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8/1/62
Memorandum No. 4B8(1962)

Subject: Study No. 52(L) - Sovereign Immunity (Insurance Coverage
for Public Entities and Public Officers and Employees)
Attached is a copy of the tentative recommendation on this subject,
dated May 1, 1962.
Alsc attached are copies of & number of communications we received
containing comments on this tentative recommendation:

Exhibit I {gold) (Southern Section of State Bar Committee)
Exhibit II (pink)(Department of Public Works)

In connection with the tentative recommendation, you will also
want to refer to page 3 of Exhibit III attached to Memorandum No. L47{1962)
containing the comments of the Office of the County Counsel of Los Angeles
County.

The following matters are suggested for Commlssion consideration:

1. Section 990.1. This section should be deleted from the chapter

on insurance since genersl definitions of employee and public entity
will be provided for Division 3.5. Note that the Department of Public
Works suggests that the definition of "public entity"” be revised.
{Exhibit II, pink pages.) The general definitions (to be drafted later)
will eliminate the problem of inconsistent definitions noted by the
Southern Section of the State Bar Committee. (Exhibit I - gold pages -
attached. )

Note that, under ocur general definition of public entity, the State
is considered to be a public entity as are local public entities. Does

this mean that a particular state agency, such as the Law Revieion

Commission, may not purchase insurance? Should this be clarified?
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2. Section 990.2, {a) The Department of Public Works suggests

(Exhibit II - pink paBes - attached) that the proposed gtatute be
revised to make clear that public entities are authorized to purchase
protection against the expense of litigation, whether or not liability
exists. The department notes that existing insurance statutes have
been construed to permit the purchase of such protection. The staff
believes this would be a desirable clarification and recommends that
the following be added at the end of Section 990.2 of the proposed
statute {page 6 of the tentative recommendation):

{¢) Purchase protection against the expense of defending
against claims ageinst the public entity or its employees,
whether or not liability exists on such claims.

(b) The Office of the Los Angeles County Counsel {Exhibit III
attached to Memorandum No.47(1962)) suggests that the Commission study
the feasibility of requiring some deductible feature in cases where
the public entity provides iis persomnel with insurance against their
wilful acts. (Exhibit IIT to Memorandum No. 47{1962), page 3.) Note,
however, that a public entity would be authorized to cbtaln whatever
insurance it wishes under the proposed statute. As the Commission's
recommendation indicates, the Commission does not recommend that public
entities be required to provide insurance covering the perscnal
1liability of their officers, agents and employees. Accordingly, the
staff recommends that the matter of whether a deductible feature
should be included in insurance against intentional acts of public

personnel is a matter that should be left to the decision of the publie

entity involved--to attempt to prescribe a statutory rule would introduce

unnecessary complexity into the proposed statute.
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" as including service,

(c) The general definition of "employmen
agency or employment” will permit the elimination of the words "service,
agency or' in Section 990.2(%).

(d) The Southern Section of the State Bar Committee (Exhibit I -
gold pages - sttached) suggests that the introductory clause of Section
990.2 be.amended to read as follows:

Except for a liability which may be Insured against
pursuent to Division 4 {commencing with Section 3201) of

the Labor Code, and subject to Insurance Code Section 11870,
a public entity may:

See Fxhibit I (gold sheets) attached for reason for this suggestion.
The existing insurance statutes take the same form as the tentative
recommendation and do not include any reference to Insurance Code
Section 11870. In view of Section 990.6, the proposed change does
not appear to be necessary.

(e) The Southern Section of the State Bar Committee (Exhibit I -
gold sheets - attached) suggests that after the words "injuries or
damages" in Section 990.2(b), there be added the words "to persons or
property."”

Section 990.3. The Bouthern Secticn of the State Bar Committee

(Exhivit I - gold sheets -~ attached) suggests that after the words
"injuries or damages" in Section 990.3, there be added the words "to
persons or property.”

Joint self-ingurance. A letter from Lewis Keller, Assoclate

Counsel, League of California Clties, dated August 2, 1962, contains
the following suggestion with reference to this recommendation:
With respect to this recommendmtiocn, it is believed that

the Commission should give considerstion to amending the draft
to include express provision auwthorizing public entitles to



Jointly self-insure the liability of the entities and
officers and employees. While this would probably be
possible under the language of the tentative draft on
the basis of the Joint Exercise of Powers Act, express
authorization would make it clear thet joint self-
insurance programs are authorized. In scme cases, Jjoint
self-insurance programs would permit economies which
could not be attained through individual self-insurance
programs conducted by public entities.

The objective sought to be accomplished by Mr. Keller could be

achieved by adding the following new section to the proposed legislation:

990.7. Two or more public entities, by a Jjoint powers
agreement made pursuent to Article 1 (commencing with Ssction
6500) of Chapter 5 of Divieion 7 of Title 1 of the Government
Code, mey provide imsurance a8 authorized by this chapter by
any one or more of the methods specified in Section 990.L.

This would seem to be a desirable clarifying addition to the

proposed legislstion.

Respectfully submitted,

John H. DeMoully
Executive Secretary
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Memo . 48({19062) EXHIBIT I

EXTRACT
MINUTES OF JULY 18, 1962, MEETING
OF
STATE BAR COMMITTEE ON SQVEREIGN

IMMUNITY
SOUTHERN SECTION

1. INSURANCE COVERAGE FOR PUBLIC ENTITIES

AND PUBLIC OFFICERS AND EMPLOYEES.

Mr, Heffernan expresses himself as being opposed to the
right of a public entity to self-insuring, and gives as an
example the exhaustion of the fund insuring titles under the
Torrens land registration title system. It is to be noted,
however, that substantially all existing statutory authorigation
permitting public bodies to insure carry the discretionary
right to self-insure. The Section feels it desirable to confer
this discretionary authority on public entities to establish
their own reserve funds in order to self-insure against part
or all of the risks to be covered.

It is noted that the definition of "public entity"
contained in Section 990.1 differs slightly from the definition
of "public entity" contained in the draft statute on Dangerous
or Defective Conditicon of Public Property. The definition
contained in the Insurance statute is identical with the

definition contained in the other draft statutes now under
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consideration; and in the interests of consistency

the Section recommends that the definition of "public
entity" in the Dangerous and Defective Condition of Public
Property be revised to conform with the definition contained
in the statutes now under consideration.

Section 990.2 excepts liabilities which may be
insured against pursuant to Division 4 of the Labor Code,
to—wit; Workmen's Compensation liability. Section 11870 of
the Insurance Code requires public entities to insure against
Workmen's Compensation liabilities with the State Compensation
Insurance Fund and not with any other insurer, unless the
Fund refuses to accept the risk.

The Section accordingly recommends that Section 950.2
be amended to read in part as follows:

“Except for a liability which may be insured

against pursuant to Division 4 (commencing with
Section 3201) of the Labor Code, and subject to
Insurance Code Section l1870; a public entity may:"

After the words "injuries or damages" in Sections

990.2 (b) and 990,3, it is recommended there be added the

words "“to persons or property".




Memo. 48 EXHIBIT IT

State of California
DEPARTMENT OF PUBLIC WORKS
Jivision of Contracts and Rights of Way

(Legal)

Public Works Building

1120 § Street

(P.0. Box 1499)

Sacramento 7, California May 23, 1962

California Lew Revielon Commission
School eof Law :
Stanford University, Californis

Attention: Mr. John H. DeMoully
Executive Secretary

Gentlemen:

Re: Insurance Covera.ge for Public BEntities

Your letter of May 1, 1962 requested this Department to comment on
the tentative recommendation of the Californis Iaw Revision Commission
relating to Insurance Coverage for Public Entities and Public Officers
and Employees.

We have no specific comments to make either on the Commission's
tentative recommendation or its proposed statute, except for Government
Code Bectioms 990.1(b) and 990.2.,

Section 99C.2(a) authorizes a public entity to procure insurance
"against any liability". If the lLegislature follows the Commisplon's
present policy and re-enacts sovereign immunity with specific weivers of
liability, this clause would limit coverage to these ruclfic arens and
there would be ro statutory authorization “or a hrozde: coverazgo. This
some richblen of broader coverage may exist in subssctio: (b) where
insureace is procuved for officers end employees and official irrmnity
for discreticnary nets 1s applicable. This problem confronted a Califurnia
court in th: recent case of Burns v. American Casualty Co., 127 Cal. App.
24 198. Tha question there presented wae whether a county board of
supervisors hzl the authority and power to purchace insuvance to cover all
rizks for which the eounty snd its enployess might be liadble and to
purchase protecetlon against the expense of litigation on claims egalnst
the county where 1t was protected by sovereilgn immunity. The court held,
on pages 205 end 206; '

"Fhic hrirgs us to the question of whether in view of the
fect thet the policy could be construed to include the type of
mlproetice for which the county could not legally be held liable,
swiary udsoeent was proper. This question invelves two elements:
(1) the complaint, and (2) the contractual power of the board of
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supervigors. (1) The first cause of action in the complaint
was drawn upon the theory that none of the policies covered
risks for which the county might legally be liable, and that
therefore, the payment of the premiums therefor was an illegnl
expenditure of county funds. This theory being found incorrect,
the court properly granted Judgment in favor of defendante on
the pleadings on the only issue presented. There was nc issue

88 to whether the premiums charged were greater than warranted
for the risks and protection actually covered, or whether the
premiums were or were not divisible. (2) There cen be no
question but that a board of supervigors has the authorlty and
power to purchase insurance to cover all risks for which the
county and its employees might be liable, and, moreover, to
purchase protection against the expense of litigatiopn upon claims
against the county whether proper or improper. Here the defendants
in addition to covering the county and its employees against proper
liabilities contracted to defend the county against all actions
within the stated sphere of risk, and did not limit their res-
ponsibility in that behalf to well grounded claims against the
county. The fact that included within the coverage waes some
liability which 4id not exist, would not affect the validity of
the policies as a whole...." :

Although this question wag properly answered by the court in that case,
we believe that a comprehensive statute on the subject of insurance should
authorize insurance to cover protection ageinst expense of litigation
whether or not liability exists. Such s provision could also be, in effect,
& hedge in situations where the case law changes (as in the first Muskopf
decision) or statutes are amended.

In proposed Section 990.1(b) the words "or subdivisicn thereof"
should be added at the end of the definition of “"public entity". This is
necesgary tc include all forms of governmental boards, buresus and
commisglons. This same wording is used in other statutes defining e
"public agency" and "public entity",

If any other comments come to our attention on this subject we will
write to you further.

Sincerely,
8/ Robert E. Reed

ROEERT E., REED
Chief of Division
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(52) _ | May 1, 1962

CALIFORNIA [AW REVISION COMMISSION
Schocl of law
Stanford, Califernia

TENTATIVE BRCOMMERDATION
of the
CALIFORNIA 1AW REVISION COMMISSION
relating to
Insurance Coverage for Public Entities and Public Officers end Employees

NOTE: This is & tentative recommendation prepared by the California

Iaw Revision Commission. It is not s final recomgendation and the

Copmission should not be considered as havix_:g made a recompendation cn a

particular subject until the final recormendation of the Coumission on

thet mbggct has been submitted to the Iegislature. This material is

being distributed at this time for the purpose of obtaining suggestions

and comments from the recipiemts and is not to be uged for any other

purpose.
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hj/9/62

TENTATIVE RECOMMENDATION

of the
CALIFORNIA LAW REVISION CCMMISSICN
relating to

Insurance Coverage for Public Intities and Public Officers and FEmployees

A number of California statutes either authorize or require public
entities to insure against their own tort liability and against the
personal tort liability of their officers and employees.

The principal statute authorizing local public entities to purchase
insurance ageinst their own tort liability is Section 1956.5 of the
Government Code. Thls section provides local public entities with
ample statutory authority to insure against both negligent and intentional
torts. There is no similar general provision expressly authorizing
the State to insure against tort liability; but such authority may
exist, by implication, vnder Government Code Section 62k, Other statutes
that epply to particular types of local public entities or to particular
kinds of activities are inconsistent with these general provisions and
provide for a more limited authority to insure. For example, Vehicle
Code Section 17003 authorizes public entities to insure themselves
against liability arising out of the negligent--but not the intentionally
tortious--operetion of motor wvehicles. It is not clear whether the
authority to insure against all+forms of tort liability given by Section

1956.5 is limited by special insurance statutes like Section 17003.
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The principal statute euthcrizing public entities to insure
their officers and employees against personal liability is Section 1956
of the Govermment Code. This section authorizes any public entity
to insure its personnel egainst liability for negligence, false arrest
and false lmpriscnment, but does not authorize insuring public rersonnel
against other Intenticnal torts., Thus, for example, a city park director
who is reguired by the terms of his employment to maintain order in a
ity park, and who acte in good faith but with excessive forece in
removing a rowdy from the park srea, would nct te protected by the
insurance authorlzed by Section 1956e1 0On the other hand, Education
Code Section 104k, which aprlies only to school districts, makes it
mandatory for every school district governing board to insure its
officers and employees against personal liability for negligence and
makes it permissive for the board to insure them against perscnal
ligbility Tor intenticnal tor‘ts.2 There are a musber of other statutory
provisions relating tec insurance for public persconnel. Scme of these
permit extremely brcad insurance coverage; others are limited to

relatively narrow {ypes of personal liability.

l. Although not authorized to insure him against personal liability,
the city spparently would be required by Section 2001 of the
Government Code tou provide counsel and pay the other costs of
deferding the ection brought against him. BSection 2001 reguires
the public ertity to provide for the defense of an action against
an employee for "any demages caused by any act or failure to act
by such employee oceurring during the ccurse of hls gervice or
enployrent.” The ccst of the defense can be recovered from the
employee only if he "acted or failed %o act because of tad faith
or malice." See 39 Ops. Cal. Atity. Gen. T1 {1962), No. 61-2k6.

2, Insurance may be provided under Section 10khk to cover personal
liability "for any act or omission performed in the line of official
duty.”
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Some statutes that authorize cor require insurarce to be purchased
out of public funds explicitly provide that such preotection may be in
the form of a self-insurance system. But most of the statutes do not
mention self-insurance, thereby possibly implying that self-insurance
is not permissible.

Insurance permits the risks of tort liability to be spread over
a broad base, thus relieving the individuzsl insured of the possibility
of a ruinous judgment. Morecover, insurance mitigates the fiscal
consequences of tert ligbility, for it permits the insured t¢ plan an
orderly finsnecial prcgram that converts potential tort liabllities into
predictable payments budgeted on a current basis. The Law Revision
Commission has concluded, therefore, that public entities should be
given broad general authority t¢ purchase insurance at public expense
and to self-insure. Accordingly, the Commissicn recommends that legislation
be enacted to achieve the following specific objectives:

1. All types of public entities should be expressly authcrized
to insure themselves against any liebility which may be imposed upon
them by law. All public entities may have this authority now, btut an
express statutory provision is desirable to make clear that a public
entity's authority to insure is as broad as its potential liability.

2. All types of public entities should be expressly authorized
to purchase insurance to cover the perscral liability of their officers,
agents and employees for all types of torts cormitted in the scope
of their public employment. ALl public entities now have authority
t0o insure public personnel against perscnal liability for negligent
acts and omissions and for false arrest and false impriscnment, But

auvthority to provide public personnel with inswurance protection against
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their personal liability for other intentional torts is presently

enjoyed only by school districts and a few other public entivies. Giving
all publie entities authoriiy to provide their officers, agents and
employses with adequate insurance coverage will enable a public entity,

if it sc chooses, to sncourage its persomnel to perforn their duties
diligently without fear of personal liability. DMoreover, the distinction
between an intentional tort and a negligent one is not always & clear one;
it sometimes depends or how the plaintiff phrases his complaint. Coverage
of all tort lisbility would provide protection without regard to how

the complaint is phrased.

3. All public entities should be expressly authorized to insure
either by purchasing comrercial liability insurance or by adopting a
program of self-insurance through the establishment of financial reserves,
or by any ccmbination cf the two methods. Full insurance coverage frou: i
a commerciel indurer may be deemed practically indispensable by nany entities.

Others, however, may detefmine that adequate protection at the lowest

possible cost can be provided through & program of self-insurance, or a
combination. of self-insurance plus an excess coverage policy purchased
from a commercial underwriter.

i, Public entities should be euthorized to purchase insursnce
from a fiscally scund nonadmitted insurer when insurance cannct be obtained
from an admitted insurer. School districts already have this authority.

5. The new insurance statute should not limit or restrict, necr
should it be limited or restricted by, other statutes authorizing or
requiring public entities to insure against their liability or the
liability of their personnel. The recommended legislation contains a

provision to make this clear. Thus, special statubtes which ncw authorize i

.



purchase of cnly limited coverage insurance will not be construed to
prevent a public entity from securing full insurance coverage pursuant
to the new statute. Nor will the new statute limit or restrict existing
statutes that require insurance.

6, The Commission does not recommend at this time that all
public entities be required to provide insurance covering their own
liability or the perscnal ligbility of their officers, agents and
employees. The Commission has not had an opportunity to give this
matter sufficlent study tc be prepared to make a recommendation concerning
it. The Commission plans ©to continue its study of the public entity
insurance statutes and may submit a recommendation relating to this
watter to a later session of the Legislature.

7. Various statutes that now authorize the purchase of insurance
by public entities will be superseded by the new general insurance

statute and should be repealed.
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The Commissicn's recomuendsticn would be effectuated by the

enactment of the following measure:

An act to add Chapter 5{commencing with Section 990.1} to Division 3.5 i

of Title 1 of the Government Code, and to repeal Sections 1231, é

1956, 1956.5, 1959 and 53056 of the Govermment Code, and to

repeal Sectioh 17003 of the Vehicle Ccde, and to repesl Sections

22732 and 35757 of the Water Code, relating to insurance for

public entities ard public officers, agents and employees.

The people of the State of California do enact as follows:

SECTION 1. Chapter 5 (commencing with Section 990.1) is added

to Divieion 3.5 of Title 1 of the Government Code, to read: :
CHAPTER 5. INSURANCE

G00.1. As used in this chapter:
(2) "Employee' includes an officer, agent or employee. %
(b} "Public entity" includes the State, a county, city, district

or cther public agency or public corporation.

960.2. BExcept for a liability which may e insured against
pursuant to Division 4 (commencing with Section 3201} of the Labor
Code, a puclic entity may:

{a) Insure itself against any lisbility.

{(b) Insure its employees against personal liability for death,
injuries or damages resulting from any negligent or wrongful act or
omission in the scope of thelr service, agency or employment or against

any part of such liability.
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990.3. A county mey insure the officers and attaches of its
supericr, municipal and justice courts against personal liability for
death, injuries or damages resulting fronm any neglizent or wrongful
act or omission in the scope cf their service or employment or azainst

any part of such liability.

990.4k. The insurance suvthorized by this chapter may be provided

(a) Self-insurance, which may be, but is not required to be,
funded by appropriations to establish or maintain reserves for self-
insurance purposes.

(v) Insurance in any insurer auvthorized to transact such
ilnsurance in this State.

(¢) Insurance secured in accordance with Chapter 6 (commencing
with Section 1760) of Part 2 of Division 1 of the Tnsurance Ccde.

(d) Any combination of insurance authorized by subdivision (al),

(b} and (c).

990.5. The cost of the insurance authorized by this chapter

is a proper charge against the public entity.

990.6. The authority provided by this chapter to insure does
not limit or restrict, nor is it limited or restricted by, any other
law that authcrizes or requires a public entity to insure against its

liability or the liability of public persomnnel.

BEC. 2. Section 1231 of the Government Code is repealed.

[223% -~ -Ernck-2sunbys-eiby;-dis5riaty-er—obher-poribiaal
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sukdivisien-of-the-State-rey-purehase -ard -noinbain-in-foren
apé-pay-the-prentums-fer-melprastise-incussbee-nalicinpg-te
pretest-ali-ef-its-medical-and-derbal-perconrnel-enplevesg

againgt-tiabitity-fer-any-elains-c¥-assiens~for-malpractica

bkat-pey-be-filed-or-kredgkb-against~sush-oxpleroesy

SEC. 2. Seciion 1956 of the Govermment Code is repealed.

[1956=--La)--Tae-Statny -a-ceuntyy-eityy-distriety-ar-any
eshey-publis-gzepney-er-Eiblic-ecrpo¥atisn-mey-ingure-ifg-officeray-
doputisss-asssstanvs;-agenis;-and-crpioyecs-againeh-any

2iakilitzr-sther-thag-a-2ighility-vhich-may-be-ingured-againch

uedor-the-provisicns-of-Divisicn-t-{eorreoneing-vith-Seeticn-3201)

#!

ef-tha-Lkaber-Cedey-Lar-irinries-or-damages-resutsirg~-frem-their
Begtigenes-3F~¢areicBsAeEs-AuriRg-the-course-of-their-serviae-e¥
crpleyrent-end-fer-the-injuriegs-er-dampges-ressisins-frerm-the
dangerous-sr-defeetive-cordition-ef-public-prepertyy-1neiuding
pablie-preopersy-as-defined-in-subdivisien-{b)-sf-skis-sestien;
abd-dde-te-thair-aiitegsed -pegtiepee-ar-varetessREE5y -aR4~£5¥
irjBries-er-damgees-wegulizng-frem~-vfatse-arrept-aF-false
tuprisepsenby-ertaer-by-gerf-FRovPERCey ~EF-1R-RRF ~2REHFOF
aathorised-to-tronsaet-such-insuPanes-in-the-Shate-fexeepi-n
the-aase-gf-eelgcd-dideries~goveraing-boards-bs-the-erteps-they
are-adtherised-te-prase-insupares-in-ronadaitited - tRErers by
Seetiong-1Ghl-apd-15E00- af -bke-Edneatisn-Cade J.=Fre-presiun
for-the-iRSuFanee-16-8~Proper-eharge -against--the Treasury-af
the.Stakey-eeuntyy-eisyry-distriet;-pubiis-azeney-er-prbiie

sePperaticnr
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[{r)--In-additien-ta-the-definiticn-of-public-preperty-as

eentained—én-Seetien~&9§l;-3§ublie-gye§e?tyﬁ-iaelaées—any-vehieie;

impladens-or-uashinery-vhotheor-gvned-by-the-State y-a-eountys -aityy

A#8t¥1a%; -er-ary-cther-public-agerey-s¥~puablic-corperabion,-or
speratod-by-er-uager-the-direetions-adtharity-er-at-the~raguest
f-any-pubiic-gffizor: |
[{e)--l0fficersi-irelndes-anp-dopuiyy-aseistant y-agent -
amployea-5f-the-Eiebes-a-sountyr-aitr;-distriot - s¥-ahy-gbker
prblie-ggeRsy-e¥-pubiic-aorperation-asting-vitkin-the-respe~of

his-pffices-ageney-sr-onployEent= |

SEC. 4. Secction 1956.5 of the Government Ccde is repealed,
[1056.5---A-esunty;-eity;-dickried;-er-any-other-publis
ageRey-or-publie-eorporeticn-ray-tRsure-iigelf-against-any
iiabilitry-other-bhan-a-2iabitity-vwhish-mey-ke-ingured-againss
sursuant-se-Divisien-L-of-the-Leber-Cede;-either-by-gelf-
iRsuFanee~o¥-1n-aly-2REHFeF-antherigad-te-5rangask-gueh
insuranee-iR~-tke-State.--The-promivr-To¥ -gucsh-insuranee-36-a
sreper-charge-against-such-aguabyy-aityy-digtriet-c¥r-other

§abiée~ageaey—ar~pabiiewéerpe?a%iene}

SEC. 5. BSection 1959 of the Government Code 1s repeeled,

e

[2059: --Eack-seunty -may-insure-tke-sfficers-ané-attaches
af-2hs5-pupericry-aupicipaly-and-sustice-ccurts-a58iR65 ~aBF

tiabiiitys-other-than-a-1izbilitr-whieh-tny-he-hsured -agathst

YRder-the-pravi éeﬂs—eg-Sévisésa—h-e?—%he—éahey-seée;-?er-énguries
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SY ~ALHAFER-FPESHRELE L AS- T AR RAR L F - R R E0RSE - SR - 2A¥ LIS BEEEE

during-the-sourse-of-their-gervico-or-employzenhr--The-prepium
fer-the-insuranea-ig-a-proper-charge-agatnst-the-treasury-ef-tha

eoHREYr |
SEC. 6. Cection 53056 of the Govermmeut Code is repealed.

[53656<-~A-ieral-ageney-Fay -iasure-againsi-2iability;-exaepd
a-liakility-which-may-be-ingured-againes-pursuarb-se-Pivisien- L-
ef-the-Laser-Gade  -For-tajuries-sp-daneges-resetbing-Fren-the
dongereub-sP-aefestive~aspdztieq-cf-puklie-prope¥sy-5¥-681E~
inguranees-er-insurasee-in-ap-sduitted-inpurer-{exeept~in-the
zagc-gf-guheel-digErieb-geverning-beardp-te-the~axtent-they-are
awskeriged-to-pirse-irguranee-in-nenadmitbted-tngurers-by-Esekicns
l@hh-&né-lé@@g-a@-*he-Eéueatéen-Geée—Qv--Themfremium-£6£wthe

insuranee-is-a~charge-againsh-the-1eeal-agonayy |
SEC. 7. Section 17003 of the Vehicle Code is repealed.

{17003+ --ARy-public-ageRey -RAy-incure-againsb-2iability
dWnder-thie-chagher-in-ary -rAGEPuRee -eeRpany-suthsriged ~-te~Sransned
tha-besiness-af-prah-inguranee-in-the -State-of-Catifarnta; -and

the-premivn-SeF-the-insvranee-sheki-te-g-Freper -charge ~agairsh

the-general ~furd-s3f-fas-pullie-ageRey -
SEC. 8. Section 22732 of the Water Jcde is repealed.

[RE730- ~-Lay-ddrh2iat 28y - cHEFF-2Rd -Fay-fer-fnsuranen -he
J o 5] L
eever~aa§=liabiiéty~e§-the-éistriet;-its-a?%ieers;~esplayees§-er-

ery-6f-Eheny |
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SEC. 9. Bection 35757 of the Water Cocde is repealed.

[3575F-~-Any-digtriet -pay-carry-and -pay-fer-insuranes
Se-esver-any-1iaplisy-of-the-digtriab;-tes-afficersy-cnpleyessy

e¥ -8Ry -of-bhen- ]
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