident when
the recoxrds of the corporation or fiduciary indicate that
the last known address of such holder or owner is located within
this state or, 1f the security jas issued by a4 dcmestic corpora-
tion, when such recoxds do mot indicate a last known adress
outeide this state or whem the address of such holder or owner
is unkmown to such corporation or fiduciary.

L. Any emount or security with respecttewhich sach
domestic or forelgn corporation or fiduciary has on file written
evidence received within ten years that the person entitled to
such amount or for whom such e ty is held had knowledge
thereof shall not be deemed & property. Added L.1953,
c. 462, § 1; amended L. 1963, c. 815, § 2; L.1965, c. 539, § 3,
eff. June 2B, 1965.




ARTICLE V-A—UNCLAIMED PROPERTY HELD
BY BROKERS [NEW]

§ 510, Definitions :

When nsed in thig artiels, the following itemis shall have the following
meanihgs: i

1. "Corporetion™ shall inelude any joint stock company, corpora-
tion, assoeiation of two or more individuals, conmitiee, publie puthority,
or business trust,

2, “Public issuer” shall inelude the United States, the soveral statea
and territortes thereof, politieal subdivisions and munigipal corporations
within such states and territories, foreign ecountries nad politieal sub-
divisiens and manicipal eorporationy within such {oreipn countries,

3. *Security” shall inchulo;

{a) Any instrument issned by b eorporation or publie iasnor to evi-
dence an obligation to make any payment of the pringipal amount of
a debt or of any increment due or to becomn due thereon, or

{b} Any instrument issued by u corporation to evidonse a propriotery
interest therein oxcopt: o .

{i) A policy of insuranee igsned by a mutdal insurnnce corporation, or

{ii) A share issued by a savinga and loan nssociation, n building and
loan asspciation, or a eredit union, 3 _

4. “Broker” ghnll inclnde any individugl or corporation engnpging
in this state in the purchnse, snle or exchange of seenrities for or on
behalf of any customer but aball not inelnde a banking organization ag
deflned in acetion one hundred throee of this chapter. S

5. “Dealer” shall include any individual or corporation engaging in
this state as a regular business in the purchase, sale or exchnf;eglog s0-
m:m t!‘qr l!ns d:r 1t1.:a ognn account, throngh a breker or otherwise, but

all not include a ban organization as!defined in sectio -
dred three of this cha ar.g il : j ection one hun
. 8 (a) “Customer” shall inslade any indikidual or corporation enter-
Ing into a contract in this state with a broker or desler by which sueh
broker or dealer agrees tn effect the purch , 8ale, or excheuge, or to
keep custody of eny seeurity for or on bebalf of such individual or cor-
poration, The term “customer” shall also|include any individusl or
corporation entering into a contraet in this stste with a broker or dealer
whereby snch broker or dealer for his own account buys from or sells
to such individual or eorporation, any securit . )

(b} If on the books of account located at an office in this state of a
broker or dealer there is indicated a balance th the credit of an individual
or corporation it shall be presumed unless pstpblished to the contrary
that such balanes arcse from s contract as!d‘;efcribed in the preceding

paragraph. : ~
7. “Amount” shall include auy dividend, oEmﬁt or other distribution,
paid in stock or eash, and any interest or ther payment on prineipal.

.- Added L1952, e. 461, § 1; amended L1965, c| 539, § 4, off. June 28, 1965,

§ 511, Unelaimed property; when deamed abandoned

The following uneclaimed property shall he deemed abandoned prop-
erty: : . .
1. Apy amount {a) received in this state after Jane thirtieth, nineteen
hundred forty-six by & broker or dealer or nominee of sueh broker or
dealer &s the holder of record of a security remaining unpaid to the
person entitled thereto for five years following the reeeipt thereof, or
{b) when paid to such broker, dealer or nomjnee on or with respect to
a seenrity which has been deemed abandoned. ' _

2. Any amount {8) received in this state after June thirtieth, nineteen

. bundread forty-six due from a broker or dealer or nominee of such broker

or dealer to a customer which has remained unpaid to the customer for
five yeurs after the date of the last entry, bther than the receipt of
dividends or interest in the account of such hroker, dealer or nominee
with sueh customer, or (b) payable on or with respeet fo a security
which has been deemed abandoned. ;

-6-




. .

3. Any seenrity held in this state by 2 broker or desler, or nominee
of such broker or dealer, ns the holder of record of o security for & eus-
tomer or for a person or persons unknown to such broker or dealer
or nominee where, for five snecessive years, all amounts paid thereon
ar with respect thereto and received after June thirtieth, nincteen hun-
dred forty-six by such broker or dealer or nominee have remained un-
claimed. .

Provided, however, that if any smount or security specified in sab-
division one, two or three of this section is reflected, reeorded or in
cluded in an aceount with respect to which sneh broker or dealer has on

fle evidence in writing received within the five yeurs immediately pre- - -

eeding the thirty-first day of December preeeding the date such amount
or security would otherwise be paysble or deliverable pursnant to see-
tion five hundred bwelve that the person entitled thereio had knowledge
of sueh account, then such ameunt or security shall not be deemed aban-
doned property. ?

4. Any seeurity held by a broker or dealér or nominee of sueh broker
or dealer reflected, recorded or included in' an account with respeet to
which, for Bve successive years, all statements of aceount or other eom-
munications whieh have been sent, via first cless mail, to the customer at
his last known address have been returned to such hroker, dealer or
nomicee by the postal authorities for insbility fo locate the cumstomer,
and no written eommunieation hes been reepived from the enstomer by

- snch broker, dealer or nominee, provided such security is held in this
state by such broker, dealer or nomines or the lest known address of
the customer is loeated in this state, 1.1952, e 461, § 1;
emended L1963, c. 815, § 6; L1965, e. 539, § 5, eff, June 28, 1965, .




ARTICLE VI—UMNCLAIMZD Ok UNKNOWN OWNER
COULT FUNDS

§ 800. Unclaimed or unknown owaer court funds

1. The following unelaimed property sholl be deemad abandoned
properiy: :
{a) Any moneys or other personz! property or security in lieu thereof
patd inte court, which, except s provided in soetion ten hundred, shail
have reinained in the hands of any connty treasurer, or the director of

fingnee of the city of New York, for five years, together with &l accomu-
lations of interest or other increment thereen, Jess such legul fees as he
Tay be entitled to. )

(b) Any legacy or distmpution share to which an wnknown is
entitled, as specified in section two hundred seventy-twe of m

te's conrt act. _

(¢} Any moneys psid to e support buresu of a family counrt, for the
support of s wife, child or poor relative, which shall have remained in
the custody of & county treasurer, or the direetor of finence of the ¢ity of

New York, for five years, together with any in t due thereon, less such
legal fees as he may be entitled to. For s of this section, “tuﬁ
" conrt” ineludes the domestie relations court iof the city of New Y
prior to the first day of September, nineteen d sixty-two.
(d) Any moneys, securities or other iotangible personal ofproper:,y in
the custody of & county treesurer or the director of finance of the ity of
New York, provided ‘

(i) such property was voluntarily paid or deposited with & eourt,
oﬁcerofaconprzr:rapersonauthomed‘ a court 1o receive such
property,and ‘

{1} such deposit was not made pursuant to orier of the comrt
in any action or proceeding, snd '

{ii1) no aection or proceeding hes been commenced in respect to
such property, and :

(iv) five years have elapsed since the payment or deposit of such

rty. :
amﬁ abandoned property held ér owing by a connty treasurer or
the director of finance of the eity of New York to which the right o
_receive the same is estahlished to the satisfaction of suek county treasur-
er or director of fimance of the city of NewI_Y..ng shall cease to be shan-
doned. As amended L.1952, e 462, § 1; L1962, . 659, § 1; L1863,
c. 658; 1.1964, ¢, 576, § 1, eff. April 13, 1964 .
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'ARTICLE VII—UNCLAIMED LIFE INSURANCE FUNDS

§ 700. Unclaimed Hfs insnrance MOmﬁan moneys

1. The following unelaimed property held or owing by life insurance
<eorporations shall be deemed abandoned properiy:

{a) Any moneys held or owing hy any life insuranece corporation
which shall have remained unclaimed for seven years by the person or
persons appearing fo be entitled therete under matored life insursnce

palicies on the endowment plan end which are payable to any person =

whose last-known address, according to the records of the corporation,
is within this state, :

{b) Any moneys keld or owing by any life inswrance eorporation
which are payable under other kinds of hife iniumnce policies to any
person whose last-known address, secording to the records of the cor-
poration, i3 within this state, where the insured, if living, would, prior
to the thirty-first day of December next preceding the report required
by section seven hundred one, have atiained the limiting age under the
mortality talde on which the reserves are hised, exclasive of

(i) any policy which has within seven years been assigned, readjusted, -
kept in foree by payment of premium, reinstated pr subjected to loan, or

{(ii) any policy with respect to which such corp+rati0n has on file writ-
ten evidence received within seven years that the person or persons ap-
parently enfitled to claim thercunder have knowledge thereof.

(e) Any moneys held or owing by any life insurance corporation due
te beneficiaries or other persons entitled théreto under policies on the
lives of persons who have died where the last-knbwn address, according
to the records of the corporation, of the person ar persons appearing to
he entitled thereto is within this state, which montys shall hikve remnined
unelaimed by the persen or persons entitled theEtso for saven years.

{d) If no address of the person or persons appearing to be entitled to
the unclzimed funds pursusnt to {a), (b) or () is known to such cor-
poration, or if it is not definite and certain frojn the records of such
corporation what person is entitled to such funds, it shall be presumed
fhet the last-known address of the person entitled to smeh funds is the
same as the last-known address of the insured according to the records
of such corporation. As amended L1964, c. 693, § 1, ff. April 22, 1964,




ARTICLE X—UNCLAIMED CONDEMNATION AWARDS

§ 1000, Unclaimed condemnation awards

1. Any moneys hold or owing for the payment of an’ nward horeto-
fore or hereafter made by n court in any condemnation procceding and
payablo by n publie corperation or other porporation posscssing powers
of condeninntion, which shell have remaingd mnelnimed by the person or

- porsony appearing to bo entitled thereto for five yeara nfter confinmetion

by tho court, togother with any interest due thercon, less, when an award
is payable by n publie corporation, any an‘t:unt due such public corpora-~
tion ot the time of itle vesting for tax or water liens on the same pareel
tho award was for with any interest due ithereon, rnd sny amount due
such public corporation at the time of title vesting or at the timo of
confirmation, whichever is later, for an assessment on the samc pnreel
the award was for, with any interest due thercon, sholl be deemed aban-
doned proporty. : .

Notwithstanding any other provision of low, any such aword paid
any county troasurer or to the dircetor of finance of the eity of New
York shall be deemed an sbandoned awnrd. Any county treasur-
er to whom such n nbandoned award has been prid by = public or other
corporntion shall repay forthwith to such eorporation shy such sban-
doned awards remnining in his enstody after deducting any fees he may
bo entitled to pursuant to law for o payment of snch moneys, and here-
after no sneh corporation shall pay to & eounty treasurer muy award
made by n eeurt in n condemnation propeeding unless such award is
made for county owned property. The director of finante of the
eity of Now York shall puy out of the court and trust funmd in his
custoity eny pbandoned awards therein in itha same manner as he would
pay parsuent 1o Lhis section nny abandondéd award, exeept thet he shall
deduct from sueh mwards any fecs he may be entitled to pursuant to law
for.a payment of sueh monoys, ;

The issuanee of a warrant for such an award sheil not prevent an
award from being deemed ebandoned property if sueh warrant is un-
elaimed five years nfter confirmation by the counrt of sneh award. As
nmendod L.186,.e. 5786, § 4, eff. April 16, 1944,
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ARTICLE XIfI—-MISCELLANFOUS (1. LAIMED PROPERTY

§ 1300. Unclaimed surplus from sale of pledged property
L. Any unclaimed moneys arising from the sale of any personal
. property which shall have been pledged or mortgaged as security
for the loan of money with a corporation, except a banking organi-

zation or a licensed lender, heretofore or hereafter organized by or.

pursuant to 2 special statute for the ‘purpose of, and principally
engaged in, ‘giving aid to individuals by loans of money at interest
upon the pledge or mortgage of personal property, and which has
subjected itself 1o special provisions of the banking law, after de-
ducting the amount of the loan, the interest then due on the same
and any other lawful charges, which shall have remained in its

possession for six years from the date df such sale, shal! be deemed
abandoned property. : '

2. Any such abandoned I;roperty held or owing by a corpbration

to which the right to receive the same is established to the satisfac-

tion of such corporation shall cease to be deemed abandoned.

3. On or before the first day of June in each year every such
corporation shall report and pay over to the state comptroller all
abandoned property specified in subdivision one, which is in its
possession and which skall have become abanZoged prior to the
preceding first day of January.

§ 1301, Unclaimed surplus from sals of plédgs
1. The word, “pledgee”, as used in this seetion shall wean a0y perom,

partnership or serporation

{a) loaning:money on. the deposit or' pledge of personal prop-
erty, or :

{b) purchasing personal property on' condition of aellin‘g back

at » stipulated price, or : . .

{¢) doing business as warchouse men, and loaning or advancing

money opoa roods, wares or merchandise pledged or deposited as
collateral secarity. :

2 oAn; surplus moneys resulting from & sgle by a pledgee, other than

s banking organization, after the tglnieﬂ!. day of June, nineteen hundred

fifty of personsl property after dedueting the smount loaned or nd-

vanced, interest due thereon and any other lawfui charges, which surplus

moneys bave remained unpaid to the person entitled therrto for one

year from the date of such sale, shall bo deemed abandaned property.

in the month of July and on or before the tenth day
tﬁm%eiéeﬁe%ee shall pay to tb{ state comptroller all ahandoned
property specified in subdivision two of this acetion. Every such pay-
ment shall be accompanied by a verified written statement which shall
eontain the name and last known address af the pledgor, the date of the
sale, the number of the pledps, if receipt given to the pledgor is 5o idens
tifled, and the amount of such surplus moneys. Added L1952, e 610,
§2, el April 9, 1052 :




§ lois, Uscdaina.d personal property of perscas in certain state in-
stitutions *

1. The foliowing unclaime: property belonging or credited to a
discharged, deceased or escaped person in an Institution under the
jurisdiction of the department of social welfare, the department of
health, the depariment of mental hygiene or the department of cor-
rection, shall be deemed abandoned property:

{a) Any moneys or intangible personzl property which has been
inventoried pursuant to section one hundred twenty-eight of the
state finance law, and

{(b) Any proceeds, less lawful deductions, from a sale of tangible
personal property, other than money, pursuant to section one hun-
dred twenty-eight of the state-finance law. )

2. Any such abandoned property shall be paid or delivered forth-
with to the state comptroller. Such paynment shall be accompanied
by a verified written report setting forth such identifying informa-
tion as the state comptroller may require; Added 1.1943, ¢ 698, §

-3, eff. June 1, 1944

8 1305. Unclaimed surplus moneys after recovery of cost of public
assistance and care : _ )

Any amount comprising a belanea eredited to an estate or person pur-
suant to sections one hundred fifty-tweo-h, tywe bundred twenty-six or
three hundred sixty of the social welfare law which, on June thirtieth in
any yesr, has for four years from the date of such eredit remsined on-
¢laimed by the estate or person entiiled thereto shall *o deemed sban-
doned property. '

On or befors the tenth day of September {n each year every publis
welfare official shall pay sueh abandened praperty to the state eomp-
troller. Such payment shall be accompanied by a verified written report
in such form ms the siate comptroller may prescribe. Added L1959, e.
803, § 4, eff. April 24, 1859,

$ 1308, Abandoned property resulting from the administration of the
vehicle and trafic law

~ Any abandoned property resulting from the administration of .the
vehiele and traffic law in the hands of the cominissioner of motor vehi-
eles or the commissioner of taxation and finahce on the first day of
January in any yeer shall be paid to the state comptroller not Tater than
the first day of July following. Such payment shall be accompanied |
by a written report setting forth snek 1Zeatiffing information ss the
gtate comptroller may require. As amended LY e, 658, § 2; L1953,

©6.212 § 8, eff. July, 1, 1052

§ 1307. Unclaimed proceeds from the sale of wrecked property

1. Any proceeds, less lawiu! deductions, from a sale of wrecked
property pursuant to section one hundred thirty-eight of the navi-
gation law, shail be deemed abandoned property.

2. Any proceeds, less lawful deductions; from a sale of perish-
able wrecked property, pursuant to the provisions of section one
hundred thirty-one of the navigation law, held or owing by a coun-
ty treasurer, which shall have remained urclaimed by the person

* entitled thereto for one year irom the date of such sale, shall be

deemed abandoned property.

" 3. Any sheriff or county treasurer holding any such abandoned
property, shall pay the same to the state comptroller immediately
after such property shall have been deemed abandoned. Each such
payment shall be accompanied by a verified written report which
shall set forth such information as the state comptroller may re-
quire. Added 1..1943,¢.700,§ 2, off. Jure 1, 1944

|

- |




§ 1308. Unclaimed wages

L Any money received from or for the account of an employer
and Beld or owing by the depareunent of lubor for the payment of
compensation for services theretofore perforined by employees or

-

former employees of such employer, which shall bave remained ua-
claimed by such employee for a period of one year after receipt
thereof by such department, shall be deemed abandoned property.

2. On or before the first day of May in each year the industrial
‘commissioner shall pay over to the state comptroller for credit to
the abandoned property fund all such property which shall have
become abandoned prior to the first day of the preceding month,

3. Such payment to the comptroller shall be accompanied by a
statement seiting forth:
. (a) The name and last known address lof ecach employee enti-

tled to such abandoned property and the amount to which such
employee is entitled. '

(b) The name of the employer and his or its last known address,

(¢) The period of employment during which such salary or wages
accrued. ‘

{d) Such other identifying information 4s the state comptroller
may require. Added L.1944, ¢, 526, eff. June 1, 1944, :

§ 1309. Uncashed travelera checks and money orders ,

1. Any amount held or owing by any organization otker thau a bank-
ing organization for the paymeat of a travelers echerk or money order on
which such organization is direetly liable, sold by such organization on or
after January first, nineteen hundred thirty, shall be deemed abardoned
property if suek amount is keld or owing (a) for payment of & fravelers
eheek which shall have been oufstanding for more than fifteen years
from the date of its sale, or () for payment of a money order which
shall have heen eutstanding for more than seven yeers from the date
of its sale, '

2. On or before the first day of Mey in each year commenecing with
the year nineteen hundred f{orty-nine every smch organization holding
or awing such ahandoned property shall meke a verifled written report
to the state comptroller of alt sueh sbandoned property held or owing
by it as of the thirty-first dey of Dezember next preceding. Such re-
port shall set forth the amount and identifying oumber of each trav-
elers cherk and money order for the payment of which such absndoned
property is held or owing.

3. On or hefore the first day of June in each year commencing with
tke year nineteen hundred forty-nine every such organization sball pay
to the state comptroller all ashandoned property specifled in its report
of that wvear, exeepting guch abandoned property as shall have eccased
to be abandoned since theo date s of which scch report was prepared.

. * Sach ent to the state eomptroller shall be aecompanied by a state-
; 3::!: ps:ﬁl::ng forth sneh informetion as the atate comptroller may xe-
quire relative to suck abandoned property s shall heve ceased to be
abandoned.
4. Notwithatanding any other provision of law, the rights of a hald-
.er of a travelers check or money order to payment from any such on
ganization shall be in no wise affected, impaired or enlarged by reason
of the pﬁ:;isaigns bc;f this;aetion or hyl'l:mog of tho;i pasmes?e;o the state
oom; abandoned property herenvder, and mny o
tinnpttrﬁeh has paid te the state ¢comptroller abandoned pmpertgm
owing for the payment of a travelers check or money order shall, upon
making payment to the on sppearing. to its gatizfaction to be ent-
tled thereto-and upon itting to the state comptroller proof of such
payment and the identifying number of the travelers check or money
order so paid, be entitled to claim reimbursement from the etate comps
troller of the areunt so paid, and after sudit the state comptroller shall
pay the same without the deduction «f any service or other charge.
Added 11949, ¢, 824; smended F.10765, »_ 228; L1960, ¢, 307; L3964, e
43, § 1, eff. Feb. 24, 1964, retroactive  i*te. 1, 1963, )
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$ 1310. Unclaimed miscellanscons awoperty
* Any person who holds property belonging to any other person, which
property has remained vmslaimed for a period of six years by the per-
- son or persons sppearing to be entitled to roesive such property, may

apply to the supreme court upon fifteen days® notice to the state compe

trolior for an order declaring such property to be sbandoned and di-
recting the payment of such property to the' state comptroller, if the
commpiroller shall elect to reesive the aame. Upon payment of smeh
mpurty to the state compiroller pursaant {0 such order, the former

der of the property skall be relieved of any and all lisbility in eom-
nection therewith, Added 1.1951, o. 588, eff, April €, 1951

8 1311, Unelaimed monsys erroneously collecied by untllity corpors-
tlons on sccount of taxes ;

1. Any amount beld or owing by & pas corperation, nn clectrio
torporntion, a gas and elesirie corporation, a distriet stemm corporation,
a telegraph corporstion, s telephone eorporati
telephone sorporation or s water works ¢
lected within eipht wears next preceding the |effective date of this
section, or which it shall heronfter eollect, from a consumer. or sch-
seriber for or on mnceount of any tax or assessment, or any part thercof, .
for whick the consumer or subseriber was not legally linble, less Iawful
deduetions, which shall have remained unclaimed by tho person or
persons cntitled thereto for one year from the dits it waa so collected,
ehall be decmed abandoncd property. '




STATE OF NEW YORK

DEPARTMENT OF AUDIT AND CONTROL
ALBANY

ARTHUR LEVITT lovember 22, 1966

BTATE COMPTROLLER

1IN ARPLYING AKFER TO

Abandcned Property Law

California Law Hevision Commission
School of Law

Stanford University

Stanford, California 94305

Attention: Joseph B. Harvey
Assistant Executive Secretary

Gentlemen:

This is in reply to your letter dated November 11,
1966 relative to a study beinz made by your commission of
the California abandoned property statute.

The abandoned property receipts and refunds gziven
in your letter for New York State are correct but sre for
twelve-month periods beginnincs July 1 rather than for the
New York State fiscal year which runs from April 1 through
March 31.

Personal service costs of administerinz our aban-
doned property program for the 1966-67 fiscal year will be
approximately $271,000. Employee fringe benefits such as
retirement and social security are ircluded in this figure.
In addition to an office staff comprised of 29 employees
enzaging either full or part-time in the adninistratlion of
our abandoned property law, there is a field force of audi-
tors who make selected on-site examinatiors of the records
of orgzanizations subject to our Abandoned Proverty Law.

Abardoned property receipts from utility corpora-
tions do not represent a si-nificant portior of total aban-
doned property receintg. Durins the last completed "aban-
doned property" year, that is, the twelve months ended
June 30, 1966, receipts from utilities constituted only 1.63%
of total abandoned property receipts, The previous year w:is
also 1,63%. In t four yesrs cited in yowr letter, ranely
1961-62 through 1964-65, receipts from utility corporations
priesented in the game ohrornological order were $70,620, .
$87,900, $107,135 and $131,963. 1Ir 1955-66 utilities receipts
amounted to $159,60L9 as compared te total receipts of :
$9,750,394, ‘




California Law Revision -2« November. 22, 1966
Commission

T

Attached is a2 photocopy of a statement showing
abandoned property receipts from the various sources for
the 7/1/65 - 6/30/66 year and cumulative receipts from the
time of incertion of the Abandoned Proverty Law throush
June 30, 1965 and throuch June 30, 1966, You will note
that in this state~ent there are two "Miscellesrieous" caf-
egories. The one followed by the identification XIII is
actually several of the smaller reporting categories com-
bined for converience. The other "VMiscellanecus™ item
idertified by Section 1310 is a sin+le statute which pro-
vides for any person who holds nroperty belongins to
arother person and which has remalined unclaimed for six
years to apply to the Supreme Court for an order declaring
such property to be deemed atandorned property and directing
payment thereol to the State Comptroller upon election of
the State Comptroller to receive such proverty.

The catesory Money Orders ard Travelers Checks
pertains to amounts held or owinz for the vayment of such
instruments by nor-vankinc orsanizations. Interest on Bank
Deposits and Interest on Redemption of U,S. Bills reore-
sents interest received or the investment of zbandoned
property. The cztesory Security Liquid=tion Account ap-
pearing at the bottom of the list is arn account into which
the net proceeds from the szle of all abhaudoned securities
received by this Devartmert are deposited. About 70% is
derived from the sale of abandoned securities recelved fron
brokers and dealers. Most of the rewainder is derived fronm
the sale of securities received from corporations.

We are unable <o forecast 2t this tine just what
the ultimate effect, if any, of the U.3. Suprere Court's
decision in Texas v. New Jersey will be with ressect to the
¥ew York State Abandoned Property Law,

Very truly yours,

ARTEUR LEVITT
State Comptroller

2y

N - ..—‘7,:-’:\’ S

TrI. Mullens
Aggsiszant Director

P.J.Hein/md

Enc.




~AN CRANSTON

COMIROLLER

Contraller of the State of Galifurnia
SACRAMENTO
December 16, 1966

California Law Revision Commission
Room 30, Crothers Hall
Stanford, California

Attention Mr. John H. DeMoully
Executive Secretary

Gentlemen:

This is in reply to your letter of December 13, Enclosed is a
statement of gross receipts under the Unclaimed Property Act for the
196566 fiscal year,

I have reviewed the New York statement of receipis and find that
with one exception all of the sources listed are covered under the Cali-
fornia Act. New York lists "“utility corporations® and "™New York Tele-
phone Company". As you are aware, utilities are exempt from the exist-
ing Calif'ornia Act.

Money Orders ang travelers checks are a major item in the New York
report, Under the California Act, travelers checks which are "issued®
by cut~of-staie companies are exempt even though they are sold by agen-
cies in California. Two of the largest organlzations issuing travelers
checks are the American Express Company and the Kational City Bank of
New York. In view of the Texas vs. New Jersey decision, the California
Act should be amended to 1ift the exemption., The exemption was origin-
ally adopted (according to John F, Hassler, former Deputy Attorney Gen-
eral} to avoid travelers checks issued by American Express, because that
comparny maintains its principal place of business in New York, and that
State was laying claim to all proceeds from unclaimed travelers checks,
notwithstanding residence of the purchaser,

Several items listed in the New York schedule of receipts are not
specifically mentioned in the Uniform Disposition of Unclaimed Property
Act but are covered under provisions of other laws which reguire their

deposit in the Unclaimed Property Fund as though received under the Aban-

doned Property Act, Unknown distributees would fall in this class being
covered by Section 1027, Probate Code, and moneys in the hands of State
institutiohs or public welfare deposits are covered under provisions of




California Law Hevision Commission
December 16, 1966 .
Page 2

the Welfare and Institutions Code, In addition, Sections 5009~5010,
Corporations Code, cover unclaimed funds upon dissclution of corpora-
tions,

At the present time we have nothing comparable to the “Sscurity
Litigation Account® shown by New York, although we are holding a con~
giderable number of stock certificates delivered by varicus types of
helders, At such time as the Bank of America case is finally resclved,
we will be in & position to sell the certificates if the ruling is in
our favor., In the meantime, none have been sold.

Moneys deposited in the Abandoned Property Account are not directly
invested but become a part of the pool of treasury moneys which is in-
vested by the State Treasurer, We therefore do not have an account show=-
ing interesi earnings, since the earnings of the pool are credited to
the State General Fund, Darnings would be negligible in any event even
if directly invesied, due to the raquirement that all moneys in excess
of $50,000 be transferred to the Gensral Tund at the close of each month,

Unclaimed condemnation awards or unclaimed moneys deposited in court
are covered under Section 1507 of the Unclaimed Property Act.

Please let me know if you need any further information.

Very truly yours,
ALAN CRANSTON, STATE CONTROLLER
By /JM

5. J4 Cord, Chief
Divisicn of Accounting




UNCLAYMED PROPERTY FUND RECEIPTS
July 1, 1965 ~ June 30, 1566
State of Califomia

Source

* BANKING ORGANIZATICNS

Demand, Sav,, Time Deposits

Amcunt

$ 28L,339,50

Drafts, Cert, Cks., etc. 202,254 41
Contents of Safe-Deposit Boxes L, 169,65
Trust Deposits 27,700621
liquidating Dividends 20,00
Earnings Due Shareholders 1h,89k.73
Unclaimed Shares -
Miscellaneous LB.79
FINANCIAL ORGANIZATIONS
Demand, Sav,, Time Deposits 37,772.52
Drafts, Cert, Checks, etc, 8,673.46
Contents of Safe-Deposit Boxes -
Trust Deposits 72,01
Earnings Due Shareholsers 50482
Miscellaneous 58,75
BUSINESS ASSCCIATICHNS
Drafts, Gert, Cks., etc. 13,359.6h
Contents of Safe-Deposit Eoxes 2,323.63
Trust Deposits 96,023.89
liquidating Dividends 3,632.93
Earnings Due Sharehclders G7,570,1%
Unclaimed Shares 8,128 i5
Miscellaneous 221,506,83
LIFE INSURANCE CORPORATICHS
Matured or Terminated Policies 263,533.02
Policy Holders Dividends 65136.08
Liguidating Dividends -
Earnings Due Sharehcldsrs h13439
Unclaimed Shares 210,38
Miscellaneous 17,08L.25
PUBLIC OFFICERS & PUELIC AGENCIES
A&11 Intangible Personal Froperty 828 .54
Trust Deposits 2,013.26

OTHER HOLDERS
Trust Deposits

Other Intangible Personal Froperty
Total

$ 1,312,819.65



